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Acreage of Corn, 
Planted in South 
To Be Increased 


Substitution of Other Grains, 
Potatoes and Peanuts Also 
Indicated in Summary 
of Farm Intentions. 


Estimates Furnished 
For Entire Country 


More Extensive Plantings Also 
Proposed of Spring Wheat 
and Hay in Some 
Sections. 


Increases in the acreage in the South 
of @ll important crops, notably 
which can be substituted for cotton, are 
forecast as the result of information on 
the intentions of farmers, on March 1, 
as reported to the Department of Ag- 
ticulture and made public March 18. 

According: to present plans, 
cated from field workers giving infor- 
mation to the Crop Reporting Board of 
the Bureau of Agricultural Economics, 
there will be a total increase in the coun- 
try of nearly 2 per cent in the 1927 acre- 


age of corn, despite indications that the | 
acreage devoted to that staple in the | 
will be de- | 


Central Corn Belt States 
creased slightly. Reports from the South 
show that farmers there intended to 
plant more corn. 

Increases generally in acreages of bar- 
ley, potatoes, sweet potatoes, and pea- 
nuts also are indicated. Spring wheat, 
oats and hay acreages will be slightly 


increased if farmers carry out their re- | 
The full text of the | 


ported intentions. 
report follows: 


The planting intentions report issued | 
by the Department of Agriculture today | 


shows that farmers now plan to substan- 
tially increase the acreages in barley, 
potatoes, sweet potatoes, and peanuts, 


and make slight increases in the acre- | 
oats, and | 


ages of corn, spring wheat, 
hay. On the other hand, farmers plan 
to substantially decrease the acreages 
af beans and flax and make 
decreases in rice, grain sorghums and 
tobacco. 

Present plans of farmers point to 
neatly a 2 per cent increase in the acre- 
age of corn in the United States. A 


slight decrease is planned in the corn | 
acreage in the Central Corn Belt States, | 
but this is more than offset by a large 


increase in the Cotton Belt, where farm- 


ers plan substantial increases in all im- | 


portant crops that can be substituted for 
cotton. 
South to Plant More Oats. 

A 3 per cent increase in the acreage 
of oats in the United States is now 
planned. 
in all parts of the country, 
the case of corn, the greatest increases 
are in the South and in the desught 
stricken section of the Dakotas. 


[Continued on Page 4, Column 2.) 


Industries Prepared 
For National Defense 


Maj. Gen. Summerall Says Con- 
ferences Have “Mobilized” 
Business Interests. 


Industrial mobilization for defense 
purposes is the great accomplishment of 
the Quartermaster Training Conferences 
inaugurated at Plattsbureg, Maj. Gen. 

harles P. Summerall, Chief of Staff of 
the United States Army, 
masters of the Army meeting in conven- 
tion in the auditorium of the Department 
of the Interior March 18. 


The gathering of business and indus- 
trial men who are reserve officers of the 
Army was praised by General Summerall 
asa mainstay of the Army. Upon them 
devolves the great problem of supply 
and maintenance, he said. Following is 
the full text of General Summerall’s ad- 
dress: 


It is a real privilege to welcome to | 


Washington this notable gathering of 
representative men from the _ business 
and industrial life of the nation. The 
War Department is indeed grateful for 
your whole-hearted response to its invi- 
tation to attend this convention. Your 
country should likewise feel a sense of 
gratification for your evident interest 
in the many questions so vital to its 
welfare, which you shall consider here. 
When General Cheatham invited me to 
make a few opening remarks, I welcomed 
the opportunity of adding my _ personal 
appreciation of your presence here to 
that of the War Department, for I am 
convinced that it is only by conferring 
» With the leaders in our various civil pur- 
suits that we of the permanent establish- 
ment will be able to satisfactorily solve 


| 
corn, 


as indi- 


moderate | 


Slight increases are planned | 
but as in | 


An in- | 
crease in the acreage of barley is also | 


told quarter- | 


the great problems involved in the sup- | 


and maintenance of 


ply our military 


[Continued on Page 5, Column 7.) 


; banded together for mutual 


| to advices to the Department of Com- 
| merce 





; nounce 


| marked “‘Mit Luftpost in Amerika,” 





Home Reading Circles 
Arranged by Mothers 


Educational Courses Spread 
From Original Glendale, 
Calif., Group. 


How the organization of home reading 
circles has spread into every part of the 
nation from a little group of mothers 
benefit in | 
Glendale, Calif. in 1916, was described | 
orally in March 18 by Ellen C. Lombard, | 
specialist in home education for the Bu- 
reau of Education, Department of the 
Interior. 

In order that the greatest ‘eiitite | 
service in communities may be derived 
from the 31 home reading courses which | 
it conducts, the Bureau recommends that 
circles be organized after the general | 





[Continued on Page 5, Column 5.] 


German Mail Transmitted 


In America Directly by Air | 
ee | 
German post offices now are sending 
letters and postcards directly through the 
air mail of the United States, according 


from Lee C. Morse, 
Commission at 


Assistant | 


Trade Hamburg. The | 


| text of the Department’s statement fol- 


lows: ‘s 
The German postal authorities 
that postcards and letters may 

now be mailed to points in the United | 

States, Mexico, Western Canada, and the 

Far East via the United States Air Mail 

Service by paying a surcharge of 90 

pfennigs per postcard or per 20 grams 

of letter mail. | 


The extra postage will cover the cost 


an- 


| of carriage by the overland planes from | 


New York to San Francisco, as well as | 
all connecting lines. Mail must .be 
and 
mailers are advised to affix adhesive 
stickers marked “Mit Luftpost.” 


| of their 


| ton 
| port will be touad on Page 8.) 


application, which had 
| for 


' into a single system for 
| operation” 


Authority Denied 


For Combining | | 


Ford Railroads | 


IT. C. C. Rejects Application 


for Detroit & Ironton to 
Take Over Two Older 


Properties. 

The Interstate Commerce 
in @& report and order 
March 18, dismissed 


Commission, 
made public on 
the application of | 
* a reorganization 
railroad properties by consolida- 
the Detroit, Toledo & Ironton 


tion of 


| Railroad and the Toledo-Detroit Railroad 


with a new company, the Detroit & Iron- 
Railroad. (The full text of the re- 


The decision of the Commission on the 
asked authority 
the acquisition by the new company | 
of control of the two old companies, was | 
based on the ground that the plan “in- | 
volves the consolidation of such carriers } 
ownership and 
which, within the meaning ! 
of paragraph 2 of section 5 of the In- | 
terstate Commerce Act, could only be | 
authorized after the Commission has 
promulgated a complete consolidation 
plan. The new company is owned by | 
Henry Ford, of Dearborn, Mich, and 
members of his family. There is a 
minority interest in the two older com- 
panies which opposed the proposed con- 
solidation. 

The Commission also held that the 
applications do not fall within the pur- 
view of paragraph 18 of section 1 of 
the Act, but suggests that “if it is be- 
lieved that public interest would be 
served by unified operatioi of the prop- 
erties here in question a proposal there- 
for should be submitted for our con- 


[Continued on Page 8, Column 3.] | 


| Radio Act of 1927, 


| States. 
| passed the examinations 


Valid Radio Licehoes 


Permits Are Chiefly Held by | 


Shipping Interests and 
Amateurs. 


held 


interests 


Valid radio licenses. 
ship communications’ 
teurs numbering more 
force, at the time of the 


chiefly by 
and ama- 
than 20,000, in 
approval of the 
will be extended to 
the date originally fixed for their expira- 
tion, the Department of Commerce. an- 
nounced on March 18. 

The full text of the 
statement follows: 

All licenses heretofore issued to radio 


Department’s 


| 


| Standards Used 


Prolonged by Order | 


For Cotton Are 
Given Approval 


_Conference Agrees to Refer 


operators and valid at the passage of | 


the Radio Act of 1927 have been extended 


; for the unexpired™period of such licenses, 


according to non, peg forwarded to 
radio supervisors by the pariment. 
This order applies pelea to per- 


; sons holding operator’s licenses for ship 
| communication, and to the amateurs, of 


whom there are some 20,000 in the United 
All of them have 
their 


for re- 


| spective grades, and it was felt to be 
a second exami- ; 
| nation before the expiration of the li- 


unnecessary to impose 


censes now held. 


69th Congress Record 
Shows Fewer Roll Calls 


yoll-call of the 69th Con- 
“the lightest in many years,” 


The 


gress, is 


| being prepared for use - the 435 mem- 
; bers of the House, E. F 


Sharkoff, 
clerk, stated orally on March 18. 

“There were 193 roll-calls during the 
two sessions of the 69th Congress” said 
Mr. Sharkoff, “of which 77 were roll- 
calls on the question of a quorum and 
the other 116 roll-calls were - ayes and 


tally 


| nays of legislation. 


successfully | 


| the Department 
nounced at the Department of Agricul- | 


| gates who had come to the United States | 


The record is the lightest of any Con- | 


gress for many years. 
call record in recent years was the 67th 


!' Congress, when there were 598 roll-calls 


on a yea and nay vote. In that Con- 
gress there were four sessions. 


The heaviest roll- | 


Admittance of Japan 
to European Ex- 


changes. 

Approval of the universal cotton 
standards of American staple for use in 
international trade during the next two 
years, was given by the American and 
European delegates to the International 
Cotton Conference on March 18. 

In making this announcement the De- 
partment of Agriculture also declared 
that the question of admitting Japan 
would be referred to the European cot- 
ton exchanges and associations which 
are parties to the present agreement. 

The Japanese had appealed through 
their Ambassador 
for permission to join in the conference 
which has just been brought to a close. 
While this request was forwarded 
of State, it was 


ture that inasmuch as the European dele- 


to participate in 
without instruction 
admitting Japan 
were unable to 
without definite 
principals. 

The full text of the statement issued 
by the Department of Agriculture upon 


the conference were 
on the question of 
they felt that they 


grant that 


the adjournment of the conference, reads | 


as follows: 

Approval and allotment of 60 sets of 
copies of the Universal Cotton Standards 
for use in international cotton trade dur- 
ing the two years beginning August 1, 
1927, has been completed by American 


[Continued on Page 3, Column 4.] 
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to the United States | 


by | 
an- | 


permission | 
instructions from their | 


| De 


legates E: ixpenses 
To Geneva Assured 


| Money Will Come From 
Department’s Fund, Says 


White House. 


American participation in the Economic 
held 
| the direction of the 


Conference to be 
League of Nations, 


has been: assured as the result of a de- 

cision reached by President Coolidge, 
It was stated for the President at the 

White House on March 18 that the ex- 


penses of the American delegates to the 


| conference totaling about $15,000 will be | 


met out of the contingent fund of the 
Department of State. 

The appropriation 
President to provide the funds was in- 
cluded in the Second Deficiency 
which failed to pass in the closing hours 
| of Congress. 

The conference, it has been announced 
by the League, expects to consider press- 
ing economic and financial questions in- 
| volving the relations of various nations. 


requested by the 


Parcels Post Agree -ement 


To Be Discussed With Cuba 


The question of renewal of the parcel 
post agreement between the United 
States and Cuba will be discussed with 
the Cuban Government by W. Irving 
| Glover, Second Assistant Postmaster 
| General, it was announced orally at the 
Post Office Department on March 18. 
Mr. Glover has been designated to go 
| to Cuba and begin negotiations looking 
to a continuance of the agrcement, 
which expires June 3Q. Provisions in 
the American tariff laws restricting the 





| importation of cigars have been opposed, 


by the Cuba authorities, and legislation 
designed to change the situation failed 
to pass at the last session of Congress. 

Mr. Glover, it was announced, also ex- 
pects to discuss the feasibility of estab- 


lishing an air mail service between Key | 


West and Havana. 


Summary of All News Contained in Today's Issue 


March 19, 1927 


A griculiure 


Department of Agriculture reports | 


on farmers’ intentions regarding acre- 
age to plant in cotton, grains, hay and 
potatoes. 

Page 1, Col. 1 


Prices for pure-bred Chester white | 
hogs in 1926 reported slightly higher | 


than in 1925. 
Page 4, Col. 2 


Senator Fess predicts future failure 


of Nary-Haugen Farm Relief Legisla- | 


lation. 
Page 4, Col. 7 
Field work in corn borer campaign 
starts with opening of headquarters at 
Toledo. 


Page 4, Col. 5 | 


Polish grain crops reported in bet- 
ter than average condition. 
Page 4, Col. 4 


Index chart comparative of farm | 


wages with general wage level. 


Page 4, Col. 5 


Associations 


General Counsel Memorandum holds 
building and loan association, operat- 
ing on mutual basis, exempt from tax- 
ation. 


Page 6, Col. 7 | 


Automotive Industry 


Continuation of District Court de- 
cision holding claims for rubber vul- 
canizing patent as invalid. 

Page 10, Col. 2 


Application of Ford interests to con- | 
solidate railway systems denied by I. | 


Cc. C. 


Page 1, Col. 3 | 
auto | 


Foreign trade increases for 


service appliances. 


German customs rescinded on auto- 
mobile parts. 

Page 7, Col. 7 

Bureau of Standards makes tests of 
fuel ignitions. 


. 

Banking 

Liabilities of net worth of Federal 
Land Banks reported as _ $1,181,931,- 
852.74 as of February 28. 

Page 9, Col. 2 

President represented as approving 
Secretary of Treasury’s letter to 
Princeton president on foreign debts. 


Page 3, Col. 7 


Page 1, Col. 7 | 


Federal Reserve chart illustrative of 
bills and securities held by member 
banks. 

Page 8, Col. 3 


Daily statement and analysis chart of | 


the United States Treasury. 
Page 9, Col. 
Continuation of analysis of new na- 
tional banking law. 
Page 9, Col, 1 
Foreign exchange rates. 
Page 9, Col. 4 
See “Railroads.” 


Books-Publications 


_ Publications issued by the United 
States government. 
Page 5, Col. 3 


Page 7, Col. 4 | 


Indexed by Groups and Classifications. 


New books reveived ai the Library 
| of Congress. 
Page 5, Col 2 


_Commerce-Trade 


' be abolished because of small quantity 
of imports. 
Page 4, Col. 5 
German bank syndicate reported to 
| be planning credit to Rumania for pur- 
chase of German goods. 
Page 9, Col. 7 
Weekly summary of world business 
| conditions. 
Page 7, Col. 1 


| 


1926 statistics on trade with Great | 


| Britain. 
Page 7, Col. 5 
Weekly summary of domestic busi- 
' ness conditions. 
| Pagg 7, Col. 6 
Eggs shipped on consignment to Can- 
ada must pay special (dumping) duty. 
Page 4, Col. 3 
Trade agreement made by Spain and 
| Paraguay affecting farm products. 


Page 4, Col. 4 


Congress 


Full text of letter by Senator Borah 
expressing opinion that select commit- 
tee can continue investigation of 
| primary expenditures. 

Page 12, Col. 6 

Continuation of full text of compila- 
tion of all laws enacted by last Con- 
gress. 

Page 11, Col. 5 

House clerk says roll calls of 69th 
Congress were lightest in years. 

Page 1, Col. 4 


Construction 


Court of Appeals, 2nd Circuit, helds 
| construction contract final. 
Page 11, Col. 1 
Bureau of Standards makes fire tests 
with hollow tile to show resistance 
Page 3, Col. 5 


Cotton . 


Department of Agriculture reports 
on farmers’ intentions regarding acre- 
age to plant in cotton, grains, hay and 
potatoes. 

Page 1, Col. 1 

Standards used for cotton in inter- 
national trade given approval. 

Page 1, Col. 


Court Decisions 


See special Index and Law Digest on 
Page 10. 


Customs 


Customs Court rules horticultural im- 
plements as manufactures of metal not 
particular provided for. 

Page 6, Col. 6 

Daily calendar and proceedings of 
United States Court of Customs Ap- 
peals. 


5 





Page 6, Col. 6 


Eric T. King describes the work of | 


the Specialties Division of the Depart- 
ment of Commerce. 
Page 12, Col. 3 


Customs Court 
woven fabrics. 


reclassifies duty on 


Page 6, Col. 7 
Customs Court upholds duty on hos- 


Tea examining office at Chicago to | ‘Y tops. 


Page 6, Col. 7 


Page 6, Col. 7 
Economic Questions 


President Coolidge reported as see- 
ing possible cut in Federal taxes. 
Page 1, Col. 7 


Education 

League of Nations Health Year Book 
reviews medical college statistics of 
United States and compares proportion 


of physicians in large cities to short- | 
rural communities. | 


age of doctors in 

Page 2, Col. 5 

Eric T. King describes the work of 

the Specialties Division of the Depart- 
ment of Commerce. 

Page 12, Col. 3 


Rural truck library successful in 


| Oregon. 








Page 5, Col 2 


Plans outlined to foster activities of 
home reading circles. 


Foodstuffs 


January and February retail 
price index with accompanying chart. 
Page 7, Col. 7 


Foreign A fFairs 


Expenses of American delegates to 


Page 1, Col. 4 


Gov’t Supplies 


Navy Dopare.ueut awards contract | 


| for 900,000 pounds of butter. 


° Page 5, Col. 4 


| 9 . . , 
Gov't Topical Survey 
Customs Court classifies duty on mo- *§ 
| tion picture film cleaning machine. 


Eric T. King describes the work of 
the Specialties Division of the Depart- 


|; ment of Commerce. 


| tional origins 


| Insurance 


| Page 10. 
food | 





Geneva economic conference to be paid | 
out of Department of State contingent | 


fund. 
Page 1, Col. 6 


| wages with general wage level. 


Department of State informed of re- | 


duction in debt of Haiti and increase 
in island’s customs revenues. 
Page 1, Col. 7 
Continuation of Senate Committee 
hearing on Mexican and Nicaraguan re- 
lations. 
Page 2, Col. 1 
President 
Secretary of Treasury’s letter 
Princeton president on foreign debts. 
Page 1, Col. 7 
Honduras 


to 


Minister from 
home on leave. 
Page 2, Col. 7 


Game and Fish 


Additional restrictions on hunting ad- | 


vised by Biological Survey, 
Page 4, Col. 6 


Gov't Personnel 


United States transfers woman con- 
sul to Panama. 
Page 2, Col. 4 
Daily engagements of the President 
at the executive offices, 
Page 3, Col. 5 
Daily decisions of the General 
counting Office. 


represented as approving | 


' 
returns | 


| shoremen 


| collect on check drawn to order of his | 
| New York office. 


Mines and Minerals 
Ac- | 





Page 3, Col. 3 | 


Page 12, Col. 3 


Immi gration 


Representative Sabath criticises na- 
provision of Immigra- 
tion Act. 


Page 12, Col. 1 


Iron and Sieel 


Quartermaster Conference told that 
industrial mobilization for national de- | 
fense has been effected. 

Page 1, Col. 1 | 


Weekly review of incidence of in- | 
fluenza in 32 States. 


Page 2, Col. 7 


e fe 
e 

Judiciary 

President receives candidate for Fed- 
2ral judge in Maryland. 

Page 12, Col. 6 

See, special Index and Law Digest on 

See speciai inde® and Digest of Tax 
Decisions on Page 6. 


Labor 


Productivity of labor has increased 
150 per cent on Class 1 railways since 
1890. 

Page 8, Col. 6 

Index chart comparative of farm 

Page 4, Col. 5 


Continuation of full text of long- 


s bill. 





Page 3, Col. 1 
February employment statistics. 
Page 3, Col. 2 


Lumber 


Court of Appeals, 6th Circuit, rules 
on right of lumber company agent to | 


firm. 
Page 10, Col. 7 


Manufacturers 


Quartermaster Conference told that 
industrial mobilization for national de- | 
fense has been effected. 

Page 1, Col. 1 

Manufactures of men’s clothing 
shows decline in 1925 over 1923. 

Page 7, Col. 5 

Patent Office decision holding butter 
trade mark as anticipated. 

Page 10, Col. 6 

Court of Appeals, 6th Circuit, en- 
joins sale of patented metal bellows. 

Page 10, Col. 1 





New law assures Government <coop- 
eration in locating potash deposits. 
Page 4, Col. 1 


For Additional Classifications of the News Summary, See Page 3. 


See ee 


aie © 


| National Defense 


Rep. French says Navy Department 
cannot divert appropriation to raise 
guns on battleships. 

Col. 1 


that 


Page 5, 


Quartermaster Conference told 


| industrial mobilization for national de- 
| fense has been effected. 


Page 1, Col. 1 

Orders issued, to the personnel of the 
War Department. 

Page 5, Col. 5 

Orders issued to the personnel of the 


Navy Department. 


Page 5, Col 2 

New Fifth and Fourth Corps area 
Commanders named. 

5, Col. 4 

buys brood 


Page 

Army Remount Service 
stock at Havana. 

Page 5, Col. 4 

Naval supply contracts are awarded. 


Page 5, Col. 4 
Oil 


Continuation of Board of Tax Ap- 
peals determination of alleged deficit 
in income of New York oil man. 

Page 6, Col. 2 
Packers 
Prices for pure-bred Chester 


hogs in 1926 reported slightly 
than in 1925, 


white 
higher 


Page’4, Col. 2 

Hamburg market review. 
Page 4, Col. 1 

Weekly livestock market review. 
Page 4, Col. 4 


Weekly 


Patents 


Patent suits filed 
courts of the country. 
Page 10, Col. 6 
See special Index and Luw Digest on 
Page 10. 


Postal Service 


Amendments to Federal Compensa- 
tion Act passed by last Congress made 


in the various 


| public by Postmaster General. 


Page 12, Col. 6 
Twelve leases approved for quarters 
n nine States. 

Page 12, Col. 2 

Additional carriers authorized for 

Page 12, Col. 2 

Approval of pay claim of rural mail 
carrier occasioned by clerical error. 

Page 12, Col. 7 

German mail transmitted directly 
through air mails in United States. 

Page 1, Col. 2 

Renewal of parcel post agreement to 


| be discussed with Cuba. 


Me. Page 1, Col. 6 
Prohibition 


Preliminary steps taken to provide 
gersonnel for new Bureau of Prohibition 
n Treasury Department. 


Page 12, Col. 4 


| Public Health 


League of Nations Health Year Book 
reviews medical college statistics of 
[Continued on Page Three.] 


State | 


in Geneva under | 


Bill , 


| thinks, 


| tax 
| will be disclosed. 


' the 


| cial 


' port is 
| public by 


; tom 


' - 
| dares to take his case to court. 


i ever,” 
| not altogether satisfactory as is shown 
i by the fact that during. the present 
| year, 


| ties 
| point 
| was 


| president of 
| the 


Pies ident Sees 
Possible Cut In 
Federal Taxes 


Indicated That Treasury Will 
Have Surplus at End 

of the 

Year. 


Continuation of Debt 
Reduction Favored 


Fiscal 


Mr. Coolidge Approves Letter 
of Mr. Mellon to Dr. 
Hibben War 


Obligations. 


on 


President Coolidge believes that from 
present indications a reduction in Fed- 


| eral taxes may be possible at the next 


session of Congress, it was stated offi- 
cially at the White House on March 18. 

The indications are, it is said in Mr. 
Coolidge’s behalf, that the Treasury will 


| have a substantial surplus at the close 


of the present fiscal year, on June 30. 
The President feels it is not possible 
to foretell definitely at this time what 
can be done at the next session of Con- 
gress in regard to tax reduction. Treas- 
ury officials recently informed the Presi- 
dent, it was said, that a 10 per cent re- 
cession in the business of the country 


| would wipe out the surplus then in pros- 


pect. 


The President believes, therefore, that 


| before any estimate can be formed rela- 


tive to tax reduction, the Government 
must determine what the surplus will 
be, and what the business conditions 
of the country will be. The President 
it was stated, that by next No- 
vember, when the time for a decision on 
reduction arrives, those conditions 


The President thinks, however, that 
the present indications would be for 
some tax reduction, it was said. : 

President Coolidge has talked with 
some leaders of the Ways and Means 
Committee of the House relative to call- 
ing the Committee to make investigation 
and preparation for tax reduction, if the 
condition of the Treasury appears to 
warrant cuch action at the approach of 
next session of Congress, it was 
said. 

President Coolidge believes that a tax 
reduction could very well have been made 
this year in March and June, it was said, 
in view of subsequent conditions. The 
President believes, however, that the ap- 
pliest n of the surplus to retirement of 
the publie cebt, as recommended in reso- 
lutions by both houses of Congress, 18 
sound and desirable, it was stated. 

Favorable Time for Reduction. 

President Coolidge is convinced, it was 
said, that while the national debt is large, 
and while the people of the country are 
enjoying large incomes and considerable 


profits it is a favorable time™ior re- 


! ducing the debt. 


It also was stated for Mr. Coolidge 
that he regards Secretary Mellon’s let- 


4] 


[Continued on Page 2, Column 


‘Haiti Reduces Debt; 


Customs Increase 


“an High 
Submits Report ‘to Mr. 
Kellogg. 


Brig. Gen. joe B. Russell, Ameri- 
ean High Commissioner of Haiti, has 
submitted his annual report to Secretary 
of State Kellogg, outlining the commer- 
political and educational progress 
of Haiti during the past year. The re- 
dated February 15 and was made 
the Department of State on 


Ameri Commissioner 


March 12. 

General Russell reports that the na- 
tional debt was reduced by $1,384,836.90 
during the past year, while the total 
debt now amounts to $18,849,000. Cus- 
revenues have increased 122.86 per 
cent since the first year of American 
reccivership, he stated. 

The courts and judiciary system, Gen- 
eral Russell describes as “less effective 
than ever and, their inefficiency and in- 
competency more notorious.” 
“The foreigner indeed bold who 
Most 
between foreigners and Haitians 
settled out of court, 


is 


cases 
are consequently 


| nearly always to the disadvantage of the 
| foreigner.” 


Elections in January. 
Communal elections were held Janu- 


ary 10 for the election of mayors and 


communal councils. 
General Russell 


“The results, how- 
states, “were 


the Haitian Government has been 
forced, by reason of gross \ irregulari- 
or misconduct, to dissolve many 
of the communal councils and to ap- 
communal commissions in their 
stead.” 

Louis Borno, General Russell states, 
“practically unanimously reelected 
Haiti on April 12, when 
National Assembly met. Com- 


[Continued on Page 2, Column 4.] 





( YEARLY 
INDEX 


Diplomatic 


Changes 


168) 
torel 


” 


THE UNITED STATES DAILY: SATURDAY, MARCH 19, 1927. 


on Affairs 


Mexican Mining Laws of 1884, 1892 and 1909 
Said to Grant Petroleum Rights to Land Owners 


| Dr. Bouve Explains 
| Statutes’ Provisions 


Senate Committee Told Oil Ex- 
empted from Control of 
Government. 


The publication of the transcript 
of the testimony before the Comiiit- 
tee on Forcign Relations of the Sen- 
ate, regarding relations: of the 
United States with Nicaragua and 
Mexico was begun in the issue of 
March 12. The Committee had un- 
der consideration a 
posing a study of the situation in 
those countries by the Committce 
during the interim between the ad- 
journment of the 69th and the con- 
vening of the 70th Congress. 

Stokeley W. Morgan, chief of the 
Latin American Division in the De- 
partment of State, was the first wit- 
ness to appear before the Committee. 
His testimony regarding conditions 
in Nicaragua was printed in previ- 
ous issues. 

Clement L. Bouve, Agent for the 
United States before the General 
aid Special Claims Commission, 
United States and Mexico, was also 
called to testify before the Com- 
mittee. The transcript of Mr. 
Bouve’s testimony, as to the min- 
ing laws of Mexico, continues: 

Mr. Bouve: Those were the laws of 
1884, 1892 and 1909. I shall be very 
glad to do that. 

The following note was furnished by 
Mr. Bouve in response to the above re- 
quest: 

On May 22, 1783, Carlos III issued the 
Ordenanzas de Aranjuez, which were 
published in Mexico on January 15, 1784. 
Their stated purpose was to “improve 
the decadent conditions of mining 
New Spain.” They provided that “mines 
belong to my Royal Crown by their na- 
ture and origin as by their incorpora- 


yesolution pro- 


tion,” as provided in the law of Philip | 


II; that “without separating them from 
my Royal patrimony, I concede them to 
my vassals in ownership and possession 


so that they can sell, barter, lease, give | 
other | 


in any 
right therein 


devise them or 
dispose of the 


away or 
manner 


which belongs to them under the terms | 


by which they possess them or may be- 
long to such persons as may acquire 
them.” There were two conditions af- 
fixed to the concession; first, the contri- 
bution to the royal treasury of that pro- 
portion of the “metals” designated; sec- 
ond, the actual operation of the mines. 


On failure to comply with these condi- | 
mines could be conceded to | 


tions, the 
any other person who might denounce 
them. 


Article 22 of Title 6 of these ordi- 


nances provides as follows: “Likewise, I | 


concede that there may be discovered, 
applied for, registered and denounced 
in the manner provided, not only mines 
of gold and silver, but those of preg¢ious 
stones, copper, lead, tin, quicksilver, 
calaminous rock, bismuth, rock salt; and 
any other kind of fossil, whether whole 
or semi-metals, asphalts or exudations 
of the sail, there being granted in re- 
turn for their gain, benefit and labor, 
ss 

On December 26, 1789, Carlos IV is- 
sued a royal decree or cedula, adopting 
regulations covering coal deposits, the 
first article of which reads in part as 
follows: “Since coal (carbon de piedra) is 
neither metal nor semi-metal nor any 
other of those substances included in 
the laws and ordinances which declare 
them to belong to the Royal patrimony, 
its benefits and traffic in it by sea and 
land throughout the whole Kingdom 
shall be free... .” 

The second article provides that “these 
mines of right belong (deben pertenecer) 
to the owners of the soil where they are 


situgted;” but made it obligatory on the | 


owner to develop “his property” on pain 
of throwing it open to operation by the 
discoverer, who, however, was under the 
obligation of turning over a fifth part 
of the yield to “the owner.” 1. Law 4, 
Title 13, Bock 6 of the Nueva Recopila- 
cion. 1. To make or file a formal claim 
to property as mining property. 2. Jugos. 


Government Passed 
Civil Code in 1884 

Mr. Bouve: In 1884, bearing in mind 
that this decision had been rendered by 
the Supreme Court of Mexico in which it 
had held, for instance, that coal and coal 
deposits, which under the ordinances of 
Aranjuez had not been held or been con- 
sidered to be property subject to control 
of the state should be subject to state 
control shortly after the announcement 
ef this decision, I say, the matter was 
brought squarely to the attention of the 


Mexican Government. First, they passed | 


a civil code. Article 729 of the Civil 
Code of March 31, 1884, provides: 

Ownership is the right of enjoying 
and disposing of a thing subject only 
to those limitations imposed by the lz 

Art. 739, provides: 

Property is inviolable: it can 
cupied only by reason of public utility 
and by making indemnification. 

Art. 


be oc- 


ro 


731 provides: 
The owner of a tract 
owner of the surface 
that which lies beneath 
he can make use of it, 


of land is the 
thereof, and 
it. Therefore 
and construct 


therein all the works, plantings and ex- | 


cavations which he chooses, except that 
with respect to restrictions established 
under the title of servitudes, and subject 
to the provisions of special legislation 
covering mines, and subject 
regulations. 

Art. 771 provides: 

The denouncement, adjudication, oper- 
ation and all that has to do with mines 
fis governed by the special mining ordi- 
nance and other related laws 

When thoy sneak CCl 
erdinances” they of course refer to the 


to 


f 6s 
‘ 


| distinction 


> 


Ordinances of Aranjuez. Under the civil 
code of 1884, which,, by the way, was 
taken from the Napoleonic code, and not 
from any Spanish.form of modern codi- 
fication, the only limitation placed upon 
the owner of the soil was that he was 
restricted by such provisions as_ the 
mining regulations might provide. 

We first had the law of 1884, and that 
law proceeded to describe very carefully 
what constituted mining property and 
what did not. There we find a definite 
made between the property 
individual owned and_ the 


9 


which the 


property which the State owned. j 
| There we have for the first time, except 


for some refernces in the Spanish ordi- 
nances which provided that the owner of 


| sell it and pass title to it, provided he 
worked it—there we have for the first 
time in the mining law the statement 
making a difference between the owner- 
| ship of the State and the ownership of 
| the individual; and what is very im- 
portant to bear in mind is that in mak- 
ing this distinction and in saying what 
under the mining law constituted indi- 
vidual, ownership beneath the surface, 
the Mexican Congress was merely an- 


| nouncing the confirmation of the funda- 





in | 


of | 


police | 


monine | 


mental principle of positive law, which 
consisted of Article 771 of the Civil Code. 
| The mining law of 1892 succeeded that, 
| and that maintained the same 
| tion. 


Ownership in 1892 


Law Same as in 1884 

The Chairman: 
of the law of 1892. In what respect did 
it add to or modify the law of 1884? 

Mr. Bouve: I think, as I recollect, 
they added to the number of substances 
over which the State could take con- 
| trol. Then there were certain differences 


with respect to the administrative han- | 
as | 


dling of the situation, but, as far 
ownership was concerned, that was left 
exactly where it was under the mining 
law of 1884; and then the law of 1909 
was passed. Before I come to that I 
might state that on December 18, 1902, 
real and personal, of the 
| which declared 
over which the nation exercised the right 
of eminent domain” under the mining 
laws were not included in the property 
of the nation. 

Under the heading “of the Division 
| of Real Property, it was provided: 

Art. I. Real property belonging to the 
Federation is divided into two classed: 1. 
| Property belonging to the Public Do- 
main, or of common use. 2. 
belonging to the Federal Treasury. 

Art. II. The provisions of the present 


| cial laws: 


In other words, under this law of De- 
cember, 1902, the distinction between 
| what was the property of the 
and what was the property of the 
dividual was recognized by reference. 

Senator Pepper: It was asserted, with 


respect to the State, that the individual | 


might be dispossessed by eminent do- 
main upon the tender or payment of 
compensation. 


Mr. Bouve: No, that was the pro- 


vision of the article of the Civil Code of | 


1884 that I read to you. 

Senator Swanson: 

tive acts. What do you mean by that? 

Mr. Bouve: This question of positive 

| acts is a very interesting one, but it will 
take a little explaining. 

Senator Swanson: You might do 


later, if you wish. 


it 


Discuss Reservation 
Of Right to Control 


Senator Lenroot: In connection with 
the question of Senator Pepper, you 
spoke of where the nation reserved the 
| right of eminent domain. Is that term 

used in the sense that we use _ it—the 


right to take property on tender of com- | 


| pensation? 
Mr. Bouve: That is 
| translation we can give it. 
directo. It is pretty hard to translate. 
I think “eminent domain” is not the best 
| translation. Note: Dominio directo: 


not the best 


| a thing, the use of which has’ been 

granted by him, or to receive a certain 
| pension or annual tribute in recognition 
| of his ownership or superior authority 
| over a property; or the right of superior 


| authority over a pieces of real property | 


; without the right of receiving the fruits 
thereof . (J. Lozano Deccionario 
Legislacion y Jurisprudencia Mencanas, 

| 466.) 

Senator Lenroot: What is meant 

the right of eminent domain?: 

Mr. Bouve: 
right which the nation has to exercise 
cotnrol over certain substances; the right 
| of the nation to insist that 
| even of a piece of private property shall 

obtain its authority before he can 
| gage in mining for certain substances 

on his own property, or anybody else’s. 

Senator Robinson: That is very dif- 

ferent from our idea of the right of 
| eminent domain. 

| Myr. Bouve: 

| ferent from the right of eminent domain 

| as we understand it in ordinary legal 
| parlance. That has been translated 

“eminent domain.” I do not know from 

whom the translation was taken. 

Senator Lenroot: Do you mean the 
right of regulation or a property right, 
or do yeu mean that the property right 
is in the nation subject to concession ? 

Mr. Bouve: No. Up to December 14, 
18883, among the enumerations of the 
| powers of the Mexican Congress under 

the Constitution of 1857, was set out 

that “of establishing a general basis for 

mercantile legislation.” Article 127 pro- 
| vided that the Constitution could be sup- 
plemented cr amended. 

On thai date Paragraph X of Article 


by 


+ 


the soil should really have the right to | 
| dispose of everything underneath it and 


distine- | 


What was the object | 


; hum 


there was enacted the law of property, | 
federation, | 
that “mining deposits | 


Property | 


law do not apply to the following, which } 
remain subject to the provisions of spe- | 
Mineral deposits over which | 
the nation exercises the right of eminent 
domain. The lands designated “‘baldios” | 


nation | 
in- | 


You spoke of posi- | 


It is dominio | 


de | 
What is meant here is the | 


the owner | 


en- | 


Oh, of course, that is dif- | 


History of Interest 


« 


In Subsoil Detailed 


. 


Members Question Agent Be- 
fore Claims Commission as 
to Specific Acts. 


72 was amended by giving Congress the 


mining and of commerce, banking insti- 
tutions being included in_ the 
term.” 

Acting under this authority, the first 
Mexican mining code—that of 1884— 
was approved on November 22 of that 
year, and went into effect on January 1, 
1885. Article 218 provided that from 
that date “the mining ordinances of the 


Latin-American 
Policies 


Woman Diplomat Given 
Assignment in Panama 


Miss Lucille Atcheson, one of the two 
women diplomats in the American For- 
eign Service, has been transferred from 
Berne, Switzerland, to Panama, accord- 
ing to an announcement of the Depart- 
ment of State. 

Miss Atcheson entered the diplomatic 
service in 1922, after having been grad- 


uated from Smith College and having |; 
taken secretarial work at the University | 


of Chicago. She served for four years 
as a member of an American relief or- 


| ganization in France. 


| power “to promulgate codes which shall | 
'*be binding throughout the Republic, of 


latter | 


22nd of May, 1783, as well as all other | 


laws, decrees and regulations of the 
colonial epoch of the Federal Govern- 
ment or of the States relating to the 
industry of mining shall be 
even those portions thereof not in con- 
flict with this code.” 


Cites Substances 
Made Subject to Code 


repealed, | 


; menting 


The following substances were made | 


subject to the provisions of the code: 
Mines and deposits of all those inorganic 


substances such as gold, silver, copper, | 
iron, manganese, lead, mercury, tin and | 
antimony, zine, sulphur, rock salts and | 


all analogous substances whose utiliza- 
tion requires mining labor, and which, in 
beds, veins or in masses of any form, 


| constitute deposits whose composition is | : Hees 
distinct téaca ta of the rocks there lo- | With the many problems of the Haitian 
‘ f at 1 ‘ 


cated; and placers of gold and of plati- | 


with their accompanying metals, 
and of precious stones used in jewelry. 

The acquisition of mining property un- 
der the provisions of the code was made 


| down, 


Miss Pattie Field, the only other 
woman member of the Foreign Service, 
is now vice-consul at Amsterdam, hav- 
ing entered the service in 1925, two 
years after her graduation from Rad- 
cliffe College. 


Haiti Reduces Debt: 


| attending them. 


Customs Inerease | 


High 
sioner Submits Report to 
Mr. Kellogg. 


[Continued From Page 1.] 

upon the reelection, General 

Russell states: 
“The reelection 


American Commis- 


of President Borno 


was unquestionably a wise step on the | 


part of the National Assembly as his 
record for the past four years had been 
such to merit the strongest com- 
mendation from all who had the in- 
terests of Haiti at heart. To abruptly 
change, or temporarily stop, the policy 
which he was pursuing 
duction of a new president unfamiliar 


as 


slowed 
develop- 


materially 
that 


have 
obstructed, 


would 
if not 


state, 


| ment and progress, so essential to the 


available to all persons who could le- | 


gally acquire real estate in Mexico, for- 
eigners and Mexicans alike. The owner- 
ship of mines was acquired by virtue of 


| concession made by the proper author- 
ities. The capacity to denounce was, 
however, necessarily limited to beds or 
deposits of those substances which the 
act specifically enumerated as falling 
within the scope of its provisions. 

Senator Willis: What do you 
by “denouncement”? 

Mr. Bouve: It is equivalent to saying 
“IT want to work on this property, give 
me the right to do it, let me mark off 
this mining claim.” 

Senator Pepper: 

Mr. Bouve: It is a combination of a 
number of things. I go and denounce 
this property in the exercise of rights 
as an individual under the mining laws. 

Senator Walsh: That is, in substance, 
| our system. 

Mr. Bouve: But under 
laws a man who owned 10,000 hectares 


mean 


; under the surface of which it was rea- ; 


sonable to believe gold was, could not 
stop anybody going on it merely be- 
cause he himself did not denounce. The 


other fellow could get the right to go on | 


private property under certain circum- 
stances. 

Senator Lenroot: So it was all treated 
as public land so far as its subsoil was 


| concerned. 


Senator Walsh: It like our 


is 


the mining | 


discovery and denouncement through a | 


Staking your claim. | 





laws, | 


reserving to the Government the mineral | 


| rights. 
rights. 

Mr. Bouve: Of course we understand 
there were only specific substances 
which Spain claimed. 

Senator Walsh: Yes. 

Mr. Bouve: 


ing certain mineral substances 


Spain had reserved the mineral 


only such 


| as at mining beds and deposits of min- 
and | 


| erals subject to denouncement, 
within the power of the Government to 
grant to individuals under denouncement 
| proceedings, the legislature took occa- 
sion to announce and confirm the prin- 
subsoil contains, over and above 
lowing terms: 
Article X. The 
| are the exclusive property of the owner 


and enjoy them, without the formality 


tion: * * 
Subdivision 4. 
surface, fresh water, whether 
surface or subterranean; petroleum and 
gaseous springs, 


| medicinal water. 


and salt 





or springs of warm or 


| Petroleum Excluded 


| From “Denouncement”’ 

That the various substances excluded 
from denouncement and specifically des- 
ignaicd as the property of the owner of 
the land are recognized his property 
irrespective of whether he should work 
be worked all is 
Article 213. 

“Tf,” it says, “those properties ac- 
quired by denouncement prior to the 
date on which tis law begins to take 
effect should be of deposits or sub- 
| stances, which, according to Article X 
belong to the owner of the soil, 
parties to whom they may have been 
awarded as mines shall continue to pos- 


at 


made manifest by 


| time only shall enjoy a special protection 
for two years, calculated from the date 
on which this code begins to take effect, 
| so that within that period they may be- 
gin the operations of working such min- 
ing properties; and if, after said period 
has expired such mining properties are 
abandoned or the ownership therein is 
lost by forfeiture, they shall hencefor- 
ward be considered as the property of 
the owner of the soil.” 

The Chairman: In view of the fact 
that the law of 1884 specifically men- 
tions petroleum as the property of the 


the soil, what constru 





| 


; owner of tion 


sess them as heretofore, and for that | 


| rial increase in development of the 


velfar 7 itiar 0p yhich is | 
welfare of the Haitian people, which is vancement 


now being successfully pursued.” 
Wants American Cable. 


Company terminates in May, 1927, Gen- 
eral Russell reports, negotiations 
underway with the All-American Cables 


Company to lay a new cable via Guan- | 


tanamo. 
May 16. 


Communication will be opened 


The text in part of General Russell’s | 


summary of his report follows: 


During the year now under review, | 


the Haitian Government and the Treaty 


Officials have been continuing the gen- | 
eral governing program for the stabiliza- | 


tion 
nance 


the mainte- 


the 


of Haitian finances; 
of law and order; 


ment of the Public Health Service. 
Abundant Coffee Crop. 

The Haitian Government and people 
were particularly favored during the past 
year by an abundant coffee crop and ex- 
ceptionally high and abnormal 
Haiti is at present practically a one-crop 
country and as that crop is coffee, the 


year covered by this report is naturally | 


a banner one. The general receipts of 
the Haitian Treasury far exceeded nor- 
mal receipts and the individual wealth of 
the people mater?ally increased. 


78,685,094 pounds of coffee exported, 
which netted the peasants an average 
price of about 18 cents per pound. The 
prosperity was immediately indicated by 


the increased purchasing power of the | 
or huts, 


peasant, the many new “cayes,” 
erected by the country people, the mate- 


5 oil, 


| and the planting of new gardens. 


Not content with specify- | 
| other much needed improvements; a re- | 


ciple of private ownership in all that the | 
the j 
“mining property” described, in the fol- | 

\ | seriousness of health conditions in Haiti | 
following substances | 


of the land, who may, therefore, develop | 
nee ) r _| of denouncement or special adjudica- 
The right which one has to dispose of | . ® : | 


salts found on the | 


The large increase in the receipts of 


the Government for the year permitted | 


not only the carrying out of the program 
of development, which is being carefully 
pursued, but the undertaking of a few 


duction of the public debt greater than 
was contemplated in the plan of amorti- 


zation; and the setting aside of a sur- | 
plus fund to strengthen Haitian credit | 


and to cover the 
financial year. 


Health Conditions Serious. 


possibility of a lean 


Since the American Intervention, the 


Haitian Government has realized the 
and the tremendous importance of ener- 
getically attacking this problem. In the 
rehabilitation of the Republic, it might 
well be said that the improvement of 
health conditions is one of the first prob- 
lems to be solved. A large percentage 
of the people is suffering from such dis- 
eases as malaria, hook worm, and yaws, 
which respond quickly to treatment, 
The energy and earning power of the 
people are naturally materially in- 
creased by improving their health. Un- 
foytunately, this serious problem could 


; not be effectively attacked, except in a 


| never failing to 


them himself or of whether they should | 


the | 





| a 
| would you place on that with reference | #+¢me Court, 


minor \y 


very until the receipts of 
Governmént 


the had_ been 
augmented and funds made available for 
sanitation along broad lines. While 
realize the importance 
problem, the Haitian 
ment, therefore, wisely decided first to 


of this 





by the intro- | 


are | 


prices, | 


This is | 
apparent from the figures which show | 


: | tion of graduates in 
construc- | & gus 


tion of public works; and the improve- | 





| knew 


decidedly | 


Govern- | 


establish organizations which would in- | 


crease, or tend to increase, the produc- | and 


ex- | 


tive wealth of 
pending large sums on sanitation 
public health. During the pas! 
however, the exceptionally large gen- 
cral receipts justified the Haitian Gov- 
ernment in appropriating large amounts 
for the amelioration of additional rural 


the .country before 


and 


year, | aqueous 


Public 


ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 


AND WITHOUT COMMENT BY 


Health 


Distribution of Ph ysicians Declared 
Problem of Medicine in United States 


League of Nations Issues Health Yearbook for 1925; Re- 
views Growth of Medical Schools in Nation. 


In a review of medical education in the 
United States, the International Health 
Year-Book for 1925 of the Health Organ- 
ization of the League of Nations traces 
the growth of American medical colleges 
and the increasing number of students 
The educational work 
review part of a report on public 
health progress in this country prepared 
by Jason Waterman and Brock C. Hamp- 
ton, and the League health authorities 
have forwarded it to the United States 
Public ._Health Service along with 


is 


| remainder of their studies. 


Medical Schools in 1925. 
In 1925, it is 
medical schools 
attended by 
whom 910 were women. 
medical students to pop 
as 16 per 1,000. 
were 147,010 physicians in the United 
States, or one to every 770 persons. 
The full text of the review of medical 
education in the United States follows: 
“The quarter century ending with 1925 
marks an era of great improvement in 
medical education in the United States, 
probably unequalled by any other de- 


were 80 
States 


there 
United 


shown, 
in ,the 


The ratio of 
ion was given 


| partment of edcation. 


“Prior to 1900, little was generally 


known regarding our medical schools. | 
In that year, the American Medical As- | 
sociation began the collection’ and pub- 


lication of data, which revealed a serious 


created a permanent committee, the 
Council on Medical Education, devoted 
to the improvement of medical instruc- 
tion in the United States. In 1906-07, 


| an inspection of medical schools by the 
} council 


showed deplorable conditions. 
From that time on, and aided since by 
the Carnegie Foundation for the Ad- 
of Science, the American 


18,200 medical students, of | 


In the same year there | 


the | 





Medical Association has carried on a suc- ; 


= ; s is | cessful campaign in raising the stand- 
Since the contract of the French Cable | : 


ards, until now the large over-supply of 
medical schools of inferior grade has 
given way to a normal supply of greatly 
improved, well-equipped and amply 
financed institutions. 

Factor in Raising Standards. 

“An important factor in raising the 
standard of medical instruction is the 
National Board of Medical examiners, 
founded in 1915 by the president of the 
American Medical Association. The pur- 
pose of the Board has been to establish 
a standard of examination and certifica- 
medicine in 


| tion in cities is apparently larger than 


the | 


United States and its territories and to | 


secure the recognition of its diplomas 


by the State and the territorial boards | 


of medical examiners. The medical 
licensure laws in the United States, ex- 
cepting for the District of Columbia, are 


| 
} 
! 
| 
} 


under the control of the United States. ' 





Medica! schools in the U. S. 
Medical students in the U. S. 


Percentage of medical’ students graduating........ 
Average number of students per school......+...- 
Medical students per 100,000 population .......... 


Admiral Latimer Reports 
Battle Begun in Nicaragua 


Rear Admiral Julian L. Latimer, com- 
manding the American forces in Nic- 
araguan waters, according to an oral an- 
nouncement at the Department of the 
Navy on March 18, has reported that 
a battle was developing between Nic- 
araguan government and revolutionary 
forces. 
ing Tierra Azul. 

Admiral Latimer 
near Muy Muy a 
March 17 between 


also reported that 
battle 


600 


-~ portion of the pudiic. 
The following table gives data regarding medical schools and studemts in the 
. . & . . . 

United States in 1925, as compared with certain prior years: 


The latter were said to be hold- | 


+ : - . | credited institutions, while 6 are rate: 
condition, and in 1904, the Association | : 1 ES eaten | 


| President Hopes Mexico 


The National Board gives its examina- 
tions at regular intervals. In 1915, the 


recognized by the licensing boards of 
33 States, Porto Rico and the Canal Zone. 
It is believed that the other 15 States 
and the District of Columbia will soon 
enact legislation recognizing the Na- 
tional Board certificate as an acceptable 
qualification for a license in their juris- 
dictions. 

“In of the fact that, whereas 
formerly the average student could mas- 
ter all the subjects taught in the medi- 
cal schools, it is now impossible, and 
the student must specialize, the tend- 
ency is to devise the curriculums pri- 
marily to furnish medical students with 
a basic training, leaving the courses in 
special subjects to graduate schools. 

Limiting Enrollments. 

“Certain medical colleges have recently 
limited their 
further to 
strucsion. : 

“A problem that is now being con- 
sidered whether two or more years 
cannot be saved during» the physician’s 
preliminary and professional education 
so that he can enter practice at a less 
advanced age. 

“In 1925, there were 80 medical schools 
the United States (the same as in 
1924)—-74 non-sectarian (i. e., regular), 
2 homeopathic, 1 electric, and 3 nonde- 
script. Of these schools, 74 ac- 


view 


enrollments 
improve their 


in an effort 


medical in- 


is 


certificate of the National Board was 
! 
| 


in 


are 


‘class C,’ and 5 of these are not recog- | 
nized by the licensing boards of 40 of | 
the 48 States. 

“Of the 18,200 medical students in 1925 
there were 910 women, 44 less than in 
1924, 

“In 1925, there were 147,010 physicians 
in continental United States, or approxi- 
mately I physician to each 770 persons 
as compared with 1 to 724 in 1923, 1 to 
720 in 1919 and 1 to 640 in 1913. The 
State having the lowest proportion of 
physicians to population was North Dak- 
ota, with 1 physician to every 1,386 per- 
sons, while the State having the highest 
was California, with 1 physician to every 
455 persons. In the District of Colum- 
bia the proportion was 1 to 242. 

“Distribution rather than supply of 
physicians is the problem that is now at- 
tracting attention in the United States. 
The proportion of physicians to popula- 


would be necessary to offset the shortage 
in rural cormmunities. 

“From the standpoint of sociology, the 
main problem as regards medical science 
to-day relates to readjustments whereby 
under modern methods of education and 
practice, the benefits of modern medical 
training can be brought within the fi- 
nancial reach of the largest possible pro- 


1904 1919 
160 85 
28,142 12,930 
20 20 
176 152 


37 12 


1924 
80 
17,728 
20 


999 


16 


1925 
80 
18,200 
22 
228 
16 


Has Ceased Confiscations 
Presicent Coolidge has been informed 
of no recent confiscation of the prop- 
ery of Americans in Mexico by the 
Mexican Government, it was stated of- 
ficially at the White House on March 18. 
If any small seizures have occurred, it 
was said, they have not been reported to 
the President. President Coolidge inter- 
prets this situation as indicating a dis- 





| position on the part of the Mexican Goy- 
ernment not to confiscate American prop- 


occurred on | 
Government | 


troops and unknown revolutionists. The | 


ment was fought in which 25 Govern- 
ment soldiers were killed and 45 seri- 
ously wounded. 


| dispatch stated that a decisive engage- | 


The number of revolu- | 


tionist casualties was unknown, the dis- 


patch stated, 


that 
sidered— 

Senator Walsh: 
tion of doubt? 

Mr. Bouve: 
tion 
come up at all at that time. 

The Chairman: There is the phrase 
“juices of the earth.” Had that ever 
been construed in any way prior to 
1884? 

Mr. Bouve: That I could not answer. 
I note that the term is used in one of 
the royal cedulas or ordinances. 

Senator Walsh: What could be in- 
cluded in such an expression other than 
petroleum ? 

Mr. Bouve: 
I could 
would call 


coal was 


not to 
To remove any ques- 


Yes. You see, the ques- 


of 


I am not a mining man 
not say. I imagine they 
mineral springs the 


| thing, and salt springs—anything of an 


clinics and the increasing of sanitary | 


work under the Public ‘Health Depart- 
ment. This work, if continued, will in 


time, and as the rehabilitation of Haiti | 


progresses, solve the tremendous prob- 
lem of public health. 


to what had been the understanding 
prior to that—in view of the fact there 
specifically mentioned? 

Mr. Bouve: The construction I place 
on that would this. As I stated at 
the outset, there had been some differ- 
ences of opinion as to whether even coal 
was the property of the owner, and that 
icon had be decided by the Su- 
i imagine they made this 


} 
pe 


en 





or quasi-aqueous form. This 
was a word used back in 1783. What- 
ever the tcrm “jugos” may have meant, 
the Mexican Government by the passage 
of the Civil Code of 1884 coupled with 
the mining law of that year decided that 
if under the old law the term included 
petroleum, it should no longer be thus 
construed. 

Senator Swanson: Is 
phalt in Mexico? 

Mr. Bouve: Yes, there must be, be- 
cause reference was made in the mining 
laws to asphalt. 

Senator Swanson: That might be con- 
sidered one of the “juices.” 

Mr. Bouve: I should say so. 

Senator Walsh: Do you know whether 
there is any in Spain? 

Mr. Bouve: No, I do not. 

To le continued in the issue of 

March 21, 


there any as- 


| specific provision here to make it clear | 
| that there were some substances—they 
be con- | 


petroleum practically had not | 


same | 





erty, it was stated. 


| West Virginia 
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Influenza 


Statistics 


Influenza Incidence 


Less Than One-Third 
Of That of Last Year 


Thirty-Two States Report 
Only 2,506 Cases; Epi- 
demic Subsides in 
Europe. 


A general decline in the number of 
influenza cases is reported to the Public 
Health from the several States for the 
week ended March 12. In its weekly 
statement, the Public Health Service re- 
ports that in all the 32 reporting States 
there were 2,506 cases of influenza for 
that week as compared with 9,552 for 
the corresponding week in 1926. 

Large decreases are reported from 
Alabama and Oklahoma, and no cases 
at all were reported from Arizona, Dela- 
ware, Idaho, Montana, Vermont and Wyo- 
ming. Following are the comparative 
numbers of cases in the second week of 
March this year and last in the States, 
as compiled by the Public Health Service: 
1926 1927 
1,922 133. 

38 0 

284 93 

63 86 
6 1 
99 27 
3¢ 0 
64 68 
374 

0 
41 
13 
24 
15 
455 


Alabama 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Florida 
Georgia 
Idaho 
Indiana 
Kansas 
Louisiana 
Maine ° 
PAOEVIENG co iccciscceies 2738 
Massachusetts ........ 65 
Minnesota saw 3 
Missouri 42 
Montana 12 
Nebraska 
New Jersey 
Oklahoma 
Oregon . ieee seus 
Rhode Island .......... 
Tennessee ....... 
TOSHS 6 
WOE Ge ve 6s tamed t ends 10 
MORURONY e840 Sedna cee 9 
Washington sUratae tales 1 


243 
1,846 
199 
55 
646 
1,162 


ee 


seeene 


69 
76 
0 


POUL - cisis.acs 9,552 2,506 

A cablegram from the Health Section 

of the Secretariat of the League of Na- 

tions, received March 17 by the Public 

Health Service and made public March 

18, states that the influenza epidemic is 
decreasing everywhere in Europe. 


115 
44 


Wisconsin 
Wyoming 


eee eee 


During the week ended March 12, the 
| cablegram states, 572 deaths from in- 
| fluenza 


vere reported in 105 large 
towns of England. In Bulgaria 177 
deaths occurred during the same week. 
During the last week in February there 
were 299 deaths from influenza reported 
in Yugoslavia. 


Minister From Honduras 
Returns Home on Leave 


Louis Bogram, Minister of Honduras, 
has informed the Department of State 
that his Government has granted him 
leave for a visit to Honduras. During his 
absence Prof. Carlos Izaguirre V is in 
charge of the legation. 


The Department of State announced 
March 18 that Hugh S. Gibson, Ameri- 
ean Minister to Switzerland, has in- 
formed the Department that he has as- 
sumed charge of the Legation at Berne 
on March 12. 
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Science 


' mi 
Awards for Injuries 
To Longshoremen 


Deputy Commissioner-Given 
Power to Readjust Com- 
pensation Under 


New Law. 


The Longshoremen’s Bill (Public 
Law No. 803) was passed in the clos- 
ing days of the last Congress. It 
extended workmen’s compensation 
to longshoremei. 

The first part of the full text of 
the act, printed in the issues of 
March 14 to 18, defined the terms 
used, specified the coverage of its 
provisions, listed the benefits to be 
paid for specific injuries, and pre- 
scribed vegulations governing pay- 
ments. The text continues: 
Modification of Awards: 

Sec. 22. Upon his own initiative, or 
upon application of any party in inter- 


est, on the ground of a change in condi- | 


tions, the deputy commissioner may at 
any time during the term of an award 
and after the compensation order in re- 
spect of such award has become final, 
review such order in accordance with the 
* procedure prescribed in respect of claims 
in section 19, and in accordance with 
such section issue a new compensation 
order which may terminate, continue, 
increase, or decrease *such compensa- 
tion. Such new order shall not affect 
any compensation paid under authority 
of the prior order. ° 
Inquiries to Be Informal. 

Procedure before the deputy Commis- 
sioner: 

Sec. 23. (a) 
tion or inquiry or conducting a hearing 
the deputy commissioner shall not be 
bound by common law or statutory rules 
of evidence or by technical or formal 


rules of procedure, except as provided by | 


this act; but may make such investiga- 
tion or inquiry or conduct such hearing 
in such manner as to best ascertain the 
rights of the parties. Declarations of 
a deceased employe concerning the in- 


quiry in respect of which the investiga- | 


tion or inquiry is being made or the 
hearing conducted shall be received in 


evidence and shall, if corroborated by } 


other evidence, be sufiicient to establish 
the injury. 

(b) Hearings before a deputy com- 
missioner shall be open to the public 
and shall be stenographically reported, 
and the deputy commissioner, subject 
to the approval of the commission, are 
authorized to contract for the reporting 
of such hearings. The Commission shall 
by regulation provide for the prepara- 
tion of a record of the hearings and 
other proceedings before the deputy com- 
missioners. 

Witnesses: 

Sec. 
to attend as a witness in any proceed- 


In making an investiga- | 








24. No person shall be required 


ing before a deputy commissioner at a } 


place outside of the State of his resi- 
dence and more than 100 miles from 
his place of residence, unless his law- 
ful mileage and fee for one day’s at- 
tendance shall be first paid or tendered 
to him; but the testimony of any wit- 
ness may be taken by deposition or in- 
terrogatories according to the rules of 


practice of the Federal district court | 


for the judicial district in which the 
case is pending (or of the Supreme 
Court of the District of Columbia if 
the case is pending in the District). 
Witness fees: 

Sec. 25. Witnesses summoned in a 
proceeding before a deputy commis- 
sioner or whose depositions are taken 
shall receive the same fees and :ileage 
as witnesses in courts of the 
States. 

Assessments of Costs. 

Costs in Proceedings Brought With- 
out Reasonable Grounds: 





Sec. 26. If the court having jurisdic- | 
tion of proceedings in respect of any | 


claim or compensation order determines 
that the proceedir.gs in respect of such 
claim or order have been instituted or 
continued without reasonable ground, 
the costs of such proceedings shall be 
assessed against the party who has so 
instituted or continued such proceed- 
ings. 

Prowers of Depnty Commissioners: 

Sec. 27. (a) The deputy commissioner 
shall have power to preserve and enforce 
order during any such proceedings; to 
issue subpoenas for, to administer oaths 
i and to compel the attendance and 
testimony of witnesses, or the production 
of books, papers, documents, and other 
evidence, or the taking of depositions 
before any designated individual com- 
petent to administer oaths; to examine 
witnesses; and to do all things comform- 
able to law which may be necessary to 
enable him effectively to discharge the 
duties of his office. 

(b) If any person in proceedings be- 
fore a dupty commissioner disobeys or 
resists any lawful order or process, or 
misbehaves during a hearing or so near 
the plase theteof as to obstruct the same, 


or neglects to produce, after having been | 
ordered to do so, any pertinent book, pa- | 


per, or document, or refuses to appear 
after having been subpoenaed, or upon 
appearing refuses to take the oath as a 
witness, or after having taken the oath 
refuses to be examined according to law, 
the deputy commissioner shall certify the 
facts to the district court having juris- 
diction in the place in which he is sit- 
ting (or to the Supreme Court of the 
District of Columbia if he Js sitting in 
such District) which shall thereupon in 
a summary manner hear the evidence as 
to the acts complained of, and, if the 
evidence so warrants, punish such per- 
sons in the same manner and to the same 
extent as for a contempt committed be- 
fore the court, or commit such person 
upon the same conditions as if the doing 
of the forbidden act had occurred with 
reference to the process of in the 
presence of the court. 

Fees for Services: 


or 


Sec. 28 (a) No 





‘ as compared with January, and pay rolls 


ference as great as in January. 


| for January, 1927, and 93.3 for Febru- 


\, totals a 
| compared with 90.9 for January, 1927, 
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Motor 


Fuels 


News-Summary of Todays Issue 


[CONTINUED F'RoM PAGE ONE.] 


Net operating income for Class 1 
lines for January. 


United States and compares proportion 
of physicians in large cities to short- 
age of doctors in. rural communities. 
Page 2, Col. 5} 

Weekly review of incidence of in-| 
fluenza in 32 States. 


Public Lands 


Wyoming lands to be opened to en- 
try April 19. 


Page 2, Col. 7 


Page 4, Col. 7 
Public Uiilities 
Supreme Court of the United States 


to interpret Cummins amendment in 
suit over loss of express package. i 


Page 10, Col. 5 | 
Radio 


Radto license to be extended to date 
originally fixed for their expiration. 
Page 1, Col. 2) 

Australian firm makes claim for ra-| 
dia royalties. 


Railroads 


St. Louis-San. Francisco Railway au- | 
thorized to issue $15,096,240 of com- 
mon stock. 


| 
Page 3, Col. 2 


Page 9, Col. 5 

Application of Ford interests to con- 

solidate railway systems denied by I. 
CG. CG 

Page 1, Col. 5 

Productivity of labor has increased 

150 per cent on Class 1 railways since | 

1890. 





Page 8, Col. 6! 
Steam railroads carry fewer passen- | 
gers in 1926 than in 1925, but freight 
rates increase. 
Page 8, Col. 7} 
Gulf, Mobile & Northern Railroad | 
asks for authority to control Birming- | 
ham & Northeastern Railway. x 
e Page 8, Col. ‘7 | 
Mineral Range and Hancock & Calu- 
met Railroads ask authority to aban- | 
don two-mile line in Michigan. | 
Page 8, Col. 7| 

Dultth, South Shore & Atlantic Rail- 
way seeks right to abandon 2.3-miie | 
line. 
Page 8, Col. 5} 

Combination rule suspended on ship- | 
ments of lumber. 1 ae 
Page 8, Col. 7| 

! 


‘ 
Summary of rate complaints filed 


with the I. C. C. 
Page 8, Col. 2 


Page 8, Col. 6 

Tentative valuation reported for 
Tylerdale Connecting Railroad. 

’ Page 8, Col. 7 

Gulf, Colorado & Sante Fe Railway 

given lease extension. ” 

Page 9, Col. 2 


Retail Trade 


January and February retail food 


price index with accompanying chart. 


Page 7, Col. 7 


| Sugar 


Italy reduces surtax on 
imports. 


raw sugar 


Page 4, Col. 1 
Supreme Court 


Supreme Court of the United States 
receives argument on right to cut tim- 


| ber on one’s own land as a property 


14th Amendment. 
Page 6, Col. 6 
Supreme Court of the United States 
to interpret Cumming amendment “in 
suit over loss of express package. 
Page 10, Col. 5 
Journal and Day Call of the Supreme 
Court of the United States. 


orivilege within 


Page 12 
Taxation 


House Majority Leadex says taxes 
would have been increased by $600,- 
000,000 had all Congress measures 
passed. 

Page 9, Col. 7 

President Coolidge reported as see- 
ing possible cut in Federal taxes. 

Page 1, Col. 7 

See special Index and Digest of Tax 

Decisions on Page 6. 


Textiles 


Standards used for cotton in inter- 
national trade given approval. 
Page 1, Col. 5 


Trade Marks 


See special Index and Law: Digest on 
Page 10. 


Wholesale Trade 


Cooperative wholesale society in 
Great Britain shown to have grown to 
membership of 3,778,659. 

Page 9, Col. 4 


Employment in February Recovers 
From Decreases Seen in Januar y 


Reaction From Seasonal Curtailment Shown in 39 Indus- 


tries and 7- 


Employment in manufacturing indus- | 


tries during the month of February re- 
covered from January decreases, by a 1.8 
per cent increase in volume of employ- 
ment and 6.1 per cent in pay rolls, ac- 
cording to an announcement by the De- 
partment of Labor March 18. 

Volume of employment in February 
of this year was 2% per cent smaller 
than during February of last year, 
however. 

The announcement by the Bureau of 
Labor Statistics of the Department of 
Labor follows in full: 

Employment in manufacturing indus- 
tries incveased 1.8 per cent in February, 


totals increased 6.1 per cent. These in- 
creases more than overcame the moder- 
ately large decreases in both items which 


| occurred in January, due to the inventory 


United | taking and repairs, and also the small 


decrease in employment reported in De- 
cember. 
Higher in February. 
Employment in February, then, was | 
at a higher level than at any time since 
November and payroll totals were con- 


| siderably higher than at any time since | J 
: oN ; ment and a gain of nearly 50 per cent 
' 


October. However, the upward trend 
has not yet reached the level of Febru- | 
ary, 1926; the weighted index for payroll 


| totals being lower than they were a year 


ago, although in neither case is the dif- 


The Bureau of Labor Statistics’ | 
weighted index of employment for Feb- 
ruary, 1927, is 91 as compared with 89.4 


ary, 1926; the weighter index for payroll 
for February, 1927, is 96.4, as 


and 97.9 for February, 1926. 

The February, 1927, report based | 
on returns from 10,529 establishments, 
in 54 of the leading manufacturing In- 
dustries of the United States, having 
in February 3,009,982 employes whose 
combined earnings in one week were 
$81,067,480. 


is 


services rendered in respect of a claim 
or award for’ compensation, to or on 
account of any person, shall be valid 
unless approved by the deputy commis- | 
sioner, or if proceedings for review of 
the order of the deputy commissioner in | 
respect of such claim or award are ha¢ 
before any court, unless approved by | 
such court. Any claim so approved shall | 
in the manner and to the extent fixed 
by the deputy commissioner or such 
court, be a lien upon such compensation, 
(b) Any person (1) who recelves any 
fee, other consideration, or any gratuity 
on account of services so rendered, un- | 
less such consideration or gratuity 1s ap- | 
proved by the deputy commissioner or 
such court, or (2) who makes it a busi- 
ness to solicit employment for a lawyer 
or for himself in respect of any claim 
or award for compensation, shall be 
guilty of a misdemeanor, and upon con- | 
viction thereof, shall, for each offense, | 
be punished by a fine of not more than 
$1,000 or ky imprisonment not to exceed | 
one year, or by both such fine and im- 
prisonment. . 
To be continued in the issue of | 
March 21, 4 





| divisions, 


| women’s 


; stamped 


| increase being 1.3 per cent. 


' combined 
| 4.1 per cent, as compared with January, 


‘oases in Payrolls by 45. 


Reaction from the seasonal January | 


curtailment was shown in February by 


increases in employment in 39 industries | 


and increases in payroll totals in 45 in- 


; dustries, while the comparatively small | 
industries | 


decreases in the remaining 
were almost wholly seasonal. 
The food group of industries fell off 


| slightly both in employment and payroll 


totals and the lumber group reported a 
loss of 1 per cent in employment, but 
with these exceptions inereases—sub- 
stantial, in most cases—appear in both 
items in every group. The tobacco group 
shows the greatest improvement in em- 
ployment, 7.5 per cent, and the vehicle 


| group the greatest increase in payroll 


totals, 20.7 per cent. 
Marked improvement is shown in the 


| 10 textile “industries, notably in men’s | 


and women’s clothing, cotton goods, and 
dyeing and finishing. Iron and steel, 
foundry and machine-shop products, 
steam fittings, and stoves report greatly 


| increased activities, as, also, do pottery, 


glass, the tobacco industries, and, espe- 


| cially, carriages and wagons and auto- | 
| mobiles, the last named industry report- | 


ing a gain of 12.6 per cent in employ- 


in payroll totals. 

With one exception both employ- 
ment and pay-roll totals increased in 
February in each of the nine geographic 
the exception being in em- 
ployment in the small Mountain divi- 
sion. The most pronounced improve- 
ment appeared in the East North Cen- 


| tral States, while the smallest gain in 


employment was reported by the Pacific 
States, 
Volume of Employment. 

The Volume of Employment was 215 
per cent smaller in February, 1927, 
than in February, 1926, and employes’ 
earnings in one week were 142 per cent 
less. 

Steel shipbuilding showed a_ phe- 
nomenal increase over ‘this 12 months’ 
interval and other large gains were 
shown in woolen and worsted goods and 
clothing—both having recov- 
ered from labor difficulties—also in the 
printing industries and petroleum refin- 
ing. The outstanding losses in this com- 


| parisor ar i , illwork), | . i 
parison appeared in lumber (millwork), j ards agreement will be referred by the 


and enameled ware, automo- 
biles, carriages and wagons, agricultural 
implements, and fertilizers. 

The South Atlantic geographic divi- 
sion alone had more employes in Febru- 
ary, 1927, than in February, 1926, the 
The de- 
creases in employment were notable in 


| the three largest divisions—New Eng- 


land, Middle Atlantic, and East North 
Central. 
Per Capita Earnings. 
Per capita earnings, in all industries 
in February, 1927, increased 


1927, and increased 1 per cent, as com- 
pared with, February, 1926. 

In Februar? 7,951 establishments re- 
ported an average of 87 per cent of a 
full force of employes and an average 
of 97 per cent of full-time 
these percentages, in each case, being 1 
per cent greater than in the Janudry 
report, 


operation, | 


Labor 


| Australian Company 
Tries to Collect Levy 


C!-'m for Royalties Based on 
Contention That It Owns 
Patent Righis on Re- 


ceiving Sets. 


Widespread interest has arisen among 


| ter at Melbourne. The description 
| the situation made public by the Depart- 
} ment follows in full text: 
The Amalgamated Wircless 
heavy royalties on every valve receiving 
set sold, by endeavoring to force wireless 
traders to sign a license agreement de- 
manding high royalties, and has taken 
steps to prove its claims to these royal- 
ties by instituting legal proceedings 
| against Myer’s Emporium, Melbourne, 
a large department store which conducts 
| a radio sales department, but does not 
pay royalties to Amalgamated Wireless. 
Patent Rights Claimed. 


tralian patent rights of 145 Marconi 
radio patents. No valve receiving set, 
it claims, canbe built without utilizing 
one or more of these patents. : 4 
If the company can prove its rights 
the patents, it claims that it will 
have power to prohibit any ( 
| trader from selling valve sets. The 
price of wireless sets will be greatly 
| increased, and it is expected in Australia 
that big losses throughout the trade will 
| yesult and that some small dealers would 
have to face bankruptcy. 
Australian radio traders are reported 
| to be doubtful whether Amalgmated 
+ Wireless holds the patents it claims. 





} to 


torian Radio Interests Pty. Ltd., 
been formed by wireless traders for the 
| purpose of opposing the efforts of Amal- 
gamated Wireless. 


the éompany’s claim, an average fee, 
based on thte number of valves in a set, 
; has been fixed. For each English valve 
in a set, the company demands payment 
of 12s. 6 d. royalty (about $3), and for 
each American valve 17s. 6d. American 
valves are used in most cases. Among 
other radio accessories and circuits, the 
company states thatit holds patent rights 
on reaction, gridleaks and modern valves. 

Arrangements are being made by Vic- 
torian Radio Interests Pty. Ltd., to co- 
ordinate wireless interests throughout 
; Australia. One of the provisional di- 
rectors of the new company left Mel- 
bourne for Sydney recently to effect a 
combination of the organization. 

Directors of Victorian Radio Interests 
Pty. Ltd., interviewed the Acting Prime 
Minister on January 21, to discuss the 
| matter. They requested that the Federal 
Ministry take steps to have the question 
of patents settled pending the appoint- 
ment of the Royal Commission on wire- 
less. They also asked that the Ministry 
consider the purchase of the patents in 
question from Amalgamated 
| Ltd. 

The Acting Prime Minister is quoted 
as saying that the matter would have to 
| be given consideration. The Ministry is 
| attempting to assist the wireless trade 
further by appointing a Royal Commis- 
sion to investigate wireless matters. 

An official announcement regarding the 
Commission was made recently. The 
Commission will consist of Mr. J. H. 
Hammond, K. C., Barrister, Sydney, 
| chairman; Mr. C. E. Crocker, president 
of the Institute of Engineers of Aus- 
tralia, Perth; Sir James Elder, late Com- 
missioner for Australia in the United 
States, and Mr. John MeMaster, grazier, 
Queensland. It will inquire into a re- 
port on: 

(1) Wireless broadcasting within the 
Commonwealth in all its aspects; and 
make recommendations as to any altera- 
tions deems desirable in the policy and 
practice at present in force. 

(2) The development and_ utilization 
of wireless services for public require- 
ments within the Commonwealth. 





Standards Are Approved 
For Cotton Trading 





[Continued From Page 1.) 
and European delegates ‘to the Interna- 


tional Cotton Conference at the Depart- | 


ment of Agriculture, Washington, D. C. 
Tomorrow morning, March, 19, the 


Committee appointed to guard the ori- | 


ginal cotton standard during the con- 
ference will seal and return the standard 
to the Treasury Department vault 
Washington. 

The question of admitting Japan as a 
party to the Universal Cotton Stand- 


| Department of Agriculture to the Euro- 
| pean cotton exchanges and association 
, Which are parties to the present agree- 
ment for their consideration. 

The question of making physical rep- 
resentation of standards for strict low 
middling spotted, and middling gray cot- 
ton, was decided unanimously by the 
delegates that the Department of Agri- 
| culture prepare and distribute unofficial 
boxes of these grades to the American 
and foreign trade for examination and 
possible later adoption. 

President Sees Possible 
Cut in Federal Taxes 

[Continued From Page 1.] 
to President Hibben of Princeton 
University, in opposition to the proposal 
for of war debts cogent 
and sufficient, and he believes that fur- 
ther comment is unnecessary 


i ter 


revision the 





4 


Amalgamated Wireless Ltd., in which | 
the Federal Government has a controlling | 
interest, contends that it holds the Aus- 


YE 


Workmen’s 


Compensation 


| Bureau of Standards Makes Fire Tests 
With Hollow Tile to Show Resistance 


On Radio Apparatus | 7 


wireless traders and users in Australia | 
at the action which has been taken by the | 
Amalgamated Wireless (Australia), Ltd., | 
to collect royalties on apparatus used for | 
broadcast reception, according to advices | 
to the Department of Commerce from | 
Assistant Trade Commissioner J. B. Fos- | 
of |! 


| other 
is claiming | 





wireless | 


Wireless 


i} Consequently, a company, known as Vic- | 
has | 


As so many patents are involved in | 





at 





ble of Periods for Various Types and Thickness of the 
Walls Presented at Completion of Experiments. 


Fire tests made by the Bureau of 
Standards in connection with research 
into the properties of hollow tile, show 


the ability of tile walls to carry work- 


ing loads during the burning of a build- | 
ing and to prevent the spread of fire | 


when the walls are used as party or fire 
walls, according to a summary of the 
results of the investigation just made 
public by the Department of Commerce 


The full text the 
follows: 


or announcement 

The principal tests were made to de- 
termine the fire resistance of hollow tile 
walls but in addition to the fire tests 
tests were made which yielded 
much information, such as the strength 
of tile units and walls. This informa- 
tion was used in setting up standard 
specifications for this material. 

Two sizes of walls were tested—one 
16 feet long and 11 feet high, the other 


The President’s Day 
At the Executive Offices 
March 18, 1927. 


9:15 A. M. 


Director Herbert M. Lord, | 


of the Bureau of the Budget, called to | 


| discuss budget matters with the Presi- 


dent. 
9:45 A. 
Chicago, 


M. Geoxge W. 


financial writer, called. Sub- 
ject of conference not announced. 


10 A. M. Representative Roy O. Wood- 


| ruff, of Bay City, Mich., and James D. 


Davidson, Republican National Commit- 


mend the appointment of Judge Sam 


Houghton, of Bay City, to the new Fed- 
eral Judgeship for the Eastern District 
of Michigan. Judge Houghton now is a 
Circuit Judge of Michigan. 

10:15 A. M. Former Senator Irvine 
L. Lenroot, of Wisconsin, called to pre- 
sent G. B. Heinemann, of Wisconsin, rep- 


Hinman, of | 


| teeman from Michigan, called to recom- | 


| 


4 feet long: and 4 feet high. 
were built just as they would be in a 
building and w! en they had from 30 to 


60 days they were placed to form one } 


side of the furnace in which the tests 
were made. The fire in the furnace was 
regulated to approximate severe fires in 
burning buildings. 

A table of fire resistance periods for 
various types and thicknesses of walls 
was presented, which showed that eight- | 
inch tile walls generally are adequate 
for residences, offices, or institutions in 
which no considerable amount of com- 
bustible material allowed to collect. 
For stores or factories containing only 
a moderate amount of combustible 
terial a 12-inch wall is required. 

The results of these tests are con- 
sidered by the Bureau of Standards to 
be of great value to the industry and 
to the public in that they sive informa- 
tion as to the extent 
tile walls can be 
fire. 


is 


ma- 


to which hollow | 


relied on in case of | 


resenting Governor Fred R. Zimmerman, 
of suggested several 
places in Wisconsin to the President as 
locations for the 


Wisconsin, who 


Summer White House. 


; One is the Victor. Lawson estate of 11,- 


000 acres at Green Lake, near Fon du | 
Lac; three places in the Minnequa chain 
lakes; at Eagle River, and 
on Sturgeon Bay and the G. B. 


of one one 


Heine- | 
mann Camp at Trout Lake, 

10:30 A. M. to 12 Noon. Regular 
meeting of the President and his Cabi- 
net. (Cabinet meetings are held 
Tuesdays and Fridays of each week.) 

12:15 P. M. The British Ambassador, 
Sir Esme Howard, called to present Mr. 
and Mrs. Woods and Mr. and Mrs. Evans. 

12:20 P. M. Col. Amos W. W. Wood- | 
cock, United States District Attorney, of 
Baltimore, Md., called to discuss the | 
filling of the vacancy in the new Federal 
Judgeship for Maryland. Mr. Wood- | 
cock’s name has been suggested for the 
place. 


on 


with 
mail | 


Engaged 
answering 


Day. 
and 


Remainder of 
secretarial staff 
correspondence. 
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Radio 


The walls | 


| specific question proposed for 


| be 


| others. 


| out 


} at anv temperature. 


| pose 


| expected. 


TODAY'S 
PAGE : 


| Motorists Are Aided’ / 4 
In Easy Starting of 
| Cars by Fuel Tests 


Motorists now find it possible to” 
specify fuels which will aid the starting 
of motors in any desired temperattre, as 
a result of fuel research of the Bureau 
| of Standards, Department of Come 
| merce, it is has just been announced. 

The full text of the announement fol- 
lows: 


The third major project of the fuel 
research which has been carried on at 
Bureau since 1922 in cooperation with 
the automotive and petroleum indus- 
tries was a study of the fuel require- 
ments for automobile starting. The 
solution 
was this, what changes in fuel would 
needed to give the same _ starting 
ability in winter asin summer? The re- 
sults anwser this question and _ several 

They show that in the past 
fuels have been marketed with- 
much regard to varying require- 
ments starting because the neces- 
sary knowledge of what was required 
for starting did not exist. They show 
how engine design might be modified to 
improve starting and what fuel charac- 
teristics are required for easy starting 
Easy starting im- 
plies a small number of engine revolu- 
tions necessary to start and means not 
only convenience to the operator but 
also economy in fuel consumption, saving 


motor 


for 


| in batteries and the minimum dilution of 


the lubricant. 


It now possible for the motorist 
to specify fuels which will give rezson- 
ably good starting at any desired tem- 
perature and for the refiner to produce 
such fuels. Existing methods of test- 
ing are found adequate for this pur- 
without material change. More- 
over, only a small percentage of the 
components of gasoline are invclved in 
starting ability at low temperature, 
where it most important; thus the 
economic problems involved are prob- 
ably less serious than might have been 
It may not be necessary any 
longer to use fuels that, like some of 


is 


is 


| those tested, will give less 20 starts per 


gallon at 32 degree: F when others dif: 
fering only a little from them will give 
over 100 starts per gallon at the same 
temperature. 


Taste has changed . .. 


It took Chesterfield to prove 

that what smokers want is 

not “over-sweetening” but 
NATURAL TOBACCO 


TASTE 


cAil that is best in the to- 
baccos themselves; all the 
natural character and good- 
ness brought to full perfec- 
tion by sheer blending skill. 
That’s xatural tobaccotasteand 
there’s nothing else so good! 


‘Chesterfield 


They Sclisfy -ane yet, they’re MILD 


Liccett & Myzrs Tosacco Co. 
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THE UNFFED STATES DAILY: 


Agriculture 


i ovat Possible | Farmer's in South Plan to Grow More Corn 
By Using Land's Usually Planted ira Cotton 


_ In Locating Potash 
“_ Deposits Under Law 


_.. Statute Provides That Own- 
*” ers of Mines Shall Pay 
Rayalty for Costs of 
Exploration. 


Provision for the cooperation of the 
Federal Government on the basis of a 
‘a2% per cent royalty, with individuals, 
corporations, associations, States, mu- 
nicipalities and educational institutions, 
«to determine the location of potash de- 
.» posits in the United States, is made in 
Public, Act No. 759, approved on March 
.,, 8 The act is an amendment to Sec- 
_ tion 2, Public Law, No. 424. 

s-~-+ The full text of Public Act No. 

*o follows: 

*>8 ' An Act To amend section 2 of an 
Act entitled “An Act authorizing in- 
vestigations by the Secretary of the In- 
terior and the Secretary of Commerce 

~~-jointly to determine the location, ex- 

setent, and mode of occurrence of potash 
deposits in the United States, and to 
conduct laboratory tests.” 

Be it enacted by the Senate and 
=©House of Representatives of the United 
4 States of America in Congress as- 

‘sembled, That section 2, Public, Num- 
bered 424, Sixty-ninth Congress, be 
amended to read as follows: 

“Sec. 2 


ve 


759 


2. The Secretary of the In- 
w terior and the Secretary of Commerce 
uv. jointly are hereby authorized, within 
their discretion, to cooperate under 
formal agreement with individuals, as 
sociations, corporations, States, and 
municipalities, educational institutions, 
or other bodies, 
Act. 


any 


Contracts to Be Made. 

Provided, That before 
drilling operations upon any tract or 
tracts of land, the mineral deposits of 
which are not the property of the United 
States, the Secretary of the Interior and 
the Secretary of Commerce jointly shall 


wo 


».enter into a contract or contracts with | 


..».the owners or lessees, or both, of the 
--- mineral rights therein, and the afore- 
‘-said contract or contracts shall provide, 
among other things, that, if deposits of 
potash minerals or .oil shall be dis- 
covered in pursuance of operations un- 
_der said contract or contracts and if 
and when said mineral deposits shall be 
“mined and sold, the owners or lessees, 


“or both, of said mineral rights shall pay |; 


to the Government and its cooperators a 


‘and oil therefrom, said payments to con- 
_”_tinue until such time as the total amount 
_ derived from said royalty is equal to not 
“ more than the cost of the exploration, 


as may be determined by the Secretary | 


of the Interior and the Secretary of 
“*" Commerce jointly: 
Provided further, That all Federal 
claims for reimbursement under this Act 
‘shall automatically expire 20 years from 
the date of approval of the contracts en- 
tered into, in accordance with the provi- 





for the purposes of this | 


undertaking 


| Tame hay 





“royalty of not less than 213 per centum | 
of the sale value of any potash minerals | 


Increased Acreage for Other Grains, 


Potatoes arad Pea- 


nuts Indicated irr Reports of Tratentions. 


[Cortinued From Page 1.) 


planned in all important States, except 
California, the increase planned for the 
United States as a whole being 14 per 
cent. Reports on flax indicated a de- 
crease of about 11 per cent. WRice re- 
ports show a reduction of 7 per cent, 
Present plans point to a reduction of be- 
tween 3 and 4 per cent in the acreage of 
grain sorghums, but the acreage actually 
planted will depend primarily on weather 
conditions. 

Present plans regarding ‘tame hay 
show little change except in the South, 


the average for the United States be- | 
jers to make such further adjustments in 


ing an increase of less than 2 per cent. 
The States growing peanuts report that 
a substantial increase in acreage is 
planned, the average for the United 
States being an increase of 38 per cent. 
An increase 
now planned 


in all States, am increase 


of nearly 15 per cent being planned in | 


the country as a whole. Sweet pota- 
toes seem likely to be quite extensively 
planted in the Cotton States, 
ceived indicating an average increase 
for the United States of 32 per cent, 
Decrease Planned For Tobacco, 

In the case of tobacco, farmers now 
plan to decrease the acreage about 3 
per cent. 
pected to be 
four of the leading States with an aver- 
of about 13 per cent. 

A detailed report regarding the effect 
of the present intentions of farmers on 
the outlook for farming this year will 


in acreage of potatoes is | 


reports re- | 


| changes, 


| the report itself upon producers’ action. 
The acreage of beams is ex- | r pon P 


substantially decreased in | 


| not 





be issued next Wednesday (Mar ch 23) 


This report presents farmers’ inten- 
tions to ~plant in 1927, as reported to the 
Department of Agriculture on March 1, 
The statement of intentions to plant has 
been prepared by the Crop Reporting 
Board of the Department, based upon re- 
turns from about 50,000 producers. 

An analysis of this report, as it relates 
to The Agricultural Outlook issued Jan- 
uary 28, will be issued Wednesday, 
March 235. 

The purpose of this report is to fur- 
nish information which will enable farm- 


their plans for 1927 plantings as may 


seem desirable. 
““Imtentions Not Forecasts.” 

The statement of farmers’ intentions 
to plant is nota forecast of the acreage 
that will actually be planted. It is sim- 
ply an indication of what farmers had in 
mind to plant at the time they made 
their reports, compared with the acreage 
grown by them last year. The acreage 
actually planted may be larger or smaller 
than these early intentiom reports indi- 
cate, due to weather conditions, price 
labor supply, and the effect of 


Therefore the reports of ecreage actu- 
ally plamted to be issued im July should 
be expected to show the same 
changes as the intention reports. 
Because of national legislation specifi- 
cally prohibiting reports of 
to plant cotton, no information on cotton 


a has been collected. 


Intended plantings in 1927 7 im per cent of acreage grown for harvest in 1926: 


Crop 


All spring wheat ............ 
Durum wheat 

Other spring wheat . 

WORN 9d bs Gaevaecs 

Co ere Sa svi pes enews 
SOTO 6.0 'e be REN Ki sine ckeen sate 
FIRMED bi andvato De kk thee: k5% 
lO ee ee 
Grain sorghums sin hieawne 
Peanuts 

Potatoes ver 
Sweet potatoes and - FOE. «cae 
Tobacco 


ete.): 
Winter wheat for harvest in 1927 

in per cent of 1926 harvested 
(assuming 10-yr. avy. aband.)..... 
cent aband. 10-yr. ay. 
Per cent aband. in 1925 

Per cent aband. in 1926.... 
Winter rye planted . 


Per 


oe we teense 


NOTE.—tThe planted area of winter grains is subject to a varying amount of | 
The loss from this cause may reduce or increase 


reduction from winterkilling. 


| the stated percentages of ithe acreage of 
| with that harvested in 1926 amd may considerably modify the present intentions 


sions thereof, unless sooner terminated | 


by agreement between the owners or 
lessees of the potash mineral rights and 


oil and the Secretary of the Interior and | 


the Secretary of Commerce jointly: 
Secretaries to Choose Locations. 
Provided further, That said contract 

or contracts shall not restrict the Secre- 


of Commerce jointly 
drilling locations within the property or 


in the conduct of the exploratory opera- | 


|Top Sale for Boars 
duct do not interfere unreasonably with | 


tions, so long as such selection or con- 
the surface of the land or with the im- 
provements thereof, and 
or contracts shall provide that the 

**United States shall not be liable for 
damages on account of such reasonable 
use of the surface as may be necessary 
in the pres conduct of the- work.” 


Provisions Market Weak 


said contract | 


| 


‘public by 
| Economics. 


concerning the acreage to be Gevoted to the various spring planted Crops. 
loss of rye acreage from winterkilling is ype 
The December estimate of acreage of rye cover 


is revised in May. 


*Includes only the four 
and Montana. 

Crop Reporting Board: W. 
C. F. Sarle, Chas. FE. Gage, P. L. Koenig. 

Approved: R. W. Dunlap, 


Bring Higher Prices 


im 1926 
Was $900 As Com: pared 
With $175 in 1925. 


Purebred Chester White hogs sold in 
1926 for prices slightly highex than in 
1925, according toa statement just made 
the Bureau of Agricultural 

The full text of the state- 
ment follows: 


Prices of purebred Chester WV hite hogs 


At Hamburg, Says Report, in 1926 were slightly highe2 than in 


at Henbuse weak, 
= “as J. E. Wrenn, American Trade Con- | 
missioner, Hamburg, Germany, in his 
weekly cable to the Department of Com- 
merce, just made public. 
The full text follows: 
Receipts of lard for the week were 
1,700 metric tons. Arrivals of hogs at 
20 of Germany’s most important markets 
were 97,000, at a top Berlin price of 14.28 
cents a pound, 
“18.17 cents a pound, 
“‘Jast year. 
The market 


The market was 


for the same week 


at Liverpool was weak 


| 
} 


| 


1925, according to reports to the Bureau 
| of Agricultural Economics, United States 
Department of Agriculture. Alt hough the 
| information this year is not directly 
comparable with that of previous years, 


| due to a change of forms used in gather- 


ing the information, certain Comparisons 


| may be made and these comparisons indi- 


compared with 88,000 at | 


with arrivals.of continental bacon above | 


the demand. 
The total of pigs bought in Ireland 
for bacon curing was 16,000 for the week, 


| animals, 


5 - compared with 15,000 for the same pe- | 


»~ riod last year. 
The estimated slaughter of Danish 
hogs for the week ending March 11, 1927, 
was 97,000. 


ltaly Reduces Surtax 
On Raw Sugar Imports 


The Department of Commerce on 
March 17 announced a temporary reduc- 
tion in the Italian import surtax on raw 
sugar. 

The text of the announcement follows: 

The customs surtax on sugar of the 
second class imported into Italy 
refined is reduced to 332 lire per 100 kilos 
for the period from March 15 to June 3 
1927, on total imports not exceeding 50,- 
000 metric tons, according to a cable to 
the Department from Acting Commercial 
Attache A. A. Osborne at Rome. 

This surtax, which has been equal to 
the internal manufacturing tax on sugar 
of 384 lire per 100 kilos, is collected in 
addition to the regular import duty of 
16.50 gold lire per 100 kilos. 





; eight months of age, 


| 
younger 


cate that the prices are higher. 
Questionnaires were sent to 927 listed 
Chester White hog breeders and reports 
were received from 249. Of the latter, 
19 reported that they had gone out of 
business, 22 reported no sales or sales 
for slaughter only, and 208 breeders re- 
ported sales of 6,855 animals during the 
year. Eighty-four per cent, or 5,791 
were sold at private sale and 
only 16 per cent were sold at auction. 
Of the total number of hogs: sold, 1,463 
were pigs under four months of age, 
1,944 were pigs four months and under 
1,048 boars eight 
months and under two years, 1,959 bred 
gilts and sows, and 402 gilts and sows 
not bred. About two-thirds of the 
pigs, or 968, sold for prices 
ranging between $10 and $25, 295, or 


| 20 per cent, brought less than $10, and 


200, or 14 per cent, brought prices rang- | 
ing betw ee n $25 and $75. 
The 1925 average price 
this age was $14. Of the 1,944 pigs 
four months and under eight months of 
| 
{ 


for pigs of 


age, 1,468, or 76 per cent, sold at prices 


. between $25 and $50, while 10 per cent 
to be 


brought $10 to $25 and 14 per cent be- 


tween $50 and $75. The average for 


, | 1925 of this age group was $32. 


Of the 1,048 boars over eigeht months | 
and under two years of age, 846 or 81 
per cent sold at prices ranging between 
$25 and $50, 3 per cent sold between $10 
and $25 and 16 per cent 
$50 and $75. 
reported, 


( sold between 
Very few aged boars were 


most of which brought from ! 


| $50 to $75. 


There were 1,693 bred gilts and 266 


United Atlan- North Atlan- 
States 
Pet. 
101.6 
» *113.8 
*98.9 
101.8 
103.2 
114.3 
88.7 
93.0 
96.5 
101.8 
138.3 
114.9 
132.5 
- . 96.7 ‘ 
Acreage of Ww inter Grains £< or x Harvest i in 1927 
in 1926 (assuming an average abandonment of 


States of Minnesota, 


F. Callander. 


North South 


South Western 
tic Central tic Central 

ree. Pt. Pee Pet. 

ESO.4 106.2 2.0 niente 


Pet. 
92.8 


101.1 
101.5 

9 102.2 
Scat L1G 
88.8 115.0 
92.0 1088 
108.7 97.4 
166.5 
126.5 


103.0 
112.0 
110.3 


98.1 
101.7 
115.1 

87.2 
115.0 
104.9 
101.3 


100. 12 
104. 1 
108. 6 
100.0 
111.7 
win is, Rae 
1140 112.8 
1083 120.0 147.7 
94.4 107.0 78.9 
in percent of Acreage Harvested 
wheat acreage from winterkill, 


"99.9 


119.5 
93.3 


110.7 
94.4 
105.0 


91.0 
3.0 
zack 


2; 
3.2 


96.5 
14.2 
15.7 

8.7 
86.4 1026 


102.6 
3.6 
2.6 
7 

101.4 


100.4 
12.7 
28.0 

2.3 


102.6 
16.7 
48.8 
10.3 

100.0 104.2 


winter ‘wheat to be harvested compared 


As the 
small, no estimate of it is made. 
only rye intended ‘for grain, and 


North Dakota, South Dakota, 


Chairman; J. A. Becke 


Acting Secretary 


| Y = ] . a" 
tary of the Interior and the Secretary | Chester White Hogs 
in the choice of | 


bred sows reported sold. Of the bred 
gilts, 95 percent sold at prices ranging 
from 325 to $75, the sales being about 
equally divided between S25 and $50 and 


$50 to $75. The bulk of the bred sows 


with 21 per cent selling above $75. 


' Eighty-five per cent of the gilts not 
bred sold at prices rangimg between $25 
and $50. A few sold for 


$50. Ooty avery small mumber of sows 
not bred were reported, but the bulk 
of those ranged in prices between $25 
and $75. 

Com parison of the percentages of total 
sales in 1926 that brought below $25 
or above $150, with corresponding per- 
centages in 1923 to 1925, 
prices 
of the three previous years, 

Top prices were not reported for 1926, 
but the highest sales 


boars between eight maonths and two 


years of age, above $900 compared with | 


a top price of $175 im 1925; for bred 


gilts above $300 compared with $120, and | 


for bred sows, above 
with $300 in 1925. 

This 
of all the Chester White hogs sold were 
owned in the North Central or 
Belt States, 


$600 compared 


Eggs Consigned to Canada 
Must Pay Special Duty 


Eges shipped on consigenment to Can- ! 


ada, including those from the United 
States, must pay the same special (dump- 
ing) duty as if they had been sold to 
an importer prior to exportation, ac- 
cording toa cable to the Department 
of Commence from American Trade Com- 
missioner L, W. Meekins, at Ottawa, 
made public here on March 18, 

The full text of the Comnissioner’s 
explanation of the rulimg is as follows: 

This ruling is by authority of an order- 
in-council of January 27, 1927 empower- 
ing the minister of customs and excise 
to collect special dutsy on all natural 
products shipped by consignment to Can- 
ada, upon which valuations have been 
set for duty purposes. 

Valuations established 
duty purposes are 45 cents per dozen 
when imported direct from production 
markets or originating territory, and 
48 cents per dozen whem imported from 
intermediate distributimg or border 
points. These valuatioms apply to im- 
portations shipped from place of export 
after January 10, 1927- 


on eggs for 


| lower. 





intention } 





weights, $12 to 


| 60 cent decline for swine. 
; showed 


' and heavy lambs 


r, J.B. Shepard, ; 


: less than $25 | 
and a slightly larger number sold above 


> indicates that | 
in 1926 were higher than in any | 


shown were, for | 


report shows that 91 per cent } 


Corn | 


SATURDAY, 


Livestock 


Potash 


Prices of Livestock 


Drop During Week 
Ended on March 12 


Receipts of Cattle and Hogs 
Increase; Lamb Values 
Forced Downward by 
Sluggish Trade. 


Livestock prices declined during the 
week ending March 17, following in- 
creased receipts of cattle and hogs, the 
weekly review of the livestock markets 
by the Bureau of Agricultural Eco- 
nomnics shows. Sluggish trade forced 
lamb values downward despite a sharp 
decrease in receipts at 11 large mar- 
kets. 

The full text of the review, with price 
quotations based on the Chicago mar- 
ket, follows: 

Receipts at 11 large markets for the 
week ending March 17 totaled approxi- 
mately 165,700 cattle, 570,500 hogs and 
188,400 sheep as contrasted with 161,- 
691 cattle, 530,899 hogs and 260,312 
sheep during the corresponding period 
a week earlier, 

Cattle—Fed steers were from 25 to 75 
cents lower, mostly from 25 to 50 cents 
The heavy classes were off most, 
particularly in between grade offerings. 
Fat cows and heifers were mosily 25 to 
50 cents down. 
cents off, while bulls were strong to 25 
cents higher and wealers 75 to $1 lower. 
Extreme top for heavy steers was $13.30 
and the practical top was $15.00. 

Heavy steers 
wanted. Better grade light and medium 
weight steers showed most activity 
strong week-end close. Most fed steers 
bought $9.25 to $11.25. Best yearlings 
sold at $12. Stockers and feeders were 
scarce at firm prices. Meaty kinds with 
weight were up to $9.85 but they sold at 
bulk $8 to $9. Light yearling heifers sold 
upward to $11. Most fat heifers were $7 


to $9 and fat cows, $5.75 to $7.25. Medium | 


bulls brought $6.50 to $6.85; light vealers, 
$10 to $11 on closing rounds; shipper 
$13. 

Hog Prices Decline. 


Hogs—Increased receipts, contracted 


| shipping demand and lower dressed mar- 


ket were the principal factors in 35 to 
Light hogs 
‘‘e minimum loss. The price 
spread vcs the widest in months. 
Butchis are at low point of current 
year. ie late top was $1180. Best 
200-potnd weights sold upward to $11.65, 
while the bulk of 200-pound hogs were 
down to $11.50 to $11.75. Two hundred 
ten to 250-pound weights brought $11 to 
$11.50, and 260 to 300 pounds, $10.75 to 
$11.05. Big weights sold downward to 


| $10.65. Prices for packing sows aver- | 


aged from $10.10 to $10.40. 
brought $11.25 to $11.75. 


Best pigs 


Cutters were 10 to 15 | 


/ in the campaign have been divided, 
| cording to a statement issued on 
| date by the Department of Agriculture. 


were scarce but little 


on | 


| campaign recently authorized by 


| quarters 
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Chart shows farm wages for January, eo in comparison with the general 
wage level of the same period, based on information compiled by the Bureau 
of en Economics, Department of Agriculture. 


| Field Work in in Corn-Borer -Borer Cam; paign 


Starts at Toledo, Ohio, Headquarters 


H.N. Bartley Placed in Charge of Eastern Division and 
E.G. Brewer to Direct Work in Cerztral Portion. 


Field work in the $10,000,000 corn- 


; borer control campaign started definitely 


on March 18 with the opening of field 


| headquarters im ‘Toledo, 0. Announce- 
| ment was made of the appointment of su- 


pervisors to direct the work in the two 
areas into which the five states entered 

ac- 
that 


H. N. Bartley is in charge of the east- 
ern division, imeluding New York and 
Pennsylvania, and will establish head- 
quarters at Erie, Pa. E.G. Brewer has 
been appointed to take charge of the 
central division, including Michigan, 
Ohio, and Indiana. Central division 
headquarters are to beestablished in 
Cleveland, O. 

The full text of the announcement fol- 
lows: 

L. H. Worthley, of the United States 
Department of Agriculture, in charge of 
the field organization in the $10,000,000 
Con- 
gress against the corn borer, arrived in 
Toledo, Ohio, today to open up field head- 
at 615 Front street. Mr. 
Worthley has been in charge of the corn 


borer control work of the Department | 


for the past eight years, working in New 
England, New 
the Corn Belt. The control area im the 
present clean-up campaign has been di- 
vided for administrative purposes into 
two divisions; the eastern division, Penn- 
sylvania and New York, under H. N. 


Bartley, with headquarters at 716 Com- | 


merce Building, 
tral division, 
and Indiana, 


Erie, Pa, and the cen- 
including Michigan, Ohio 
under E. G. Brewer, at 


Sheep: Sluggish dressed trade forced | 7 


larmb values downward despite sharply 
curtailed receipts. 
to 75 cents lower. Yearling wethers 
showed full decline. 
Sheep prices were steady. The week’s 
top lamb price was $15.60, early in the 
week. Similar 
brought $15.35. 
at $14.25 to 


Bulk wooled lambs sold 
$15.00. Heavy lambs 
brought $14.00 to $14.50, and the ex- 
treme weights, 3.25 to $13.75. Clip- 
pers sold at $12.50 to $13.00, with a top 
price of $13.50. The week’s top price 
was $15.65. Wooled culls brought from 
$11.00 to $11.75; fat ewes, $8.00 to $9.00, 
with atop price of $9.50. 


Polish Grain Crops 


brought the same prices as the bred gilts 


Are Above Average 


Bureau of Agricultural Eeonom- 
ics Receives Cable from In- 
stitute at Rome. 


Polish grain crops were reported in 
above average condition on March 4, ac- 


cording to a statement by the Bureau of | 


Agricultural Economics based on infor- 
mation cabled by the International In- 
stitute of Agriculture at Rome. 

The text of the statement follows: 

The condition of the wheat and rye 
crops of Poland March 1 were above 
average and better than they were at 
the same time last year, according to a 
cable to the United States Department 
of Agriculture from the International 
Institute of Agriculture at Rome. Ac- 
cording to the Polish system of report- 
img, with three average and four good, 
the condition on March 1 of the wheat 


crop was 3.4° and of the rye crop 3.5, | 


as compared with 3.2 for each a year 
ago. Poland is a large producer of rye 
and the area seeded this year is nearly 
4 per cent greater than last year. Al- 
though she produces but little winter 
wheat, having seeded only 2,639,000 
acres, this is am increase of nearly 5 
per cent over last year. 


Spain and Paraguay Sign 
Accord on Farm Imports 


3y the provisions of a modus 
made public im Spain, that country 
grants most-favored-nation treatment 
to certain products imported from 
Paraguay, according to a cable from 
Comnercial Attache C. H. Cunningham 
at Madrid, received, in the Department 
of Commerce and made public March 
17. The full list of these products fol- 
lows: 

Raw cotton, cotton waste; orange 
essence and other essences for use in 
the perfumery industry, without alco- 
hol; animal skins; horsehair, rough, 
washed, dyed, and elaborated; un- 
tanned cowhides, fresh, dried, salted 
and unsalted; umtanned goat and sheep- 
skins. 

This arrange ment is effective for one 
year from February 19, 1927, and may 


be prorovued ‘thereafter, 
‘ 


vivendi 


lambs at close of week 


| coma. 





Tea Examnining Office 


Fat lambs closed 50 | 


To Close at Chicago 


Small Quantity of Imports 
Causes Abolition of Serv- 
ice There. 


The Chicago oftice for the examination 
of imported tea under the provisions 
of the tea inspection act will be abol- 


ished on March 31, according to an an- | 


nouncement made March 18 by the Bu- 
reau of Chemistry, Department of Agri- 
culture, which is charged with the en- 
forcement of the Tea Inspection Act. 
Samples of the small amount of tea 


| entering at Chicago will be examined at | 
one of the four remaining offices in the | 
; United States. 


These offices are at New 
San Francisco, and Ta- 
An office is maintained also at 
Honolulu. 
ment follows: 


York, Boston, 


The Tea Examnining Office at Chicago | 


will be discontinued on March 31, 1927, 


| because of the falling off in recent years 


in the quantity of tea imported through 
that port. 
Chicago and at 
examination will now be sent to _ the 
nearest tea EXamining office. It 
lieved that little delay will result since, 
upon request of the importer, final action 
will be reported by wire. 


The Tea Inspection Act requires that | 


all shipments of tea imported into the 
United States shall be examined before 
being admitted to sce that the teas com- 
ply with the standards of quality and pur- 
ity adopted under the act. It is the policy 
of officials in charge of the enforcement 


York, Pennsylvania and | 


The full text of the announce- | 


Samples of tea drawn at | 
ports from which sam. | 
ples were formerly sent to Chicago for | 


is be- | 


| 
! 
| 





Professor C. 0. Reed, of Ohio State 
University, ‘will be directly in charge 
of engineering and equipment mainte- 
nance work with R. D. Gray, of the 
U. S. Department of Agriculture, asso- 
ciated with him. Headquarters for this 
work will also be at Toledo where ar- 
rangements are being made for storage 
space, Tepair and replacement facilities 
for the motor equipment. 


Two important special pieces of ma- 
chinery which will be used in the work | 
are the stubble pulverizer and the burn- 
ing apparatus. The stubble pulverizer 
will be used to destroy stubble standing 
in the field and in last year’s corn- 
fields already seeded to other crops. The 
burning apparatus consists of a heavy 
duty truck with fuel pressure”™ tank and 
pump and burning carriage with nozzles, 
generating heat of 1400 degrees F. 
Other pieces of machinery used will be 
light and heavy trucks, tractors and 
plows. 


For the inspection and clean-up work 
the region will be divided into districts 
with district supervisors working under 
the direction of the general supervisor, 
Mr. Worthley. Each county will have 
a local men acting as county super- 
visor Who will be assisted by about six 
inspectors. 


The principal work planned for April 
will be inspection of the farms to ad- 
vise the farmers what steps are neces- 
sary for a satisfactory clean-up. After 
May 1 the clean-up crews will begin 
work on premises where the owners 
have not complied with the regulations. 
This work in the counties will be done 
under the direction of the county super- 
visors and their corps of inspectors, 


Regulations Sought 


To Protect Wild Fowl 


Additional Restrictioms Are 
Urged on Hunters to Con- 
serve Game in West. 


Additional restrictions on wild fowl 
hunting privileges probably will be im- 
posed temporarily this season to con- 
serve the future supply of game fowl, 
according to a statement by Dr. E. W. 
Nelson, Chief of the Biological Survey, 
Department of Agriculture. An an- 
nouncement by the Department concern- 


| ing the statement of Dr. Nelson follows: 


To safeguard the future supply of wild 
ducks, geese, and oiher migratory wild 
folw of the Western States requires that 
increased restrictions be placed on hunt- 
ing privileges. This 


made recently by Dr. E. W. Nelson, Chief 


of the iBological Survey, United States | 


Department of Agriculture, in discussing 
the probable nature of the amendments 
to the Migratory Bird Treaty Act regu- 
lations that may soon be submitted by 
the Department to the President for 
promulgation. 

In making this statement, 


ate with the Department in «any action 
that it may take in restricting the an- 
nual number of wild ducks and other 
migratory game birds that may be taken 
by hunters. He stresses the seriousness 
of the wild fowl situation in the Rocky 
Mountains and Pacific Coast States, one 
that may continue with no permanent 


|improvement until conditions can be 


remedied in the Bear River Marshes, 


| Utah, the Lower Klamath Lake, Cali- 


of the Tea Imspection Act to provide a | 


tea inspection office at no port 


the quantity of tea en- 


Chicago port was 


At one time 
tered at the 
large and a tea 
tioned there for many years, 
cent years, 
past two years, the quantity has greatly 
decreased. During the 10 months end- 
ing January 31, 1927, there was ex- 
amined at the Chicago office only 2,356,- 
861 pounds of tea. 

It is believed that this small amount 
does not warrant the Bureau of Chem- 
istry continuing a tea examining office 
at that point. Mr. Henry F. Brown, tea 
examiner at Chicago for more than 27) 
years, has been retired at his Own re- 
quest, 

The tea importers of Chicago were ad- 
vised in March, 1926, that unless there 
was a decided increase in the quantity 
of tea entered at Chicago it would be 
necessary to abolish the tea examining 
office at that point. It is now apparent 
that the amount of tea entered annually 
at Chicago -will fall far below 5,000,000 
pounds. 

Tea examining offices are maintained 
at New York, Boston, San Francisco, 
Tacoma and Honolulu. , 

The Department of the Treasury on 
March 18 sent out new instructions to 
collectors of customs directing that, as 


but 


unless | 
| 5,000,000 or more pounds of tea are im- | 
| ported annually. 


quite | 
examiner has been sta- | 
in re- | 
and especially durimg the 


| 


| 





fornia, and Malheur Lake, Oregon, This 
must be done to give the birds sufficient 
' fresh water to combat the alkali poison- 
ing resulting from their congregating 
in very limited areas. Until these areas 
can be restored as healthful wild fowl 


statement was | 


; plications so 





Homestead 


Entries 


Land in Wyoming 
To Be Opened for 


Entry on April 19 


Secretary of Interior Issues 
Summary on Hundreds 
of Thousands of 
Acres. 


The classification and opening to entry 
of hundreds of thousands of acres of 
public lands in February is summarized 
in a statement just issued by the Seere- 
tary of the Interior. 

At the same time, the Department of 
the Interior announced that a plat of 
resurveys representing 22,928.01 acres 
in Converse County, Wyo., will be opened 
to entry on April 19. 

The full text of the two statements 
follows: 

More than 20,000 acres of land in 
Idaho and Utah were included in formal 
orders designating the land as non- 
irrigable under the enlarged homestead 
acts and to that extent subject to entry 
as homesteads of 320 acres or less. 
Nearly 150,000 acres in Colorado, South 
Dakota, and Wyoming were classified 
under the stock-raising homestead law 
and designated for entry in tracts of 
640 acres or less. Much of the acreag: 
involved in these designations is in- 
cluded in original entries or in applica- 
tions under the enlarged and stock- 
raising homestead acts which confer a 
preference right. 

Restored to Entry. 

As a result of information obtained 
| disclosing the location of certain water- 
ing places withdrawn in Public Water 
Reserve No. 107 by Executive Order of 
April 17, 1926, the definite acreage of 
land included in such reserves Was in- 
creased nearly 400 acres in Colorado, 
Nevada, and Oregon. More than 1,000 
acres of land in Montana, Utah, and 
Wyoming previously included in public 
water reserve were restored to entry. 
More than 500,000 acres of land in Utah 
previously included in oil withdrawal 
were eliminated from such withdrawal, 
and nearly 1,000 acres in Oklahoma and 
Wyoming were defined as within the 
known geologic structure of producing 
oil and gas fields under the Act of Feb- 
ruary 25, 1920. 

Over 20,000 acres of land in Califor- 
nia, Montana, Oregon, and Washington 
were classified as valuable for power. 
The area of land embraced in power-site 
withdrawals in Arizona, Washington, 
and Wyoming was decreased nearly 8,000 
acres by reason o® the interpretation of 
the withdrawal in terms of new survey. 

The plat of surveys in T. 30 N., R. 75 
W., 6th P.M, Converse County, Wyo., 
will be officially filed in the district land 
office at Cheyenne, Wyo., on April 19, 
1927, at 9 o'clock a. m. 

For 91 days beginning April 19, 1927, 


the unreserved lands represented on said 


plat will be opened to entry under the 
homestead and desert land laws by quali- 
fied former service men of the World 
War and also to entry by those persons 
having a preferential right to the land 
superior to that of the soldiers. These 
parties may file their applications dur- 
ing the 20-day period immediately pre- 


| ceding the filing of the plat and all ap- 


filed will be tredted- as 
though filed simultaneously at 9 o’clock 
a. m. on April 19, 1927. At 9 o’clock 
a.m. on July 19, 1927, the land remaining 


| unentered and unreserved will be avail- 


able for entry under any applicable pub- 
lic land laws by the public generally. 
Represents Resurvey. 

This plat represents the resurvey . of 
22,928.01 acres, of which a large por- 
tion is in private ownership. Secs. 5, 7, 
8, 17, 18, 19, 20, 21, 29, 30 and 31, are 
suspended from entry pending amend- 
ment of patented claims and other en- 
tries therein. The land is reported as 
rolling ineast two ranges of sections and 
in northwest corner of township; re- 
mainder rough mountains. Nearly all of 
the land is too rough for cultivation. 
Soil; shallow, sandy, loam which pro- 


| duces considerable forage. Timber; pine 


Doctor Nel- | 
| son calls wpon all sportsmen to cooper- 


of some commercial value in mountains, 
aspen with dense undergrowth along 
most of the canyons andcreeks. There 
is a an abundance of pure water in all 
parts of the township. The township is 
principally valuable for stock raising 
purposes. No indication of coal or other 


mineral is noted. 


Mr. Fess Predicts Failure 
Again for Farm Relief Bill 


Prediction that the McNary-Haugen 
Farm Relief Bill will not be revived’ at 


| the next session of Congress was- made 


by Senator Fess, Republican, of Ohio, 


i following a conference with President 


feeding and resting grounds the )irds will ; 


have difficulty in holding their own. 


Temporarily improved conditions com- } 
| tirely probable that the advocates of the 


ing from a wet winter like the present, 
said Doctor Nelson, can not immediately 
bring hack the birds to normal numbers. 


Only by building up the breeding stock | 


and providing the essentials for the wel- 


fare of the birds can the badly depleted | 


ranks be restored sufficiently to allow 
again the good shooting formerly enjoyed 
by sportsmen in many parts of the range 
of these birds, 


It is for this reason that sportsmen } 
| some of the administrative features of it 


are urged to cooperate with the Depart- 


ment of Agriculture in the observance ! 


of any restrictions that it may feel it ! 


necessary to make temporarily in their 
former shooting privileges. Dr. Nelson 
makes it clear that administration of the 
Federal bird law and any 
the regulations are purely for the pur- 
pose of trying to maintain and build up 
a result of abolition of the office of tea 
examiner in Chicago, tea samples sent 


changes in } 


to that port hereafter should go to the | 


| prt nearest that at w hich 
received. The tea examiner's office in 
Chicago will be closed March 31, 


the tea was } 


Coolidge at the White House on 


March 15. 
“So far as farm 
concerned,” said the Senator, ‘ 


relief legislation is 
‘it is en- 


MeNary-Haugen bill will try to revive 
that measure at the next session of Con- 
gress. I am convinced, however, that 
they will be unsuccessful. As a matter 
of fact, the message of President Cool- 
idge was such that it showed the major- 
ity of the farmers that the proposal was 
in no way one which would provide for 
actual farm relief. Because of this; I 
question whether this bill, even though 


are changed, as its backers suggest, will 
again reach the President at the -next 
session of Congress.” 


our supply of wild fowl against increas- 
ingly adverse conditicns and that once 
this is accomplished the regulations are 
subject to chunges in accordance with 
improved conditions. 

The cooperation ot sportsmen is 
greatly desired by the Biological Survey, 
as the success to be gained in restoring 
our wild fowl in the West will depend 
largely upon the willingness of sports- 
men to cooperate in the task 


a 


\ 
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Books and 


Publications 


Views Are Outlined 
On Diverting Funds 
For Elevating Guns 


Chairman of House Subcom- 
mittee on Naval Appropri- 
ations Issues Statement 
on Subject. 


Representative French (Rep.), of Mos- 
cow, Idaho, Chairman of the House ap- 
propriations subcommittee on naval 
legislation, in an oral statement has out- 
lined his views on the extent to which 
a. Federal Government Department may 
divert appropriations for a particular 
purpose to some other purpose not di- 
rectly appropriated for. He said he be- 
lieved no diversion of appropriations 
could be made for the general overhaul 
or for the elevation of guns on the bat- 
tleships “Oklahoma” and “Nevada,” ap- 
propriations for which work failed with 
the failure of the second general defi- 
ciency bill to become a law at the last 
session of Congress. 

Mr. French said: 

“The extent to which tthe executive 
departments of the Government may 
divert money appropriated for a particu- 


thorized but for which no appropriations 
have been directly made is a question 
that involves the law touching defi- 
ciencies in the first place and, in the 
second place, discretion in interpreting 
the law. 

Act of Congress Cited. 

The Act of Congress on the subject, 
in brief, recites: : 

No executive department or other Gov- 
ernment establishment of the United 
States shall expend, in any one fiscal 
year, any sum in excess of appropriations 
made by Congress for that fiscal year, 
or involve the Government in any con- 
tract or other obligation for the future 
payment of money in excess of such ap- 
propriations unless such contract or obli- 
gation is authorized by law. 
any department or any officer of the 
Government accept voluntary service for 
the Government or employ personal serv- 
ice in excess of that authorized by law, 
except in cases of sudden emergency in- 
volving the loss of human life or the 
destruction of property. All appropria- 


tions made for contingent expenses or 


other general purposes, except appropria- 
tions made in fulfillment of contract obli- 
gations expressly authorized by law, or 
for objects required or authorized by law 
without reference to the amounts an- 
nually appropriated therefor, shall, on or 
before the beginning of each fiscal year, 
be so apportioned by monthly or other 
allotments as to prevent expenditures in 
one portion of the year which may neces- 
sitate deficiency or additional appropria- 
tions to complete the service of the fiséal 


yyear for which said appropriations are 


made; and all such apportionments shall 
be adhered to and shall not be waived 
or modified except upon the happening 
of some extraordinary emergency or un- 
usual circumstance which could not be 
anticipated at the time of making such 
apportionment, but this provision shall 
not apply to the contingent appropria- 
tions of the Senate or House of Repre- 
sentatives; and in case said apportion- 


. ° . | 
ments are waived or modified as herein | 


provided, the same _ shall be waived or 
modified in writing by the head of such 
executive department or other Govern- 
ment establishment having control of the 
expenditure, and the reasons therefor 
shall be fully set forth in each particular 
case and communicated to Congress in 
connection with estimates for any addi- 
tional appropriations required on account 
thereof. Any person violating any pro- 
vision of this section shall be summarily 
removed from office and may also be pun- 
ished by a fine of not less than $1@0 or 
by imprisonment, for not less than one 
month. (Feb. 27, 1906, Stat. L., vol. 34, 
p. 49, sec. 3.) 

The provisions of section 3679 of the 
Revised Statutes of the United States as 
amended by section 3 of the urgent de- 
ficiency appropriation act approved Feb- 
ruary 27, 1906 (Stat. L., vol. 34, p. 49), 
known as the antideficiency act, are 
hereby extended and made applicable in 
all respects to appropriations made for 
and expenditures of and to all of the 
officers and employes of the Government 
of the District of Columbia. (June 26, 
1912, Stat. L., vol. 37, p. 184, sec. 9). 

Appropriation for Navy. 

Can, then, money appropriated for the 
Navy Department for 1928 be diverted 
to take care of projects authorized by 
the recent 69th Congress but for which 
appropriations were not made, on account 
of the failure of the Second Deficiency 
Appropriation bill to become aw? For 
instance, can money be diverted to over- 
haul the battleships “Oklahoma” ~ and 
“Nevada” under the program authorized ? 
For that work it was estimated $13,150,- 
000 would be required and of that amount 
$900,000 was estimated as necessary for 
the elevation of guns on those ships. I 
think no diversion of appropriations 
could be made for this general overhaul 
or for the elevation of guns. 

When the disasters occurred at Lake 
Denmark, N. J., and at Pensacola. Fla., 
it was necessary that some money be 
diverted to meet the emergencies then 
arising’ and the Congress justified the 
diversion, But in the failure of the Sec- 
ond Deficiency appropriation bill, no such 
crisis has arisen. 

The Senate must have known that the 
result of the failure of the Congress to 
pass the second deficiency bill would 
mean that no money would be appro- 
priated for the purposes indicated in the 
authorization act. Therefore, whatever 
embarassment may arise comes about by 
reason of the action taken by one branch 
of Congress and therefore by Congress 
itself. 

Question of Gun Elevation. 

Referring to the question of gun ele- 
vation, the authorization act passed for 
modernizing the Oklahoma and the Ne- 
vada did not specifically provide for such 


Nor shall | 
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Berry, Elwood Sylvester. The church 
of Christ; an apologetic and dogmatic 
treatise. 566 p. St. Louis, Mo, Her- 
der, 1927. 27-3828 

Bloomfield, Daniel, ed. Selected articles 
on commercial arbitration, with a fore- 
word by Will H. Hays. (The handbook 
series.) 341 p. N. Y., Wilson, 1927. 

27-26183 

Child study association of America, inc. 
Books for young readers, a list of 
over five hundred selected books for 
boys and girls from seven to twelve. 
Prepared for the Child study associa- 
tion of America by Elsa H. Naum- 
burg, with a foreword by Ernest R. 
Groves. 80 p.,, illus. N. Y., Child 

* study association of America, 1926. 

27-3706 


Gordon, John Shand. A memorial to 
the tramp printer, the intelligent and 
intellectual disciple of the art pre- 
servative who roamed . . . all over the 
American continent, until the linotype 
said - - - begone! Also a collection of 
old-time literature of great interest 
to anyone in the printing trade, from 
the editor who wields the mighty pen 
to the printer’s devil in his den. Ist 
ed... . 78 p,, illus. South Brewer, 


Gt. Brit. Ministry’ of labour. Trade 
boards acts, 1909 and 1918, Paper bag 
trade (Great Britain). Order of the 
minister of labour confirming general 
minimum time-rates and _ overtime 
rates for certain classes of male work- 
ers for periods dependent upon the 
“Cost of living” index figure. Effective 
from 18th January, 1926. And setting 
out minimum rates of wages in opera- 
tion in the trade for male and female 
workers by virtue of previous con- 
firming orders, 11 p. London, Printed 
and pub. by H. M. Stationery off., 1926. 

26-23160 

Holste, Bernhart Paul, ed. International 
reference work; a library of history, 
geography, biography, biology, litera- 
ture, economics, civics, arts, sciences, 
discoveries, explorations, inventions, 
commerce, etc. . . . prepared by 
a staff of leading educators of the 
world . . 10 vol., illus. 
Boone, the Holst Publishing Co., 1927. 

27-3756 

Leland Stanford junior university. Li- 
brary. Hoover war library... A cat- 
alogue of Paris peace conference del- 
egation propaganda in the Hoover war 
library. (Stanford university publica- 


Navy Orders 


Line. 
Comdr. Hollis M. Cooley, Navy War Col- 
lege, Newport, R. I., to San Francisco. 
Lieut. William Ek. A. Mullan, U. S. 
Florida, to U. S.°S. Chewink. 
Lieut. Frederick T. Walling, U. S. 
Sapelo, to U. S. S. Maryland. 
Lieut. Frank R. Whitmore, U. S. S. 
Arizona, to Navy Yard, Philadelphia, Pa. 
Lieut. (j. g.) Francis J. Bridget, U. S. S. 
Pennsylvania, to Puget Sound, Wash. 
Lieut. (j. g.) Marshal M. Dana, continue 
treatment Puget Sound, Wash. 
Ensign Crichton N. Hubbard, resigned. 
Medical Corps. 
Lieut. Comdr, Arthur H. Dearing, U. 
S. Chewink, to Nicaragua. 
Lieut. David 0. Bowman, Boston, Mass., 
to Nicaragua. 
Lieut. Colvin B. Childs, U. S. 8. Vega, to 
San Diego, Calif. 
Lieut. (j. g.) Rufus A. 
Louis, Mo., to Guam. 
Dental Corps. 
Lieut. (j. g.) Alfred Dinsmore, to Phila- 
delphia, Pa. 
Lieut. (j. g.) Frederic M. Ingersoll, 
Diego, Calif., to Asiatic station. 
Supply Corps. 
Lieut. Lorimer C. Graham, Hampton 
Roads, Va., to Asiatic station. 
Lieut. Frank Humbeutel, Hampton Roads, 
ya., to Asiatic station. - 
Lieut. Hunter J. Norton, Norfolk, Va., to 
Fleet Base Force. 
Lieut. Louis A. Puckett, Eleventh 
District, to Asiatic station. 
Lieut. John E. Roberts, ret., 
to home. 
Lieut. Francis M. Waldron, San Fran- 
cisco, Calif., to Mare Island, Calif. 
Construction Corps. 
Lieut. Peter Treutlein, Portsmouth, 
H., to Asiatic station. 
Warrant Officers. 
Ch. Bosn. Conrad T. 
Kewaydin, to U. S. S. Camden. 
Ch. Pay Clk, Henry F. Rodner, U. S. S. 
Texas, to Naval Air Station, Anacostia, D. C. 
Ch. Pay Clk. Theodore J. Vincent, Scout- 
ing Fleet, to Naval Air Station, Anacos- 
tia, D. C. 
Pay Clerk William D. Burroughs, Wash- 
ington, D. C., to scouting fleet. 
Pay Clerk Bollinger Dunham, Cavite, to 
U. S. S. Helena. 
Pay Clerk James D. Turnbull, U. S. S. 
Pueblo, to Virgin Islands. 
Pharmacist Elliot R. Baker, Philadelphia 
Pa., to Guam. 


Ss. 


Ss. 


Schneiders, St. 


San 


N. 


Rural Library Service 
Successful in Oregon 


The Bureau of Education, Department 
of the Interior, states that rural library 
service by book truck of the Portland, | 
Oreg., Library reached about 464 fami- 
lies last year, distributing 24,485 books 
and magazines. In eight runs, it is said, 
377 miles’ were covered, and the schedule 
was maintained without interruption 
throughout the entire winter. 


elevation. The Act did not provide for 
overhaul within the terms of the Limi- 
tation of Arms Treaty. In my judg- 
ment the elevation of guns is very ques- 
tionable under the Treaty and surely no 





Chicago, | 


Naval | 
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active duty | 


Goertz, U. S. S. | 





tions. Hoover war library. Biblio- 
graphical series. I). 96 p. Stanford 
University, Calif., Stanford university 
press, 1926. 27-3708 
Millikan, Robert Andrews. Evolution in 
science and religion. (The Terry 
lectures). 95 p. New Haven, Yale 
university press, 1927. 27-3541 
Morrow, Decatur Franklin. Then and 
now; reminiscences and historical ro- 
mance, 1856-1865. 346 p., illus. Macon, 
Ga., Press of the J. W. Burke co., 1926. 
27-3697 


Muchall-Viebrook, Thomas W. Ffemish 


drawings of the seventeenth century, | 


with seventy illustrations in collotype. 
(Drawings of the great masters). 37 
p! McBride, 1926. 27-26116 
Parker, Carl 
the early German schools, with 72 il- 
lustrations in collotype. (Drawings of 
the great masters.) 35 p. N. Y., 
McBride, 1926. 27-26117 
Piersol, George Arthur. . Piersol’s 
Normal histology, with special refer- 
ence to the structure of the human 
body. 13th ed., now first edited and 
in part rewritten, by William H. F. 
Addison ... 482 illustrations, 43 of 
which are in color. 477 p.,_ illus. 
Philadelphia, Lippincott, 1927. 27-3838 
Popoff, Stephen. Quantitative analysis, 
containing theory ard practice of mod- 


ern analytical chemistry, with prob- | 


lems and explanations of calculations. 
2d ed., with 68 illustrations. 559 p. 
Philadelphia, Blakiston, 1927. 27-3837 
Sears, Minnie Earl. Song index; an in- 
dex to more than 12,000 songs in 177 
song collections, comprising 262 vol- 
umes, edited by. . . assisted by Phyllis 
Crawford. (Standard catalog series.) 
650 p. N. Y., Wilson co., 1926. 
27-26092 
Shryock, Richard Harrison.—Georgia and 
the Union in 1850. (Thesis (Ph. D.) 
University of Pennsylvania, 1924). 406 
p. Philadelphia, 1926. 4 27-3423 
Skaptason, J. B. The fish resources of 
Manitoba, by inspector of 
fisheries, dominion government, Sel- 
kirk, Man. Issued and distributed by 
Industrial development board of Mani- 
toba. 43 p. Winnipeg, printing by 
the Farmer’s advocate of Winnipeg, 
1926. 26-22820 
Solomon, J. C. Johannes; or, The other 


boy born in Bethlehem. 55 p. Macon, | 


Ga., The J. W. Burke co., 1926. 
27-3428 
Stringfellow, Mrs. Alice Johnston. Les- 


lie’s letters to his mother, being a col- ! 


lection of messages received by Henry 
Martyn Stringfellow and Alice John- 
ston Stringfellow, his wife, through 
the medium of the planchette in the 
form known to psychology as auto- 
matic writing, in the privacy of their 
home, and never before published in 
any form. 145 p. Fayetteville, Ark., 
Democrat publishing and printing co., 
1926. 27-3832 
Thomas, Edward. The law of chemical 
patents. 420 p. N. Y., Van Nostrand, 
1927. 27-3678 
Templeton, Robert Lyman. The high 
jump; the most complete textbook ever 
compiled on the subject, edited by ... 
analytical comment on illustrations by 
Boyd Comstock . .. with special arti- 
cles on their individual methods by 
Harold M. Osborn ... Leroy T. 
Brown ... George L. MHorine... 
Clinton Larson... Wesley M. Oler. 
(Spalding track and field series of ath- 
letic textbooks, no. 505S). 214 p., 
illus. N. Y., American sports publish- 
ing, 1926. 27-3806 
Thomson, John Arthur. Ways of liv- 
ing, nature and man, edited by.., 
(Doran’s modern readers’ bookshelf). 
256 p. N. Y., Doran, 1927. 27-3840 
Tregaskis, James, bookseller, London. 
An important collection of some of the 
rarer works of Charles Lamb together 
with some ‘Lambiana.’ (Being the 
932nd Caxton Head catalogue). 20 p. 
London, Tregaski, 1927. 27-3712 
Turner, Tell Arminius. Causes of war 
and The new revolution. Brief narra- 
tives of the principal wars from the 
Spanish Armada, 1588, to the treaties 
of Locarno, 1925; with special refer- 
ence to their causes. Followed by the 
advocacy and ‘the evidences of a 
momentous revolution in all civilized 
nations, beginning with the second 
quarter of the twentieth century. 228 
p. Boston, Mass., Marshall Jones, 1927. 
27-3661 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

The Farm Real Estate Situation: 1926. 
By E. H. Wiecking, Assistant Eco- 
nomic Analyst, Division of Land Eco- 
nomics, Bureau of Agricultural Eco- 
nomics. Department of Agriculture 
Circular 377. Price, 5 cents. 

Agr. 27-144 

Educational Progress in the Free City 
of Danzig. By A. Rudy, Translator. 
Foreign Education Leaflet No. 3, Bu- 
reau of Education, Department cf the 
Interior. Price, 5 cents. E27-41 


condition exists that could be construed | United States Government Master Spec- 


as an emergency of such a nature as to 
justify the turning of money appro- 
priated for the support of the Navy for | 
other purposes for the fiscal year 1928 
to the project of gun elevation and over- | 
haul of the battleships. 

There may be an open question on the 
authorization of law for the diversion of 
money when such diversion would pre- 
vent. the Government from incurring a 
heavy loss if the diversion were not 
made. The question is one of such grave 
responsibility that no diversion whatever 
should be made except under the most 
impelling reasons, 


~ 


The 


ification for Cement, Masonry. Circu- 
lar of the Bureau of Standards, No. 
321. Price, 5° cents. 27-26283 
Agricullural Situation: A Brief 
Summary of Economic Conditions. 
Issued montifly by the Bureau of Ag- 
ricultural Economics, Department of 
Agriculture. March, 1927. Subscrip- 
tion price 25 cents per year. 
[Agr. 26-1797.] 
Industrizl Employment Infermation Bul- 
letin, Volume VII, No. 2. Edited and 
published monthly by the United 
States Employment Service. Free. 
. {L21-17.] 
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Army 


Two Changes Made 
In Commanders:of 
Army Corps Areas 


Major General Fox Conner 
Sent to Fifth and Major 
General Malin Craig 
to Fourth. 


Orders issued by the Department of 
War March 18 announced the assign- 
ment of Maj. Gen. Fox Connor, Deputy 
Chie* of Staff of the United States Army; 
to the command of Fifth Corps Area, 
and Maj. Gen. Malin Craig, Assistant 
Chief of Staff, to the command of the 
Fourth Corps Area. Both assignments 
are effective April 1, General Connor at 
that time to Fort Hayes, Ohio, and Gen- 
eral Craig to Atlanta, Ga. 

It was also announced that Maj. Gen. 
Dennis E. Nolan, who is in Geneva, Swit- 
zerland, as one the representatives of the 
United States at meeting of the Pre- 
paratory Disarmament Commission, has 
been relieved from command of the Fifth 
Corp Area, to be succeeed by General 
Connor. He will remain abroad indefi- 
nitely. 

Maj. Gen. Johnson Hagood now com- 
manding the Fourth Corps Area, has 
been ordered to the Philippine division, it 
was stated orally. General William Wei- 
gel, previously ordered to command the 
Fourth Corps Area, has not yet arrived 
from the Philippines and will be given 
other orders, it wis also stated. 

The assignments of General Connor 
and General Craig are to be of short 
duration, officials at the Department of 
War said orally. Both are due for for- 
eign service within a year. Their sucess- 
sors on the staff are expected to be an- 
nounced shortly. 


Race Horses Bought 
By Remount Service 


Ten Thoroughbred Stallions 
and 16 Mares Obtained 
for Breeding. 


“ Ten thoroughbred stallions and 16 
thoroughbred mares have just been pro- 
cured by the Army Remount Service 
from the Havana race track, the Depart- 
ment of War announced March 17. Maj. 
C. L. Scott, of the Remount Service, 
it was stated, completed the purchase 
of the horses. 

Following is the list of the animals 
obtained, and a. statement regarding 
their use by the Army for breeding pur- 
poses: 

Stallions: “Survival,” 
nadian,” “Captain Costigan,” “Hickory,” 
“Grenadier II,” “Hootch,” “Morganatic,” 
“Waldemar,” “Jouett,” “Captain Kin- 
narney.” 

Mares: “Attractive,” “Tule,” “Pal,” 
“Roberts,” “The Creole,” “Sarabia, 
“Moon Cat,” “Seaborn,” “Tax Exempt,” 
“Miss Loving,” “Kelly’s Queen,” 
“Ackena,” “Mountain Slide,” “Rapid 
Fire,” “May Hap,” “Ransval.” 

Race horses that fail to gain purses 
on the more prominent race tracks are 
sold for “bush racing,” for hunters and 
polo ponies, and for breeding where 
speed is not the primary requirement. 
As a result, the Army has been able to 
pick up at prices within contract limita- 
tions, horses of excellent conformation. 
Heretofore a large proportion of the 
stallions and mares for the Army have 
been bought at New Orleans and Tia 
Juana. This year an unusually good num- 
ber of horses were available at Havana 
for Major Scott’s selection. 

Practically all of the horses procured 
at Havana were bred in Europe or the 
United States, and were in Havana for 
the racing season only. They will be 
ped to the Remount Depot at Front 
Royal, Virginia, for distribution. 








Contracts Awarded 


For Naval Supplies 


North Carolina Company to Fur- 
nish 30,000 Blankets At To- 
tal Cost of $181,800. 


The Bureau cf Supplies and Accounts 
of the Department of the Navy has just 
announced the following contract 
awards: 

A contract has been made with the 
Chatham Mfg. Co., of Salem, N. C., for 
30,000 crews’ white blankets at a total 
cost of $181,800. : 

A contract has been made with the 
Phoenix Silk Mfg. Co., of New York 


City, for 83,000 neckerchiefs, silk, at a | 


total cost of $110,390. 

A contract has been made with S. A. 
Schonbrunn, New York City, for 800,- 
000 pounds of green coffee at a total 
cost of $135,600. 

A contract has been made with the 
Columbia Smelting and Refining Co., of 
New York City, for 56,000 pounds of 
tin at a total cost of $37,548. 


900,000 Pounds of Butter 


A contract has just been awarded by 
the Bureau of Supplies’ and Accounts, 
Department of the Navy, for 900,000 
pounds of fresh creamery butter. A con- 
tract for 400,000 pounds toxbe placed in 
cold storage warehouses in San Fran- 
cisco for the use of the fleet on the West 
coast was awarded the Farmers’ Cooper- 
Creamery 
Rapids, Minn. 
livered into warchouses at Hampton 
Roads by the Land O’Lake Creameries, 


Company, of 


! Inc,, of Minneanolis, Minn, 


Changes 


| signed by the Commissioner it was ex- 


| tions. 


| by her pupils,” Miss Lombard states. 


| help by reading books compiled by men 





| were secured. 


' take up the reading of such a course. 


| tails were gradually and carefully worked 
| out. 


“French Ca- ! 





. | ing cases and tables; 
Pelican | 
The balance will be de- | ! 
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Education 


Home Reading Courses 


Spread from Group 


Of Mothers Formed in Glendale, California 


Specialist of Bureau of Education Outlines Activities for 


Community Educational Programs. 
[Continued from Page 1.] 


plan of what is known as the “Glendale | 


Circle.” 
t 


In some instances the extension divi- 
sion of the State University cooperates 
with the reading circles. In Indiana, in 
case the local libraries do not have the 
books in the courses, they will be lent 
for a generous time to members of a 
home reading circle by the State Library 
at Indianapolis, Miss Lombard says. 

A reader is given three years in which 
to finish a course, and upon its comple- 
tion is awarded a certificate bearing the 
seal of the Bureau of Education and 


plained. A person who wishes to obtain 
the certificate, Miss L>mbard states, 
sends a short summary of each book, giv- 
ing the main incidents and his own esti- 
mate of the merits of the book, to the 
extension division of the State univer- 
sity if it is cooperating, or to the Bureau 
of Education at Washington. The sum- 
maries should contain the dates on which 
the volumes were begun and finished. At 
the end of the course a set of simple test 
questions must be answered, but the 
answers may be made with the help of the 
books. 

The "Glendale Circle” was organized 
in March, 1916, by Mrs. C. H. Toll, as 
chairman of Education of the Glendale 
Federation of Parent-Teacher Associa- 


“Mrs. Toll had been a teacher for 
severalfyears and had realized keenly the 
results of home training, as evidenced 


“After she married and became the 
mother of four boys, she realized more 
than ever that mothers might get great 


and women who had been trained along 
lines of scientific child development. Cor- 
respondence with the Bureau of Educa- 
tion brought the news that such a course 
of reading had been compiled and lists 


“Calling together, in her home, a group 
of women, who she knew to be interested, 
she suggested that a circle be formed to 


It met with immediate approval and de- 


The time and frequency of meetings 
were vital points. The hours from 11 
to 2 every Wednesday during the school 
sessions were chosen. Most of the 
mothers were their own housekeepers 
and could not spare too many hours 
from their busy work. The best time 
was when the children were in school 
under the care of the faithful teachers. 

“Because the meeting closed at two, 
the members could be home about the 
time the children arrived from school. 
To these meetings each one brings her 
own sandwiches or light lunch and a 
committee «of two, changing each month, 
makes tea. The half hour of luncheon is 
a means of making many new friendships, 
exchanging and discussing all sorts of 
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Army Orders 


Iniantry. 

Two months leave granted Maj. Charles 
K. Nulsen, revoked. This officer ordered 
from Fort Leavenworth to Military 
Academy, West Point, N. Y. 


Capt. Donald P. Spaulding from 
Meade, Md., to Camp Lewis, Wash. 


Lieut. Col. William W. Taylor, jr., from 
Inspector General’s Department to Head- 
quarters, Second Corps Area, Governors 
Island, N. Y. 

First Lieut. Whitfield P. Shepard, Fort 
Benning, Ga., to Madison Barracks, N, Y. 

Following officers assigned as indicated: 
First Lieut. Maxwell G. Oliver, Portland 
Harbor, Maine; Second Lieut. Wilbur R. 
Pierce, Douglas, Ariz.; Second Lieut. Hor- 
ton V. White, Nogales, Ariz.; Second Lieut. 
Cyril Q. Marron, Fort Moultrie, S. C.; 
Second Lieut. Louis P. Leone, Portland 
Harbor, Maine; Second Lieut. James R. 
Lindsay, jr., Fort Benjamin Harrison, 
Indiana. 

Capt. Harry A Austin, 
Fort Crook, Nebr. 

First Lieut. Alexander H. Perwein, Porto 
Rico to Fort Wayne, Mich. 

Capt. John T. Dirbell, 
Sam Houston, Tex. 

First Lieut. Ralph E. Alexander, Porto 
Rico to Camp Meade, Md. 

Following officers from Hawaiian Depart- 
ment to posts indicated: 

Maj. Leland S. Hobbs, Fort Benning, Ga., 

Second Lieut. Stewart T. Vincent, Fort 
Monmouth, N. J. 

Second Lteut. Thomas V. Webb, Fort Sam 
Houston, Tex. 

Capt. Grady ,H. Pendergrast, Fort Sam 
Houston,. Tex. 

Capt. Henry J. Matchett, Jefferson Bar- 
racks, Mo. 

Capt. John L. McKee, Fort Thomas, Ky. 

Capt. Albert G. Wing, Fort McPherson, 
Georgia. 

Capt. Robert S. 
Kentucky. 

First Lieut. 
Benning, Ga. 

Second Lieut. William H. Schildroth, Jef- 
ferson Barracks, Mo. 

Capt. Roscoe B. Ellis, Capt. Robinson E. 
Duff, First Lieut. Thomas H. Ramsey, Fort 
Benning, Ga. 

Following officers from Army 
China to stations indicated: 

Capt. William B. Tuttle and First Lieut. 
Dwight L. Adams, Fort Benning Ga.; First 
Lieut. Edgar H. Snodgrass, Boston Harbor, 
Mass. 

Capt. Harold B. Crowell and First Lieut. 
Morris B. DePass, jr., to Fort Sam Hous- 
ton, Texas. 

Capt. Raymond L. Shoemaker, Panama 
Canal Department to Fort Eustis, Va. 


SPECIAL NOTICE 


POST OFFICE DEPARTMENT, WASHINGTON, 
D. C., March 1, 1927: Sealed proposals in dupli- 
cate will be received at the Office of the Pur- 
chasing Agent of this Department until 10 a. m., 
April 5, 1927, for furnishing paper (computing 
machine, blotting, carbon, and blue print), 
gummed labels, tape, printed facing slips, exam- 
ination, index, and guide cards, folders, news 
board, blank books, tags, and toilet paper. 
Siationery (including inks and mucilage, pens 
and penholderse pencits, erasers, knives and 
shears, duplicating devices and supplies, rubber 
goods, and miscellaneous supplies); presses, 
hand; time recorders; rubber and steel stamps 
and inks; pads, and racks for same; seals; 
hardware; lead, scales; baskets, trucks, push- 
carts, metals (time cards), packing boxes; saw- 
dust; twine; oils and chemicals; household 
supplies; coin sacks; cheesecloth; satchels; | 
shoulder and carriers’ tie straps; belting; rout- 
as they may be ordered 
for the use of the Postal Service trom time to 
» during the fiscal year beginning July 1, 
7 } ending June 1928. Blanks tor 
als, with specifications and instructi 
will be furnished upon application to | 
hasing Agent, HARRY 8S, NEW, Post- | 
master General. * \! 


Camp 


Porto Rico to 


Porto Rico to 


Miller, Fort Thomas, 


Walter B. Cochran, Fort 


forces in 





‘mother-problems.’ over 
darning, mending, fancy work, knitting 
or any handwork, while one member 
reads from the book selected from the 
course. Interruptions for discussion are 
frequent, and from personal experiences 
of the members, suggestions are often 
given to some perplexed mother. 

In its plan for cooperation, the Exten- 


sion Division of Indiana 
| 


Fingers fly 


makes the following arrangement with 
libraries: 

The enrolling and the checking of re- 
ports of books read is done by the li- 
brarian. The enrollment dianks with the 
readers’ names and addresses are mailed 
to the university. A local file of the 
readers’ papers is kept. 
a booklet is used. 

When the courses are completed the 


In some cases 


| papers or booklets are turned over to 


the university for cursory inspection by 
the special collaborator at the univer- 
sity—the librarian having checked and 
read them previously. 

The university submits the test ques- 
tions and the reader answers them with 
the help of the librarian and the books. 
The answers to the test questions are 
mailed to the university. Exception is 
made in a few cases where children en- 
rolled are unusually young and the 
librarian assures us that the test is su- 
perflous as a check, or too difficult for 
the child. 

The librarian formally requests the 
special collaborator to issue certificates 
to those who in her judgment have com- 
pleted the courses satisfactorily. The 
collaborator examines the records and 
reports to guard against mistake. Nat- 
urally, the librarian is responsible for 
the good faith of the reader. 

In some instances the librarian holds 
exercises for the presentation of the cer- 
tificates. 

Thirty-one reading courses have been | 
issued so far by the Bureau, each of 
which has been prepared by a specialist. 
Included in the subjects are: “Great 
Literary Bibles,” ‘Masterpieces of the 
World’s Literature,” “Reading Course 
for Parents,” “Miscellaneous Reading for 
Boys,” “Miscellaneous Reading for 
Girls,” “Thirty Books of Great Fiction,” 
“Thirty World Heroes,’ “American 
Literature,” “Thirty Great American 
Heroes,” “American History,” “France 
and Her History,” “Heroes of American 
Democracy,” “Verses and Songs for 
Children.” 

“Appreciation of Music,” Foreign 
Trade,” “Dante,” “‘Master Builders of | 
Today,” “Teaching,” “Twenty Good 
Books for Parents,” “Agriculture and 
Country Life,’ “How to Know Archi- 
tecture,” “Citizenship and Government,” 
“Pathways to Health,” “Sixty Selected 
Stories for Boys and. Girls,” ‘“Kinder- 
garten Ideals in Home and School,” “The 
Pre-School Child,” “Forty Books for 
Boys and Girls.” 





First Lieut. Robert B. Johnston, Panama 
Canal Department to Fort Benning, Ga. 
First Lieut. Temple G. Holland, Philip- 
use Department to Fort Sam Houston, 
ex. 


_ Capt. Perey McC. Vernon, Fort Benning, 
Ga., to New Jersey National Guard, 
Newark. 

Capt. Eugene B, Frakes, Fort Benning, 
Ga., to Fort Riley, Kans. 

Capt. Casper C. Crim, Fort Benning, Ga., 
to Fort Sill, Okla. 

‘ Quartermaster Corps. 

Warant “Officer George DeSass, New 
Orleans, La., to Philippine Department. 

_ Warrant Officer Adam F. Russell, Philip- 
pine Department to New Orleans, La. 

‘ hsp te . ee Walter Reed 

venera ospital, Washington, D. C. 
Fort py cg i as oe 

. Warrant Officers. 

Claude Barkley, Philippine Department 
to Fort Benjamin Harrison, Ind. 

Emanuel W. Fox, Fort Benjamin Harri- 
son, Ind., to Philippine Departement. 

Patrick J. Keating, Philippine Depart- 
ment to Fort Hancock, N. J. 

Edward A. Preutz, Philippine Department 
to Fort Hancock, N. J. ! 

7 Other Branches. 

Two months leave granted Maj. Harvey 
C. Allen, Coast Artillery Corps. G 

Lieut. Col. Edward Francis Mahady, Sani- ; 
tary Corps Reserve, West Roxbury, Mass., 
to Washington, D. C., for active duty until 
May 29. 

Three months sick leave granted Capt. 
Charles H. Stewart, Coast Artillery Corps. 

Three months leave granted Col. M. A. 
W. Shockley, Medical Corps. 

Capt. R. Russell Lyons, Corps of Engi- 
neers, Fort Hancock, N. J., to Fort Hum- 
phreys, Va. . 

Lieut. Col. Raymond Minshall Chesel- 
dine, Adjutant General’s Department Re- 
serves to Quartermaster Corps Reserve. 

Capt. Truman E. Boudinot, Signal Corps 
to Cavalry; granted one month leave of 
absence; Hawaiian department to Fort 
Myer, Va., thence Sept. 6, 1927, to Fort 
Benning, Ga. 





; Field Artillery. 
Maj. Edwin A. Zundel, Military Academy, 
West Point, N. Y., to Fort Sill, Okla. 
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Industries Prepared 
For National Defense, 


Gen. Summerall Says 


Quartermaster Conferences 
Declared to Have Aided 
in Solving Problem of 
Supplying Army. 


[Continued from Page 1.] 

establishment in war and in peace. 

You are fully aware of the responsibili- 
ties placed upon the War Department by 
the provisions of the National Defense 
Act. They are of tremendous scope. And 
while the greatest weight of these re- 
sponsibilities is correctly placed upon 
those of us of the Regular Army, you 
gentlemen, as reserve officers, have as- 
sumed a share of them. The importance 
of your contributions to the solution of - 
the many problems which we must face 
cannot be overestimated. 


The questions of supply and mainten- 
ance have been of great ‘significance 
since the earliest campaigns of: history. 
Many of the military advantages gained 
by the brilliant Napoleon were directly 
due to his intelligent provision for the 
supply of his command. In our own 
Civil War the success of an entire cam- 
paign was oft times influenced by the 
alacrity and certainty with which sup- 
plies were kept moving to the front. 

But, though always a subject of seri- 
ous moment, it is within the last decade 
that the matter of supply has assumed 
such momentous proportions. With the 
wars of the future being waged by entire 
nations, with millions of men under arms, 
with the complexity and diversity of the 
agencies certain to be engaged, the ques- 
tion of supply immediately becomes not 
only an extremely significant, but a deci- 
sive factor in the ultimate outcome. This 
is true of our plans for mobilization, the 
speed of which is determined by our na- 
tional capacity to provide and deliver 
the supplies for the soldier in the field. 
It is equally true of our war plans, de- 
signed to meet possible contingencies. 

And the role to be played by you gen- 
tlemen in the future scheme of things, 
your responsibilities and your duties, are 
likewise certain to be of ever-increasing 
importance. 


Conference Successful. ° 


The War Department is gratified at the 
widespread success of the Quartermaster 
Training Conferences, which are gaining 
in popularity throughout the country. 
Since their inauguration as the Winter 
Plattsburg Training movement, they have 
proved their soundness and _ efficiency. 
During your conferences you will dis- 
cuss the various features of the new 
curriculum that has been adopted, with. 
profit both to the individual and the as- 
sociation. Your suggestions will be wel- 
comed, for it is realized that from so 
distinguished a gathering must come 
much of value. 

Your answer to the convention invi- 
tation in coming to Washington, and your 
readiness to give to the country from 
your vast fund of commercial and in- 


| dustrial experience, constitute a personal 


contribution to the defense of the na- 
tion, and indicate conclusively that our 
industrial mobilization is no longer a 
mere fancy, but a,reality. 


Academy, West Point, N. Y., to Fort Sill, 
Okla. 

First Lieut. Alfred M. Gruenther, Fort 
Des Moines, Iowa, to Military Academy, 
West Point, N. Y. 

First Lieut. Maurice P. Chadwick, Madi- 
son Barracks, N. Y., to Military Academy, 
West Point, N. Y. 

Retirements. 

Master Sergt. George Cockriel, St. Paul, 
Minn. 

Master Sergt. 


William A. McDonnell, 
Fort Eustis, Va. 
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Washington's Leading Florist 


Gude’s Flowers 


have earned the unstinted 
and unsolicited praise of 
Europe’s most fascinating 
personage Marie, Queen 
of Rumania, lover of 
flowers. 
Consult Gude for Proper 
Floral Decorations 


GUDE BROS. 


co. 


Three Stores for Your Convenience 


1212 F St. N. W.—Main 4278 
1102 Conn. Ave.—Main 1102 
3103 14th St. N. W.—Col. 3103 


Bembers of Florists’ Telegraph 
Delivery Association 
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Payments Claims 


Basis Fixed for Levy 


. Of Tax on Income in 


}| Building and Loan 
Association Is Held 


Agreement for Transfer of Oil Leases Noted 


Index and Digest 
Of Tax Decisions and Rulings 


: Repossessing Land 


Farm Found to Have Been 
Sold on Deferred Pay- 
ment Plan in Coun- 
sel’s Opinion. 


G. C. M, 1215. 
Upon request, the General Counsel, 
Bureau of Internal Revenue, has ren- 
dered the following memorandum opin- 
ion as to the proper treatment, for in- 
come tax purposes, of the sale and re- 
possession of real estate under the cir- 
cumstances set forth in the opinion: 
It appears that the vendor 


that the purchaser paid 8x dollars in 


cash, assumed a first mortgage of 7x | 
dollars, and gave the vendor a purchase | 
money second mortgage obligation for | 


the balance of 17x dollars; that the 


March 1, 1913, value of the farm sold 
was 16x dollars; that the second mort- | 
gage obligation did not have a fair mar- | 
ket value; that no profit from the sale | 
was returned as income by the vendor | 
in 1920; that the vendor died in 1922, | 


gages was not paid, the administrator 
of the estate of the vendor foreclosed 


and repossessed the farm in the year | tender on January 2, 1918, of said $100,- | 


| 000 cash and the 44,000 shares of Salt 
Creek Producers stock to said New York | 
| Oil Company. 


1923. 
Sales is Classified. 
The solution of the issues involved de- 
pends largely on principles which may 
be classified into two groups: 
method provided for the handling of de- 
ferred-payment sales of real property 
not on the installment plan (and the 
sale involved in the instant case will 
be treated as such a sale in view of the 
fact that the vendor accorded that treat- 
ment to it) as set forth in article 46 
of Regulations 69; (2) An administra- 
tor succeeds to the title of a decedent 
subject to the rights and 


date of death. 

The character of such rights and lia- 
bilities is not changed by the transfer 
of title to the administrator, 


according to such rightg and liabilities. 
The administrator is merely “the minis- 
ter or dispenser of the goods” of the de- 
ceased. Schouler on Wills, Executors, 
and Administrators, volume 2, 
1242. So it was held in Solicitor’s Memo- 
randum 3256 (C. B. IV-1, 186) that in- 


terest and rent accrued prior to the date | 


of the decedent’s death constitute in- 
come to the estate upon the collection 
thereof by the administrator, where both 
the decedent and the estate report in- 
come on the cash receipts and disburse- 
ments basis. Thus the right which the 
decedent had to receive income was 
treated as continuing in the same char- 
acter in the hands of the administrator. 

The fact that the value of such right 
to receive interest and rent, as of the 


date of death, was included in the de- | 


cedent’s gross estate for Federal estate 
tax purposes was held to be immaterial, 
inasmuch as the basis for the imposition 
of the Federal estate tax has no neces- 
sary relation to the basis of determining 
income for income tax purposes. 

As the second mortgage obligation 
received by the vendor in 1920 did not 


have a fair market value, the 8x dollars | 


cash received by him and the amount 
of the first. mortgage assumed by the 
purchaser were properly applied to the 
reduction of the basis (16x dolalrs) for 
determining gain or loss to him from 
the sale or disposition of the farm. Of 


the vendor’s capital there was thus left | 


unreturned to him x dollars, which 
amount represented his capital in the 
second mortgage obligation received 
from the purchaser. 
Bases of Gain Given. 

The underlying principle of 
46 of Regulations 69 is that upon the 
repossession of property, title to which 
the vendor has actually transferred to 


the purchaser upon a deferred-payment ; 
sale other than on the installment plan, | 


the repossession shall be treated as if 
there were an exchange by the vendor 


tions surrendered for the property re- 
possessed, the gain or loss from the ex- 
change being measured by the difference 
between the fair market value of the 
property repossessed and the basis in 
the hands of the vendor os his estate 
of the purchaser’s obligations surrended 
for the property. 

In the usual case that basis will be 
the fair market value of the obligations 
at the time they were received by the 
vendor, and that is the case specifically 
covered by the language of the regula- 
tions. In other cases the only variation 
will be in the basis for determining gain 
or loss to the vendor of the purchaser’s 


obligations, that basis being, in general, | 


the amount of the vendor’s capital rep- 
resented by the obligations 

In the instant case the basis of 
purchaser’s obligation surrendered by 
the vendor’s estate to repossess the 
farm apparently was x dollars, the 
amount obtained by subtracting from the 
March 1, 1913, value, (16x dollars) of 
the farm the &x dollars received by him 
in cash upon the sale and 7x dollars, 
the amount of the first mortgage as- 
sumed by the purchaser. When the ven- 
dor’s estate repossessed the farm in 
1922 it realized income measured by 
the excess of its fair market value 
(which, in the absence of clear and con- 
vincing proof to the contrary, must be 
presumed to be 17x dollars, the amount 
which it in effect offered for the prop- 
erty) over the basis to it (x dollars) 
of the purchaser’s obligation surrende#@ed 
for the property. 

Profit Is Calculated. 

Under this computation the profit de- 
rived by the vendor’s estate upon the 
repossession of the farm in 1923 was 
16x dollars, If the estate 
torily prove that the fair market valuc 
of the farm at the time of its repos. 


sold a | 
farm in the year 1920 for 52x dollars; | 


(1) The | 


| President. 


liabilities | 
which existed in respect thereof at the | 


ister | respectively. 
and it. is | 
his duty to proceed to settle the estate | 


section | 


| to the 


the | 





can satisfac- | 


In Considering Appeals in Tax 


Payment of $200,000 
Also Cited in Findings 


Organization of Companies 
Traced in Report of Board 
of Tax Appeals. 


The full text of a decision by the 
Board of Tax Appeals in the cases of 
Mizal E. Young, executor of the es- 
tate of Frank G. Curtis; Darwin D. 
Martin, Ella Whitmeyer and Nels A. 
Johnson, is continued below. They 
appealed respectively from determi- 
nations of income tax deficiencies of 
$1,017,301.59, $19,369.01, and $1,- 
121.66. The deficiencies were deter-* 
mined by the Commissioner of Inter- 
nal Revenue to have been due to fail- 
ure by the appellants to declare as 
income in 1919, the value of oil com- 
pany stock they had received. The 
first part of the Board's findings of 
fact was printed in the issue of 
March 18. The full text continues: 


It is understood that the delivery by | 


Mad that, as the interest on the mort- | said Trustee of the stock of the Central | 


Salt Creek Company unto the Salt Creek 
Producers’ Association shall be made 
coincident with or after 


Your signature hereto, in the space 
provided after the words “Accepted and 
agreed to” will be considered your agree- 
ment hereto and constitute a contract 
between us.—C. E. Titus, Trustee. 


Accepted and agreed to: New York | 


Oil Company, by Don Allen Curtis, 
Secretary. 
Two Payments Made 


Of $100,000 Each 


The two payments of $100,000 each, 


| as provided in the contract, were made | 


in December, 1917, and January, 1918, 
The voting trust certifi- 
cates for 44,000 shares of the capital 
stock of the Salt Creek Producers Asso- 
ciation, Inc., were tendered the New 


York Oil Company by Titus in January, | 


4918, but at the suggestion of the presi- 
dent of that company they were retained 


by Titus until the New York Oil Com- 
pany furnished him with a list of its 


stockholders. : 
On December 13, 1917, a corporation 


! known as the Central Salt Creek Com- 


pany, Incorporated, was organized under 
the laws of Virginia. In accordance with 
the above agreement the New York Oil 
Company, by its president and secre- 
tary, on December 14, 1917, executed and 
acknowledged the following conveyance 
to the Central Salt Creek Company, Inc.: 

This agreement made and entered 


| into this 14th day of December, 1917, 
| by and between New York Oil Com- 
pany, a corporation duly incorporated | 
| and existing under and by virtue of the 


laws of the State of Wyoming, party 


| of the first part, and the Central Salt 
| Creek 
| poration organized and existing under 
| and by virtue of the laws of the State 
| of Virginia, 


Company, Incorporated, a cor- 


Witnesseth: That for and in con- 
sideration of the sum of one dollar and 


other good and valuable considerations | 


in hand ‘paid the New York Oil Com- 
pany by the Central Salt Creek Com- 
pany, Incorporated, the receipt of which 


is hereby confessed and acknowledged, | kn¢ 
| Producers Association, Inc., was incorpo- 


the New York Oil Company has sold, 
assigned, transferred, set over and de- 


| livered, and by these presents does sell, 
| assign, 
| certain 


transfer, set over and deliver 
leasehold estates in, to, upon 
and affecting the lands hereinafter de- 


| scribed, to the extent and in the man- 
article | 


ner evidenced by those certain instru- 
ments of writing creating said lease- 


| hold estates, as follows, to wit: 


(a) That certain leasehold estate 
created by instrument dated July 16, 
1913, between James H. Berry 
Fred D. Hammond as parties of the first 


| part, and Frank G. Curtis and Harry H. 
or his estate of the purchaser’s obliga- 


Price, as parties of the second part, 


| recorded in Book 3 of A. C. and L. on 


page 299 thereof, in the records of 
Natrona County, Wyo., and thereafter 
assigned by said lessees to New York 


Oil Company, by instrument dated De- | 


cember 30, 1913, recorded in Book 3 
of A. C. and L. on page 323 thereof, 
and as modified by that certaiu instru- 


ment of writing dated June 17, 1915, | 


between James H. Berry and the New 
York Oil Company, recorded 
3 of A. C. and L. on page 538 thereof; 
extent that said instruments 
create leasehold estate upon the NE 14 
35, T. 40, R. 79, W.; Natrona 


Sec. 


County, Wyo., the New York Oil Com- | 


was less than 17x dollars, the 
profit on the repossession will be. corre- 
spondingly reduced. 

It will be noted that the basis of the 
purchaser’s second mortgage obligation 
surrendered to obtain repossession of the 


session 


farm is, in accordance with the principles | 


above stated as to the status of the es- 
tate of a decedent, treated as having 


; the same basis in the hands of the ven- | 
| dor’s estate as in the hands of the ven- | 
In this connection see the case of | 


dor. 
May McKinney et al., Executors of the 
Etate of Harry Nelson McKinney, v. 
United States, decided May 3, 1926, cer- 
tiorari denied by the Supreme Court Oc- 
tober 26, 1926; also I. T. 2206 (C .B. 
IV-2; 63). 

No consideration is given in the above 
opinion to the matter of unpaid inter- 
est, as the inquiry submitted does not 
indicate the facts as to unpaid interest 
except that it was a factor in the case. 
The treatment of claims for unpaid in- 
terest upon repossession of real property 


| to be followed in cases such as the in- 
stant one is outlined in General Counsel’s | 
(United States Daily, | 


Memorandum &&&, 
4035) 


| of the 
| Wyo. 





payment or | 
| that said instruments of writing and the 


; cumbrances of every kind and 


Attest: By Frank G. Curtis, | 


accepts 





| eration of such conveyance. 


and | 


in Book | 





pany reserving unto itseif the leasehold 
estate created and evidenced by said 
instruments so far as the same affect 
the NE %, Sec. 1, T. 39, R. 79, W. 
(b) That certain right, title, in- 
terest and estate created on June 15, 
1914, by instrument of writing ex- 
ecuted and delivered by Frederick J. 
Lobell to the New York Oil Company. 


(c) That certain leasehold estate 
created upon the 22nd day of July, 
1915, by instrument of writing between 
the Parkman Oil Company, a Delaware 
corporation, and the New York Oil 
Company, in, to and upon the SE 4 
of Sec. 35, T. 40, R. 79 W., recorded 
in Book 8, A. C. and L. on page 550, 
records of Natrona County, 


(d) That certain leasehold estate in, 


to and upon the W. 42 of E. 12, Sec. 27, | 
| and upon E. 142, Sec. 34, all in Tp. 40, 
R. 79 W., Natrona County, Wyoming, | 
| by said instruments of writing between | 


the Parkman Oil Company, a Delaware 


corporation, and the New York Oil Com- | 
| pany, recorded in Book 3 of A. C. and } 
L. on page 546 thereof, in the records | 
| of Natrona County, Wyoming, the New 


York Oil 


instruments in, to upon and affecting 


i the NW. %, Sec. 27. 


The New York Oil Company agrees 


estates created thereby have in all re- 
spects been complied with and protected, 
up to and until the date hereof, and that 
the same are free of all liens and en- 
nature 
that all money pay- 


whatsoever, and 


ments by said instruments required to | 
! be made have to this date been fully 


paid, and that the New York Oil Com- 
pany has full right, title and lawful au- 


thority to make, execute and deliver this | 
| transfer of said leasehold estates. 

Central Salt Creek Company hereby | 
said leasehold | 
estates as aforesaid, and hereby agrees | 
in all respects from this date forward | 


the transfer of 


to pay all royalties accruing thereun- 


der, and otherwise do and perform all | 
| the obligations by said instruments in 
| writing imposed upon the lessees therein 


to be done and performed, so far as the 


| terms of said leases extend to and affect | 
upon | 


the premises above described, 
which leasehold estates are hereby trans- 


ferred and assigned, to wit: the New , 
; York Oil Company agrees that as to | 
| lands embraced in any of -said instru- 
|.ments in writing but reserved by it from | 
this transfer they will at all times and | 
| in all respects fully and faithfully com- 
| ply with the terms and conditions of said 
instruments of writing affecting said re- | 


serve lands, to the end that no default 
in performance or conditions affecting 
said reserved lands may in anywise 
render or tend to render the‘total lease- 
hold estates forfeited by the lessors. 


Conveyance Accepted 


| By Resolution 
On December 29, 1917, the board of | 
| directors of the Central Salt Creek Com- 
| pany, Incorporated, passed a resolution 
| accepting the above conveyance from 
! the New York Oil Company and voted 


to issue its entire capital stock less 5 
qualifying shares, or 12,995 shares, hav- 
ing a par value of $100 per share, or a 
total par value of $1,299,500, in consid- 
A copy of 
the resolution accepting the conveyance 
and issuing the capital stagk therefor 


| was filed with the Corporation Commis- 
| sioner of Virginia on December 31, 1917. 


A corporation known as the Salt Creek 


rated under the laws of Virginia on Jan- 
uary 2, 1918. 
have a maximum capital stock of $17,- 
500,000 and a minimum of $500, the cap- 


ital stock to be divided into shares of x 
: Oil Company and voting trust certifi- 

On the same date, C. E. Titus made | 
a proposition to the association whereby | 
he agreed to cause to be conveyed to | 
it the entire capital stock of the Cen- | 


$25 each. 


tral Salt Creek Company, Incorporated, 


consisting of 13,000 shares of par value | 


of $100 per share, or a total par value 
of $1,300,000, and cause to be paid to 
the association $1,591,250 in cash on con- 


dition that the association pay him or | 


as he might direct the sum of $3,191,250. 


| He also agreed to accept in lieu of the 


cash payment, $3,191,250 par value of the 
capital stock of the association, such 
stock to be issued to him or to his nom- 
inees as he might in writing direct. 

It was also provided that the offer 


of subscription to the capital stock of 
the association. 
of the Salt Creek Producers Association 
on January 2, 1918, passed a resolution 


accepting the offer submitted by Titus | 
issuance to him or | 


and authorized the 
as he might direct of 128,650 shares of 


| capital stock of the association of a par 


value of $25 per share, or a total par 
value of $3,191,250. 


| Certificate for 


Stock Is Issued / 

Edward W. O’Meara and 
Ronaghan were president and treasurer 
respectively of ,the Central Salt Creek 
Company, Inc., and the Salt Creek Pro- 


ducers’ Association, Inc., until January | 


10, 1918. On January 3, 1918, these of- 
ficers of the Central Salt Creek Com- 
pany, Inc., in their official capacity 
signed and issued to the Salt Creek Pro- 
ducers Association, Inc., a stock certi- 
ficate for 13,000 shares of the capital 
stock of the Central Salt Creek Com- 
pany, Inc. On January 4, 1918, certi- 
ficate No. 1 for 127650 shares of the 
capital stock of the Salt Creek Pro- 
ducers’ Association, Inc., which repre- 
sented the outstanding capital stock of 
the association at that time, was issued 
by that corporation at the direction of 
C. E. Titus to K. C. Schuyler and F. J. 


Horne, who were voting trustees under | 


a voting trust agrcemen 
The voting trust agreciu.ent was en- 
tered into as of January 2, 1918, be- 


* 


«tween 





| tion of its obligations. 


The association was to | 


The board of directors |.tribute capital assets. 





Deficiency Cases 


Transfer of Stocks 
Outlined by Board 


Value of Holdings Declared Not 
Included in Computing 
Incomes. 


such stockholders of the Salt 
Creek Producers’ Association, Inc., as 
might become parties thereto, called 
“Depositors,” being parties of the first 
part; K. C. Schuyler and F. J. Horne, 


; voting trustees, representing said stock- | 
holders, and called “Voting Trustees,” 


being parties of the second part, and the 
New York Trust Company, as agent for 
the trustees, called “Depositary” and 
being party of the third part. 


The agreement recites that the Asso- | 


ciation had been formed for acquiring 
and operating oil properties and owning 
the securities of other, corporations; that 


the depositors deemed it to be essential | 


to the success of the association and for 


1 -W | the best interests of all.the stockholders 
Company reserving unto it- | 
self the leasehold estate created by said | 


that the Association be managed and 
directed for a term of years under a 
definite and fixed policy; and that a vot- 


| ing trust should be created. 


To be continued in 
March 19. 


Capitalization and Values 


Of Stock Reduced 

On March 11, 1918, the stockholders 
of the New York Oil Company at an 
adjourned meeting held at Casper, Wyo., 
passed a resolution reducing the capital 
stock of the corporation from $1,000,000 
to $500,000, all common stock, reducing 
the par value of the shares of stock 
from $100 per share to $1 per share, 
thereby changing the capital stock of 
the company to a total of 500,000 shares 
of a par value of $1 each. 

The resolution provided that $1,000,- 
000 of the par value of the capital stock 
of the Salt Creek Producers’ Association, 
Inc., which was a part of the assets of 
the New York Oil Company, be “re- 
turned’ to the stockholders of that com- 
pany in the proportion of $2 par value 
of stock of the association for $1 par 
value of the reduced capitalization of 
the company held by each stockholder. 

It was further provided that $200,000 
cash and $100,000 par value of the stock 
of the Producers’ Association be held 
and used by the New York Oil Company 
as working capital and for the liquida- 
\ The officers and 
directors of the company were author- 
ized to convert the $100,000 par value 
of the stock of the Producers’ Asso- 
ciation into cash whenever in their judg- 
ment such action seemed wise and for 
the best interests of the company. The 
resolution also contained the following: 

oa *. * tec tha Secretary of this 
company be instructed to notify stock- 
holders of the action herein taken and 
to request submission of existing capital 
stock certificates for exchange for new 
certificates, whereupon said new certifi- 
cates will be returned to the person 
tendering the same; and the secretary 
shall, at the same time, cause to be is- 
sued and delivered to such persons as 
the owner of the tendered stock shall 
designate, the proper certificate of stock 
of the Salt Creek Producers Association.” 


Voting Trust Certificates 


the 


issue of 


| Sent to Stockholders 


On March 11, 1918, the New York 
Oil Company was the owner of $1,100,- 
000 par value of the stock of the Salt 
Creek Producers’ Association, Inc., which 
stock was held for it by the Voting 
Trustees referred to in the voting trust 
agreement. Voting trust certificates for 
4,000 shares were issued to the New York 


cates for 40,000 shares were issued di- 
rect to the stockholders of the New York 
Oil Company at its direction. The certifi- 
cates which were issued to the stock- 
holders were mailed to the New York 
Oil Company, which in turn mailed them 
to the stockholders. 

The published notice and _ personal 
notice to each of the stockholders of the 
meeting which was adjourned from time 
to time until March 11, 1918, stated that 
it was called, among other things, for 
the purpose of providing for a propor- 
tional distribution of the capital assets. 
There was sent to the stockholders of 
the New York Oil Company a notice 


| dated June 5, 1918, announcing that it | 
was for immediate acceptance, and if | 
accepted, it would constitute a contract | 


had been voted at the stockholders’ meet- 
ing on March 11, 1918, to change the par 
value of the capital stock and to dis- 
Another 
dated August 19, 1918, was sent to the 
stockholders of the New York Oil Com- 
pany ,to turn in their stock certificates 
of a par value of $100 each in exchange 
for new stock certificates of a par value 
of $1 each. 

In accordance with the resolution 
adopted by the stockholders of the New 


| York Oil Company on March 11, 1918, 


Frank G. Curtis on September 16, 1918, 


surrendered to th mpany his old cer- 
Arthur si S eo 


tificates for stock of the par value of 
$100 per share for the reduced stock of 
the par value of $1 per share. The cer- 
tificates for the stock having a par 
value of $1 per share were issued to him 
on September 16, 1918. 


Issue of Stock 


To Mr. Curtis Cited 

Under the resolution adopted by the 
stockholders of the New York Oil Com- 
pany on March 11, 1918, Curtis on that 
date became entitle’ to receive a certifi- 
cate for his proportional part, 10,472 
shares, of the stork of the Salt Creek 
Producers’ Association, Inc., owned by 
the New York Oil Company, as repre- 
sented by the stock, held by the trustees 
under the voting trust agreement. In 
accordance with the above resolution, 
Curtis was entitled to receive voting 
irust certificates representing 10,472 
shares of the capital stock of the Salt 
Creek Producers’ Association. Inc. These 
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GYLLABI ave printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by & inches, usually em- 
ployed in libraries and filed for reference. 
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-,XEMPTIONS: Corporations: Conditional and Other: Building and Loan.— 

Where Building and Loan Association, operated on mutual basis, making 
ioans to members upon their subscription to at least five shares of installment 
stock, for the building or acquiring of homes by members for their use and 
oecupancy, and sources of revenue of association are installment stock and 
small number of savings accounts, such organization is exempt under Sec. 


231(4), Rev. Acts 1921, 1924 and 1926. 


M. 1231.—Index Page 172, Col. 7. 


(See Art. 515, Regulations 69.)—G. C. 


EE 


ROSS INCOME: Inclusions: Deferred Payment: Sales Real Estate Not on 
Installment Plan.—Proper treatment, for income tax purposes, of deferred 


payment sale of real estate not on installment plan and 
session through foreclosure by vendor’s administrator. 


its subsequent repos- 
(Sec. 231(a), Rev. Act 


1921; Art. 46, Regulations 62.)—G. C. M. 1215.—Index Page 172, Col. 1. 


a 


were issued to him on March 6, 1919. 
The par value and fair market value 
of the capital stock of the Salt Creek 
Producers’ Association, Inc., was $25 per 
share. 

Curtis reported no part of the stock of 
the Salt Creek Producers Association, 
Inc., as income in his 1919 return... The 
Commissioner determined that the stock 
had a fair market value of $25 per share 
and that the 10,472 shares had a total 
market value of $261,800. He further 
determined that the total amount was 
income to Curtis in 1919 and included it 
for surtax purposes in his income tax 
return. 

4. The following are the facts in the 
case of Darwin D, Martin: Martin in 
1916 acquired from Frank G. Curtis for 


$20,000 250 shares of the capital stock of | 


the New York Oil Company of a par 
value of $100 per share, or a total par 
value of $25,000, which he continued to 
own. In accordance with the resolution 
adopted by the stockholders of the New 
York Oil Company on March 11, 1918, 
Martin in the month of September, 1918, 
turned into the company his old certif- 
icates of stock having a par value of 
$100 per share and in the same month 
received certificates for the reduced stock 
having a par value of $1 per share. 


| Value of Stock 


Added to Tax Return 

Under the resolution adopted by the 
stockholders of the New York Oil Com- 
pany on March 11, 1918, Martin on that 
date became entitled to his proportional 
part, or 1,000 shares of the stock of the 
Salt Creek Producers Association, Inc., 
owned by the New York Oil Company 
and represented by the stock held by the 
trustees under the voting trust agree- 
ment. In accordance with the above- 
mentioned resolution, Martin was en- 
titled to receive voting trust certificates 
representing 1,000 shares of the stock 
of the Salt Creek Producers Association, 
Inc. The voting trust certificates were 
issued to him on March 6, 1919. The 
par value and fair market value of the 
stock‘ of the Salt Creek Producers Asso- 
ciation, Inc., was $25 per share. Martin 
reported no part of the stock in the Salt 
Creek Producers Association, Inc., in his 
1919 income-tax return. The Commis- 
sioner determined that the stock had a 
fair market value of $40 per share or a 
total value of $40,000, which amount he 
considered income for 1919 and for sur- 
tax purposes added it to the income re- 
ported in Martin’s return for that year. 

5. The facts in the case of Ella Whit- 
meyer are as follows: 

In accordance with the 
adopted by the stockholders of the New 
York Oil Company on March 11, 1918, 
Ella Whitmeyer in the month of Sep- 
tember, 1918, turned in to the company 


| her old stock certificates having a par 
value of $100 per share and in the same | 


month received certificates for the re- 
duced stock having a par value of $1 
per share. Under the resolution adopted 
by the stockholders of the New York Oil 
Company on March 11, 1918, she on that 
date became entitled to her proportional 
part, or 416 shares of the stock of the 


Salt Creek Producers Association, Inc., | 


owned by the New York Oil Company 
and represented by the stock held by the 
trustees under the voting trust agree- 
ment. In accordance with the above- 
mentioned resolution, she was entitled 
to receive voting trust certificates repre- 
senting 416 shares of the stock of the 
Salt Creek Producers Association, Inc. 
These voting trust certificates were is- 
sued to her on March 6, 1919. The par 
and fair market value of the capital 
stock of the Salt Creek Producers Asso- 
ciation, Inc., was $25 per share. 
Assessment Also Made 


On Woman’s Stock 


Ella Whitmeyer did not report the 


valué of the stock in the Salt Creek Pro- | 


ducers Association, Inc., in her 1919 in- 
come-tax return. The Commissioner de- 
termined that the stock had a fair mar- 


ket value of $40 per share, or a total | 


value of $15,400, which amount he con- 
sidered income for 1919 and for surtax 
purposes added it to the income reported 
in her return for that year. 

In 1919 the National Petroleum Com- 


pany merged with an conveyed all its | 


property to the Salt Creek Producers 
Association, Inc. Ella Whitmeyer re- 
ceived 312 shares of the Salt Creek Pro- 
ducers Association, Inc., stock, having a 
par value and fair market value of $25 
per share, in exchange for 52 shares of 
the stock of the National Petroleum 
Company having a par value of $50 per 
share. The date of the acquisition by 
and cost of the stock of. the National 
Petroleum Company to’Ella Whitmeyer 
are not determinable from the evidence. 


Ella Whitmeyer did not report in her , 


return any profit from the above tran- 
saction. The Commissioner added to her 
income for normal and surtax purposes 
$5,200 representing the difference be- 
tween the total par value of the Salt 
Creek Producers Association, Inc., stock 
received by her, $7,800, and the total par 
value of the stock of the National Pe- 
troleum Company, $2,600. 
To be continued in the issue of 
March 21. 








Right to Cut Timber 
On Own Land Argued 


Supreme Court Asked to Pass 
On Lumber Question in 
State of Arkansas. 


The question of «whether or not the 
right to cut timber on one’s own land, for 
his own use and benefit, is a pvoperty 
right within the protection of the 
Fourteenth Amendment to the Federal 
Constitution is the question presented to 
the Supreme Court of the United States 


by the plaintiffs in the case of Miller | 
Lumber Co. et al., Plaintiffs in Error v. | 


W. E. Floyd, Ed. Harper and Clay Hen- 
derson, as Commissioners Composing the 


The case was submitted on printed 
briefs on March 17, 1927. Charles T. 
Coleman appears on the brief for the 
plaintiffs in error and H. W. Applegate, 


J. L. Carter and Brooks Hays on the | 


brief for the defendants in error. 
Question of Validity. 


This case involves the question of the 
validity, under the Fourteenth Amend- 


ment of an act passed by the General | 


Assembly of the State of Arkansas on 
February 14, 1923, known as the sever- 
ance tax law, so far as its application 
to timber is concerned. The act levied 
a privilege or license tax on the busi- 
ness of cutting or otherwise servering 
natural resources, including timber, 
from the soil for commercial purposes. 

For the plaintiffs in error it is con- 
tended that timber is property, and the 
right to fell or sever it, for any lawful 
purpose, is itself property, or a prop- 
erty right, and not a privilege and that 
as the right to sever timber from one’s 
own land is a property right, it is pro- 
tected by the Fourteenth Amendment to 
the Federal Constitution. 

The brief of the defendants in error 
points out that the severance tax has 
been upheld as being valid under the 
Arkansas constitution by the Arkansas 
court. 

Subject of Taxation. 

It is argued that the subject of taxa- 
tion is peculiarly a matter of State 
sovereignty and that the Supreme Court 
of the United States has recognized the 
plenary powers of the State in this 


| regard. 
resolution 


The contention is made that certainly 
the power of taxation as exercised here 
is a reserved power and the right of a 
State to interpret its own constitution 
and the right of the highest judicial tri- 
bunal of a State to pass upon the validity 
of any tax measure under its own con- 
stitution, has many times been sustained 
by the Supreme Court of the United 


States. 


Proceedings of Court 
Of Customs Appeals 


United States Court of Customs Ap- 
peals. 

March 17; Present: Presiding Judge 
William J. Graham, and Associate Judges 
James F. Smith, Orion M. Barber, Oscar 
E. Bland and Charles S. Hatfield. 

No. 2820. Emil Frei Art Glass Com- 
pany Vv. United States. Mosaics, paint- 
ings,, Argued by Mr. Justice Stuart 
Tompkins for the appellant and by Mr. 
Charles D. Lawrence for the appellee. 

No. 2833. United States v. Samuel 
Shapiro & Co. Tuckings, Cotton shirt- 
ings. Argued by Mr. Fred J. Carter for 
the appellant and by Mr. J. Stuart Tom- 
kins for the appellee. 

No. 2835. United States v. Bernard 
Judae & Co. Collodion, tooth brushes. 
Argued by Mr. Charles D. Lawrence for 


| the appellant and by Mr. J. Stuart Tom- 


kins for the appellee. 
No. 2840. William H. Masson v. 
United States. Cottonseed pitch. Argued 


| by Mr. J. Stuart Tompkins for the ap- 


pellant and by Mr. Fred J. Carter for 
the appellee. 


Tools for Florists 
Ruled as Unclassified 


New York, March 18.—Horticultural 
implements are not classed with agricul- 
tural implements for duty purposes the 
United States Customs Court points out 
in affirming the collector’s assessment 
of duty at the rate of 40 per cent ad 


valorem, under paragraph 3899, act of } 


1922, on certain imported apparatus 
used in sterilizing narcissus bulbs and 
keeping them free from harmful in- 
sects. . These articles, Judge Fischer 
points out, were correctly classed as 
manufactures of metal not specially pro- 
vided for. 

The importer, George Lawler of 
Seattle} claimed free entry under pevra- 
graph 1504, Act of 1922, as agricuiiural 
implements. 


(Protest No. 87081-G-8058,) 


Exempt From Taxes 


General Counsel, Bureau of 
Internal Revenue, Rules 
on Operation on Mu- 
tual Basis. 


G. C. M. 1231. 

A building and loan association was 
held exempt from taxation, in this memo- 
randum opinion of the General Counsel, 
Bureau of Internal Revenue, under the 
conditions stated in the text of the opin- 
ion as follows: 

The sources of reyenue of the M Build- 
ing and Loan Association are installment 


j stock and a small number of savings 


accounts to which contributions are made 
The company is operated 
It has set up an 
elaborate and complicated system gov- 
erning the application for a loan, the 
investigation of the home property offered 
as security, the inspection of dwelings 
under construction, and the other fac- 
tors necessary to the creation of a sound 
security for the loan and conducive to 
the elimination of the customary con- 
struction problems on the part of the 


by members. 
on a mutual basis. 


home owner. 

Loans to members are made upon their 
subscription to at least five shares of 
In the case of the 
sale of a member’s home to gqnother, 
the purchaser is required to subscribe to 


installment stock. 


ia as Railroad Commission No. 260. | at least one share, thus becoming a mem- 
rkansas ss No. 260. | 


ber of the company. By this method 
the p:actice of the assumption of the 
origiial loan by the purchaser and the 
con‘ ‘nuation of it under the original bor- 
rover’s name is avoided, and incidentally 
a new member of the company is secured. 
In many cases the original borrowers 
are also owners of additional installment 
stock which is not pledged as collateral 
security for their home loans. These ad- 
ditional installment shares are usually 
held by the original subscribers even 


| after sale is made of their property. 


It appears that the loans made by 
the company were actually made to mem- 
bers for home building and acquiring 
purposes and not for investment or spec- 
ulation. There was only one Ioan made 


' during the period under consideration 


which was not for that purpose, and that 
loan was occasioned by a surplus of funds 
for which there was no demand on the 
part of the members. 

In view of the foregoing, it is held 
that the M building and Loan Association 
is exempt from taxation under section 
231 (4) of the Revenue Acts of 1921, 
1924 and 1926. 


Duty on Hosiery Tops 
Held Correctly Levied 


Articles in Chief Value of Cot- 
ton Assessed at 40 Per 
Cent. 


New York, March 18.—Merchandise, 
invoiced as “fancy figure roll tops,” con- 
sisting of hosiery tops, composed wholly 
or in chief value of cotton, were cor- 
rectly taxed at the rate of 40 per cent 
ad valorem, under paragraph 9221, Act 
of 1922, as manufactures in chief value 
of cotton, not specially provided for, ac- 
cording to a decision by the United 
States Customs Court overruling a pro- 
test of Rambo & Regar, Inc. 


The importers claimed duty at 30 per 
cent, under paragraph 916, as unfinished 
hose, made or cut from knitted fabric 
composed of cotton or other vegetable 
fiber, and not specially provided for. 

Judge Weller writes the court’s con- 
clusions in this case, finding that duty. 


| was correctly imposed at the 40 per 


cent ad valorem rate, 
(Protest No. 997105-34138-23). 


Film-Cleaning Machine 
Assessed at 30 Per Cent 


New York, March 18.—A motor driven 
mechanism, used to clean motion picture 
films, is dutiable as a machine, not 
specially provided for, under paragraph 
372, act of 1922, at the rate of 30 per 
cent ad valorem, the United States Cus- 


| toms Court has just ruled in sustaining a 


protest of the Transatlantic 
Company. 


The collector’s assessment at 40 per 
cent ad valorem, under paragraph 399, 
is reversed. Judge Fischer wrote the 
opinion. 


(Protest No. 88722-G-11945-25.) 


Woven Fabrics of F lax 
Held to Carry Lower Duty 


Shipping 


New York, March 18.—Sustaining pro- 
tests of the Dry Goods Alliance, the Tay- 
ler Linen Company and the Gribbon 
Co., Inc., Judge Weller, of the United 
States Customs Court, finds that certain 
woven fabrics, in chief value of flax, 
taxed at 40 per cent ad valorem, under 
paragraph 1010, act of 1922, should have 
have been assessed at 35 per cent under 


| paragraph 1011, as “plain-woven fabrics 


of flax, weighing less than 414 ounces 
per square yard.” 


(Protests 08 184002.G-6494-25, ete, 
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Retail 


«| 


British Coal Market 


Continuing Firm 


Prices for Raw Materials Also 


Reported as Becoming More 
Stabilized. 


The weekly summary of conditions 
existing in the world’s markets, based 
upon cable messages and other reports 
received by the Department of Com- 
merce, was made public here on March 
18. This shows a decrease in unem- 
ployment in Great Britain, France and 
Germany and indicates a better outlook 
for business in several countries. The 
full text follows: 

Canada—No features of special inter- 
est in trade conditions in Canada devel- 
oped during the week ended March 9. 
There was a steady demand for all lines 
of foodstuffs and general groceries; 


@ hardware sales continued to gain. Wheat 


rices on the Winnipeg market reacted 
o the firm tone of foreign cables and 

e market for spring wheat floyr was 
steady. The elevator capacity of Van- 
couver harbor will be increased to 7,000,- 
000 bushels by an addition to Elevator 
No. 3 of the Vancouver Harbor Board 
which will raise its capacity from 600,- 
000 to 1,000,000 bushels. 

Plans have been announced in Winni- 
peg for the formation of the first gro- 
cery chain store movement in Western 
Canada. Several hundred stores from 
Port Arthur to the Pacific Coast will be 
linked in the new project, which, it is 
understood, will be a cooperative organ- 
ization for purposes of buying and mer- 
chandising. 


9 


Gain Reported in Trade 
With United States 


Canadian imports from the United 
States were larger in January and ex- 
ports to the United States increased 
slightly, although total Canadian exports 
indicated a decline during the month. 

The Canadian National Railroad’s pro- 
gram for the next three years, recently 
submitted to the Ottawa House of Com- 
mons, contemplates the construction of 
470 miles of railway at an estimated 
cost of $19,120,000. Nine out of the 16 
lines proposed will be in Saskatchewan, 
mainly to assist in the development and 
colonization of the Northern part of the 
Province. 

Contracts for the construction of two 
new passenger ships to cost $1,000,000 
each have been awarded by the Canadian 
Steamship Lines, Ltd. They are planned 
to carry 500 passengers and 800 tons of 
freight. 

Great Britain—The trade returns of the 
United Kingdom for the month of Feb- 
ruary show a fair degree of activity. 
Imports of iron and steel were much 
larger than in February, 1926, and ex- 
ports were considerably smaller, the Brit- 
ish output of both of these products, 
however, was greater last month than 
during February, 1926, and very much 
greater than during last January. Ex- 
ports of machinery, cotton goods and 
vehicles also were considerably below 
the figures for the same month of last 
year. The aggregate of British coal ex- 
ports during February was not far be- 
low the February, 1926, volume. The 
coal continue generally firm with forward 
inquiries and orders more 
Coal production during the week ended 
February 26, totaled 5,371,000 tons and 
the number of miners employed during 
the same period was 1,012,700. These 


figures represent a slight incnease in both | 


cases over those of the previous week. 
Foreign business recently arranged for 
includes contracts for supplying 32,000 
tons to the Algerian State railways; 20,- 
000 tons to the Spanish railways; and 
100,000 tons to the Egyptian railways; 
all of which is to be Welsh coal. 

Prices of raw materials are becoming 
stabilized but new demand still continues 
below expectations. The total number 
of work people appearing on the unem- 
ployment registers as on February 28, 
was 1,169,500, as compared with 1,336,- 
500 on January 31 and 1,169,000 at the 
end of February, 1926. 


dustrial Expansion 


oted in France 

France—A slight improvement is evi- 
dent in the general ecanomic outlook in 
France as compared with the situation 
a month ago. Notwithstanding the 
slackness of the leather industry, a con- 
tinued decline in iron and steel produc- 
tion and dullness in automobile produc- 
tion and sales, the industrial situation 
shows a slight relative improvement. 
Conditions in the money market are 
easy, but long-term investments are not 
favored. The parliamentary position of 
the government continues strong. No 
advance has been made in connection 
with the Franco-German commercial 
treaty. Wholesale prices at the end of 
February advanced 10 points to 645, as 
compared with a month before. The 
Paris retail price index declined seven 


by 


points to 585. The number of persons | 


officially reported as unemployed during 
the week ended March 5, totaled 90,240 
of which 82,000 were receiving doles. 
This figure is lower than that of the 
previous week, seemingly indicating that 
the high peak of unemployment has 
passed. Conditions in most branches of 
the textile industry are less disturbing 
than a month ago, although the demand 
is still restricted and spotty. Industrial 
machinery is dull and practically no new 
orders are being received. Cereal crops 
are developing under favorable weather 
conditions. 

Germany—In general, German busi- 
ness maintained steady gains through- 


duction is graduafly receding towards 
pre-strike figures, steel production has 


clearings of Madrid during the Asst two 


* 
f 


Price Trend 





numerous. | 





out February, and although coal pro- | 
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Foreign Trade 


Improvement Noted in Business Conditions 
In Parts of Europe as Idleness Decreases 


Picsernaneratstenininhaeesenenemtanaie 


registered last fall in the textile indus- 
try have been held and cotton spinners 
are reported as being booked with or- 
ders throughout the summer. The past 
month also registered progress in the 
electrical, chemical and foodstuffs indus- 
tries. It is apparent that the winter 
peak for unemployment has been defi- 
nitely passed while an early spring 
favors the development of an extensive 
building program. The latest statement 
of the Reichsbank showed the strong 
position of that institution, and savings 
deposits continued to increase. Stock 
quotations remained at a high level. The 
Leipzig Spring Fair, held from March 6 
to March 12, showed generally satisfac- 
tory results with a practically unanimous 
opinion that total sales exceeded those 
of last year. Exhibitors of American 
products are said to have received a fair 
volume of business and American vehi- 
cles, in particular, dominated the auto- 
motive section of the show. 


Spanish Securities 
Show Firmness 

Spain—Speculative exchange opera- 
tions are reflected in the large bank 
clearings. Foreign banks have increased 
their peseta balances and the Madrid 
banks have doubled their normal 
amounts, which funds are not to be used 
for commercial purposes. The bank 
months were more than double the total 
clearings for the year 1923, and 
amounted to over 50 per cent of the total 
clearings for 1925. The financial market 
was characterized by the firmness of 
government securities and railway, bank 
and metallurgical shares were strong as 
a result of the earnings of these indus- 
tries during 1926. The upward move- 
ment of the peseta against the dollar has 
resulted in an advantage for American 


| exporters, The Bank of Spain has shown 


an increase in its gold reserves, and in 
this connection it is rumored that a lower 
discount rate is contemplated. Call rates 
at Madrid have been reduced from 5 
per cent to 342 per cent. Bankers re- 
port renewed confidence and increased 
turnover. A_ slight improvement is 
noticeable in the business situation and 
credits are easier, protests less frequent, 
and money flows more freely. Various 
bank statements show large earnings 
during 1926. Improvement is noted in 
the textile and shoe industries. The 
olive oil, orange and rice groups also 
showed improvement. 

Finland—Trade in Finland during Jan- 
uary continued fairly active despite un- 
satisfactory ice conditions in the Gulf of 
Finland, which have tended to retard 
shipping activities. Both imports and 
exports were considerably lower than 
during December, but were higher than 
during January of 1926. The seasonal 
decline in activities in the export: in- 
dustries continued throughout January. 
The noticeable activity in the lumber 
sales for 1927 delivery has declined some- 
what and the market was quiet during 
the month. Shipments during January 
were far below those of December, but 
the decline was seasonal. Advance sales 
of timber for 1927 have reached nearly 
70 per cent of the estimated production 
of ‘the year. The level of prices is un- 
changed, although quotations are slight- 
ly above those of last year. 

The plywood industry is encountering 
vigorous Rusian competition. The paper 
market continues slightly weak, but ad- 
vance sales have been normal, although 
at less satisfactory prices. A tendency 
toward falling prices has been obesrved 
on the cellulose market. The money 
market continued easy during January. 
Foreign exchange holdings showed a 
slight decline during the month. The 
note circulation also declined slightly 
and loans at the State bank showed a 
further decline. Rediscounts at the State 
bank showed a sharp decline from 87,- 
000,000 marks to 54,000,000 marks. Loans 
and discounts at the commercial banks 
rose slightly to a total of 7,199,000,000 
marks at the end of January. 


Unemployment in Norway 


Continues Extensive 
Norway—Wage negotiations are being 
carried on in many branches of Norwe- 
gian industry. Employers it is said as- 
sert that wages must be reduced about 
25 to 30 per cent if production costs 
are to be lowered sufficiently to permit 
competition with articles of foreign man- 
ufacture. The unions have declared 
themselves unwilling to accept a, reduc- 
tion of 6.7 per cent, which is based on 
the general price index. The number of 
idle workers remains very high and, in 
addition, a great number of those that 
are empioyed, work only part time. Both 
industry and labor are finding it diffi- 
cult to adjust themselves to the rapid 
rise in the value of the crown. It. is 
the consensus of local opinion that a 
pronounced drop in prices might be suffi- 
cient to. cause increased activity in trade 
and industry, as it is felt that banks now 





Trade With Canada 
Shows Expansion 


Summary of Conditions in 
World Markets Given by 


Commerce Department. 
have sufficient means available to in- 
crease their financial activities. 


Sweden—The trend of. Swedish busi- 
ness is reflected by official estimates of 
the amount of Swedish capital placed 
abroad during 1926—a total of 102,000,- 
000 crowns ($27,295,200 at the exchange 
rate of $.2676), about 50 per cent more 
than during 1925. It is also estimated 
that the export of capital exceeded the 
impoyt of capital during 1926 by about 
50,000,000 crowns. Sweden’s 15 largest 
banks earned about 50,000,000 crowns 
during 1926, practically the same as 
during the preceding year. The lum- 
ber outlook remains good. Trade with 
Great Britain has, in general, been im- 
proving steadily and Russian stocks in 
that market are practically sold out, 
showing greater activity and this re- 
flects a better demand for lumber. The 
consumption outlook for Germany and 
Belgium is reported to be better than 
it was at this time last year. 

Denmark—Danish industries continue 
to operate under difficult conditions and 
prospects for improvement in the near 
future are not reported to be bright, 
especially inasmuch as the Govern- 
ment’s crisis relief proposals did not 
afford the desired and anticipated as- 
sistance. Agriculture has been con- 


fronted with difficulties in the sale of | 


butter, its most important export item, 
because prices have fallen to such an 
extent that it has been necessary to sell 
this product in other than German and 
English markets at low prices, chiefly 
the United States, Norway, Belgium 
and France. Danish agriculturists are 
endeavoring to get a reduction of cus- 
toms duties on some of their exports, 
chiefly meats, to Germany. The 1926 
sugar beet crop was exceedingly favor- 
able, and it is expected locally that 
@ough sugar will be procured to meet 
Denmark’s needs during the year. 

Lithuania—The 1926 budget has 
been realized with a surplus of about 
12,000,000 lits. Although indirect taxa- 
tion, such as the monopoly administra- 
tion, shows a deficit of about 3,000,000 
lits, yet the economies effected in ex- 
penditures, and other direct and indirect 
taxes, such as customs duties, have re- 
sulted in the realization of this sur- 
plus. On February 1, 1927, the cash 
balance in the State Treasury totaled 
26,000,000 lits. The budget for 1927 
which Was passed by Parliament on De- 
cember 31, 1926, was originally balanced 
at 227,426,000 lits which was 14,509,- 
000 lits lower than the 1926 budget. 
Before final passage further ‘reductions 
were effected but final details are not 
available. 


Polish Council Approves 
Plan to Pay Savings 


Poland—The Council of Ministers has 
approved the presidential decree issued 
at the recommendation of the Minister 
of Finance, authorizing the repayment 
in full of deposits made in Polish sav- 
ings institutions, which were wiped out 
by the depreciation of the former Polish 
mark. The decree provides for the 
valorization of such deposits in gold 
zlotys, on the basis of the amount of 
American dollars actually deposited and 
will be converted at the rate of 5.185 
zlotys to the dollar, with the addition 
of interest at the rate of 3 per cent 
per annum from May 1, 1924, to No- 
vember 1, 1926. The decree will it is 
said benefit a )arge number of Polish- 
Americans resident in the United States, 
whose deposits have been considered as 
swept away by the depreciation of the 
Polish mark prior to 1923. 

The reduction of the official discount 
rate twice within less than a month, 
coupled with the continuing improve- 
ment in the money market, resulted in a 
drop in the private discount rates from 
1% to 1% per cent per month for com- 
mercial paper issued in doliars, and from 
1% to 2 per cent per month for zloty 
paper, as compared with from 2 to 3 
per cent per month less than two months 
ago. The salutary effect of the stability 
of the zloty around the present level of 
about 9 zlotys to the dollar for the last 
several months has been reflected in the 
practical elimination of the wide spread 
—in the discount rates for dollar and 
zloty paper. 

Preliminary figures of State revenues 
and expenditures for January indicate 
a surplus of about 19,000,000 zlotys, 
the principal revenue groups, with the 
exception of the property tax, having 
shown excesses over the budgetary esti- 





World 
Markets 


Foreign Trade Increases 
For Auto Appliances 


With exports of service appliances 
amounting to more than $6,860,000 in 
1926, this type of equipment is assum- 
ing an increasing importance in the 
American foreign trade of automotive 
products according to the Automotive 
Division of the Department of Com- 
merce, 

The full text of an announcement is- 
sued March 18 is as follows: 

The constant increase in the number 
of motor vehicles in circulation through- 
out the world is resulting in a greater 
demand for garage and shop equip- 
ment. The United States is supplying 
a large share of this demand and the 
popularity of American-made service 
appliances is evidenced not only in 
countries where automobiles of Ameri- 
can-make predominate but also in 
many European countries where the 
local automobile industry is highly de- 
veloped. 

The United Kingdom is our largest 
export market taking $2,168,000 worth 
of service equipment in 1926. 

Exports to France in that year were 
valued at $648,800; to Canada, $475,- 
000; to Australia $439,700 and to Ar- 
gentina $396,000. 
mates ranging between 5 and 7 per cent. 

Austria—During the year 1926 ap- 
proximately 153,000,000 schillings (about 
$21,800,000) were paid out in the form 
of unemployment doles in Austria, ac- 
cording to, astatement of the Minister 
for Social Welfare. Of this total 118,- 
000,000 schillings was contributed by the 
employers and the trade unions on ap- 
proximately equal basis, according to the 
provisions of the law; the Federal Gov- 
ernment contributed 26,000,000 schillings, 


| partially in the form of an advance to 


be repaid later. The provincial govern- 
ments paid 4,800,000 and the municipali- 
ties 4,300,000 schillings. The above sum 
includes also so-called “extraordinary 
relief.” The average number of unem- 
ployed for the entire year is calculated 
at 176,000. 

Greece—On March 10 a tradesmen’s 
strike was held in protest against the 
proposed lifting of the rent moratorium. 
As the Government refused to consider 
the demands of the-tradesmen so long as 
the strike was continued, it was sus- 
pended pending a reply from the Gov- 
ernment. During the week indemnifica- 
tion bonds weakened to 560 drachmas 
(the drachma is quoted at $.012894). 
Telegraphic instructions have been sent 
to all Greek customhouses to enforce 
the higher duties on flour and wheat 
recently imposed. 

Japan—Damage from the earthquake 
in Japan, which occurred on March 7 in 
the Kobe and Osaka districts, has not 
affected business and exchange. The 
silk market continues weak with little 
immediate improvement in sight. On 
March 9, the Bank of Japan further 
reduced its discount and interest rates 
on commercial drafts. It is new gen- 
erally conceded in Japan that there will 
be no radical change in the tariff on any 
commodity this year. 


Business in Northern China 


Proceeding Cautiously 

China—North China business is pro- 
ceeding with extreme caution. Trade 
circles are awaiting with anxiety the 
outcome of the struggle between the 
Northern and Southern factions, which 
they consider is now reaching a critical 
stage in the Yangtze Valley. North 
China industrial organizations are said 
to anticipate serious labor troubles 
should the southern forces achieve fur- 
there success. However, stocks of all 
important commodities are low through- 
out the entire area, and it is anticipated 
locally that there will be a great deal 
of ordering in many lines should the 
merchants become convinced that there 
is no immediate likelihood of strike 
demonstrations and disorders interfer- 
ing with business. 

There has been no recent improvement 
in railway transportation, but the water- 
ways are open again and land routes 
are in fair condition for cart transpor- 
tation. The money market in North 
China is now free from restrictions as 
to the movement of silver between. banks 
and for business purposes. Interest 
rates, therefore, are normal, but due to 
political and military uncertainties credit 
is very restricted. 


| The stiuation at Shanghai remains still 
full of uncertainties, as is that of the 
whole Yangtze region. The nationalist 
army is showing a strong determination 
to take Nanking as preliminary to ob- 
taining control of Shanghai, and business 
circles anticipate the likelihood of a gen- 
eral strike in the event of nationalist 
success. Declared merchandise exports 
from all China during January totaled 
$15,200,000 as compared with $12,300,000 
for January of last year. 

Philippine Islands—Leading export 
markets were quiet during the week 
ended March 11. Copra trade was 
quieter, chiefly as a result of weakness 
in the oil market of the United States. 

[Continued on Page 8, Column 1.] 
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Index numbers show February 
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Manufactures of Men’s Clothing Declined 
In 1925, While Output of Silk Products Rose 


Production of Cotton Goods Also Dropped in Two-Y¥ ear 
Period, Biennial Census Reveals. 


According to data collected by the 
Department of Commerce for the bien- 
nial census of manufacturers of 1925, 
establishments engaged primarily in 
the manufacture of men’s clothing (not 
including contract shops) reported, for 
1925, products valued at $1,025,203,085, 
a decrease of 7.2 per cent as compared 
with $1,105,116,203 for 1923, the last 
preceding census year. 

Of this amount, $467,802,808 repre- 
sents men’s suits; $98,354,394, men’s sep- 
arate trousers; $145,766,608, men’s over- 
coats and topcoats; $65,159,003, boys’ 
suits; $13,453,701, boys’ separate pants; 
$15,656,714, boys’ overcoats and reefers; 
$82,149,452, denim work clothing; $44,- 
817,784, work clothing other than denim; 
$13,907,106, water proof clothing; $58,- 


738,988, other men’s and boys’ cloffhing, | 


and $19,396,577, miscellaneous produtcs. 

The establishments covered by this 
report do not include those of which 
shirts, collars, or underwear are the 
chief products, nor contract shops, work- 


ing wholly or chiefly on materials fur- | 
| nished by others. 


The Department also announced that 
establishments whose principal products 
were cotton goods reported, for 1925, a 
total output valued at $1,714,367,787. 
This amount represents a decrease of 


9.8 per cent as compared with 1,901,125,- | 


703 for 1923, but exceeds the correspond- 
ing total for 1921, $1,278,229,831, by 34.1 
per cent. 

Classes of Materials. 

The total for 1925 is made up as fol- 
lows: Woven goods, over 12 inches in 
width, 7,773,468,028 square yards, val- 
ued at $1,245,139,031; cotton yarns for 
sale, 626,356,804 pounds, $313,060,245; 
cotton thread, 37,585,368 pounds, $59,- 
875,776; cotton waste for sale, 417,094,- 


| 443 pounds, $40,622,879; other products, 


$55,669,856. The leading items entering 
into the total for woven goods were the 
following: Sheetings, 1,638,168,738 
square yards, valued at $180,357,058; 
print cloth, 1,153,813,770 square yards, 
$97,262,908; twills and sareens, 532,- 
830,805 square yards, $84,133,051; cord 
fabrics for tires, 176,964,466 square 
yards, $80,478,625; ginghams, 356,478,- 
999 square yards, $57,591,279; shirtings, 
not silk-striped nor rayon-striped, 372,- 
106,936 square yards, $56,584,114; cotton 
flannel (canton flannel, flannelettes, and 
blanketings), 375,415,819 square yards, 
$53,606,741; cloth composed of cotton 
and silk or other vegetable fiber and 
silk (except silk-striped shirtings), 177,- 
106,868 square yards, $51,671,221; 
denims, 180,491,656 square, yards, $46,- 
092,096; lawns, nainsooks, cambrics and 


Trade With Britain 
Falls Off $97,000,000 


Decline in Value of Exports in 
1926 Attributed Largely to 
Lower Priced Cotton. 


Total trade between the United States 
and the United Kingdom in 1926 recorded 
a decline of almost £20,000,000 (approxi- 
mately $97,000,000 at the exchange rate 
of $4.8535) in value, according to a re- 
port from the American Consulate Gen- 
eral at London, just made public by the 
Department of Commerce. The full text 
follows: 


Imports of American goods into the | 


United Kingdom decreased in value by 
£15,679,232 during 1926 and exports 
from that country to the United States 
dropped in value by £4,132,945. 

Of gross British imports in 1926, 
amounting to £1,242,863,679, American 
goods accounted for £229,598,763, or just 
under 184% per cent of the total, as com- 
pared with £245,277,995, or nearly 19 
per cent of the total of £1,320,715,190 
imported from all sources in 1925. The 
decline in prices of raw cotton during 
the year was largely influential in pro- 
ducing this decline as British imports of 
American cotton declinéd in value by 
more than £25,000,000 in 1926 although 
the quantity declined by less than 13 
per cent. Imports of goods from the 
United States in the year under survey 


| were more than three times in excess of 


the value of those imported into the 
United Kingdom from any other single 
source. Germany was second to this 
country with receipts therefrom totaling 
£72,685,489. 

Gross British exports in 1926 were 
valued at £651,892,504, of which a total 
of £47,941,220 were shipped to the United 
States, as compared with shipments val- 
ued at £52,074,185 in 1925, when total 
exports amounted to £773,380,702. Brit- 
ish exports to this country during the 
past year were exceeded only by ship- 
ments to British India and Australia. 


Bid Accepted to Supply 
Propeller Shafts for Ships 


The bid of the Erie Forge Company, 
of Erie, Pa., for propeller shafts for two 
vessels to be equipped with Diesel-drive 
engines has been accepted by the United 
States Shipping Board. 

The full text of the Board’s statement 
follows: 

The Shipping Board has authorized 
the acceptance of a bid of the Erie Forge 
Company, of Erie, Pa, for furnishing 
propeller shafts for two vessels included 
in the Board’s Diesel conversion program. 

The vessels in question are the ‘‘Semi- 
nole” and the ‘“Wilscox.” The success- 
ful bidder will furnish these require- 
ments for $19,558, delivery to be made 
within 60 days for the first set and 
within 120 days for the second set. 

Engines for these vessels are now 
building at the Hooven-Owens-Rent- 
schler Company, of Hamilton, Ohio, and 
the New London Ship and Engine Com- 
pany of Groton, Conn, 


| 638,808; 








similar muslins, 
yards, $43;323,433, 

The cotton-goods industry embraces 
mills engaged primarily in any of the 
processes preparatory to spinning, in 
spinning, or in the weaving of piece 
goods. (Manufacturers of cotton knit 
goods are not included, being classified 
in the “Knit-Goods” industry.) 

The biennial census of manufactures 
for establishments engaged primarily in 
the manufacture of silk products, not 
including knit goods made of silk, re. 
ported a total output, for 1925, valued 
at $808,979,399, an increase of 6.3 per 
cent, as compared with $761,322,119 for 
1923, and of 38.7 per cent, as Compared 
with $583,418,756 for 1921. 

The total for 1925 was made up as 
follows: Broad silks, 482,515,974 square 
yards, valued at $529,121,011; velvets, 
6,077,893 square yards, $14,524,662; 
plushes, 924,613 square yards, $2,352,. 
397; upholstery and tapestries, 2,675, 
151 square yards, $5,037,238; thrown 
silk, for sale, 10,862,885 pounds, $71,- 
spun silk, for sale, 3,489,266 
pounds, $15,202,824; ribbons, $52,061, 
180; miscellaneous products, $70,098,735; 
receipts for contract work, $48,942.54, 

Of the total value of broad silks, $425,- 
999,944 was contributed by all-silk broad 
silks and $103,121,067 by broad _ silks 
made from a combination of silk and 
other fibers. The production of the for- 
mer increased from 230,903,226 
yards, valued at $284,760,628, im 1921, 
to 271,819,629 square yards, valued at 
$332,842,675, in 1928, and to 384,125,258 
square yards, valued at $425,999,944 in 
1925. The output of silk-mixed broad 
silks increased from 47,507,876 square 
yards, valued at $56,296,129 im 1921 to 
104,402,060 square yards, valued at $123,- 
240,144, in 1923, but declined to 98,390,- 
716 square yards, valued at $103,121,067, 
in 1925. 

This industry embraces two classes of 
establishments: (1) Those engaged 
primarily in the manufacture of finished 
silk products, not including knit fabrics, 
hosiery, and other knit goods made of 
silk; (2) those engaged primarily in the 
manufacture of silk yarn, known techni- 
cally as organzine, tram, bard of crepe 
twist, and spun silk. The greater part 
of the work performed in the second class 
of establishments is done, on a contract 
basis, on materials owned by others. 

The full text of the above preliminary 
surveys is now ready for distribution by 
the Bureau of the Census, Department of 
Corhmerce. 


$24,087,427 square 


Check Payments Show 


Decline in Business 


Trade for Second Week 
March Smaller, but Greater 
Than Year Ago. 


in 


As seen from check payments, the dol- 
lar volume of trade during the second 
week of March, although smaller than 
in the previous week was greater than 
a year earlier, according to the weekly 
statement of the Department of Com- 
merce issued on March 18. 


The full text follows: 


Wholesale prices again declined from 
the preceding week, the general average 
for the second week in March being 8 
per cent lower than in the corresponding 
week of 1926. Loans and discounts by 
Federal Reserve member banks declined 


! from the preceding week but were sub- 


stantially largr than a year ago. The 
Federal Reserve ratio averaged higher, 
both as compared with the preceding 
week and the corersponding ‘week of 
1926. 


Prices of stocks on the New York 
Stock Exchange showed no material 
change from the previous week but were 
well above a year ago. Bond prices con- 
tinued to average higher, both as com- 
pared with the previous week and the 
same week of 1926. Interest rates on 
call loans averaged lower tham in either 
the previous week or the same week a 
year ago, while rates on time money, al- 
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Industrial 


Census 


Food Prices Drop 
First Two Months 
Of 127, Is Report 


Bureau of Labor Statistics 
Survey Shows Decrease 
in Retail 
Index. 


Food prices dropped slightly during 
the latter part of January and early 
February, according to wan announce- 
ment by the Department of Labor March 
18, which states that on are 15 
the retail food index degreased 2 per 
cent compared with January 15,, 

The statement by the Bureau of La- 
bor Statistics of the Department fol- 
lows in full: 


The retail food index issued by the 
Bureau of Labor Statistics of the United 
States Department of Labor shows for 
February 15, 1927, a decrease of 2 per 
cent since January 15, 1927; a decrease 
of nearly 3% per cent since February 15, 
1926, amd an increase of a little more 
than 62 per cent since February 15, 
19138. "The index number (1918 equals 
100.0) was 161.5 in February, 1926; 159.3 
in January, 1927, and 156.0 in February, 
1927. 

During the month froma January 15, 
1927, to February 15, 1927, 18 articles 
on which monthly prices ‘were secured 
decreased as follows: Strictly fresh 
eggs, 21 per cent; storage eggs, 16 per 
cent; potatoes, 5 per cemt; pork chops 
and lard, 2 per cent; plate beef, bacon, 
canned red salmon, oleomargarine, rice, 
canned pease, canned tornatoes, coffee, 
and prunes, 1 per cent; amd han, lamb, 
wheat cereal, and tea, less than five- 
tenths of 1 percent. Eigcht articles in- 
creased: Onions and cabbage, 4 per 
cent; butter and bananas, 1 per cent; 
and sirloin steak, round steak, rib roast, 
and oranges, less than fi-we-tenths of 1 
per cent. The following 17 articles 
showed mo change: Chuck roast, hens, 
fresh milk, evaporated milk, cheese, 
vegetable lard substitute, bread, flour, 
cornmeal, rolled oats, cornflakes, maca- 
roni, mavy beans, baked beans, canned 
corn, Sugar, and raisins. 


German Customs Ruling 
On Auto Parts Rescinded 


The ruling of the German Ministry 
of Finance of March 9, which provided 
that automobile parts of all kinds would 
be subject to the same import duty as 
finished vehicles, was set aside on March 
17, according to a cablegram received 
in the Department of Commerce from 
Acting Commercial Attache Douglas 
Miller at Berlin, and made public 
March 18. 

The full text of the ‘Department’s 
explanation of the situation follows: 

Under this ruling, which was re- 
troactive to January 1, auatomobile parts 
not specially provided for in the tariff 
were to be removed from tariff classi- 
ficatioms based on the composition of 
the individual parts, and subjected to 
duty at the rates provided for finished 
vehicles, or at conventional reductions 
therefrom. 

The duty applied to most parts of 
iron or steel, when classified according 
to composition, averages around 12 
marks per 100 kilos). Uzaeder the ruling 
which has just been rescinded, such 
parts would have been dutiable at 160 
marks or more per 100 kilos. 
though lower than last year, averaged 
higher than in the previous week. Busi- 
ness failures were less mumerous than 
in either the preceding week or the cor- 
responding week a year ago. 

The production of biturminous coal dur- 
ing the first week of Mazxch was greater 
than im either the preceding week or the 
same week a year earlier. The produc- 
tion of beehive coke amd lumber, how- 
ever, was'smaller than in either prior 
period. The output of crude petroleum, 
although smaller than in the previous 
week, was greater than in the first weekc 
of March a year earlier. Distribution 
of goods as seen from carloadings was 
greater than last year. Receipts of cat- 
tle amd hogs were each smaller than @ 
year ago. 
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| Improvement Noted 
In Business Situation 


In World Markets 


Unemployment Is Reported 
to Have Decreased in 
Great Britain, France 
and Germany. 


[Continued from Page 7.] 
Arrivals at Manila declined further, 
though all mills continued to operate. 
The provincial equivalent of  resecado 
(dried copra) delivered Manila is now 
12% pesos per picul of 1389 pounds. (1 
peso equals $0.50). The abaca trade of 
the week was possibly slightly advanced, 
but there was still very little business 
transacted. Production was low but 
heavier arrivals are expected next week. 
Grade F is now quoted at from 36 to 
36.50 pesos per picul; I, froma 32 to 32.50; 


Ve 


JUS, 23; JUK, 21.50; and L. 20.50. 
Business Reported Good 


In Dutch East Indies 

Netherlands East Indies — Business 
during the week ended March 12 was 
generally good. Weather conditions are 
favorable for the new crops. This istim- 
portant as the first few months of the 
year are in between major crop seasons | 
and weather conditions at the present | 
time have an important bearing on the 
harvesting of rice-and sugar, which oc- 
curs in about six weeks. January ex- 
ports of rubber totaled 21,430 long tons 
of which 4,184 were shipped from Java, 
18,424 from Sumatra, and 3,822 from the 
remaining: islands of Netherlands India. | 

India—India’s total exports for the 
month of January of the current years 
were valued at 272,800,000 rupees | 
($99,190,080 at the exchange rate of | 
$3636), ‘with imports amounting to 
208,600,000 rupees, leaving a favorable | 
trade balance of 64,200,000 rupees. 
Exports were 30,800,000 rupees higher 
than for the preceding month of De- 
cember but were 73,200,000 rupees less 
than in January, 1926, while imports 
showed an increase of 43,300,000 rupees 
over December, 1926, but a decrease 
of 16,400,000 rupees from January of 
a year ago. ; 

There was a heavy decline in the | 
quantity of raw cotton exported in 
January of the present year as com- | 
pared with January of a year ago—80,- 
000 tons and 96,500 tons respectively | 
—but an increase of 53,000 tons over 
the 27,000 tons of this commodity ex- 


af 
ported im December, 1926. Wheat and 
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Railroads 


Rate Complaints 


Filed With: the 
Interstate Commerce 
Commission 


Complaints made pu blic by the In- 
terstate Commerce Comnmission March 
18 are summarized as follows: 


No. 19340. American Chain Co., Ine., 
of East York, Pa, v. Pennsylvania Rail- 
road et al. Claim reparation of $62.98 
on shipments of automobile bumpers, 
East “York, Pa, to various destinations, 
including New York, Washington, New- 
ark, N. J., and Buffalo. 

No. 19341. Schaperhotter Cooperage 
Co.. of St. Louis v. New York, Chicago 
& St. Louis Railroad ct al. Seeks 
reasomable rates on new wooden bar- 
racks slack cooperage, carloads, St. 
Louis, Mo., to Ambia, Ind. Claims repa- 
ration of $59.36. 

No. 19342. Gillican-Chipley Co., of | 
New Orleans, et al vy. Apalachicola 
Northern Railroad et al. Seeks eStab- 
rates on naval 
stores from Florida producing points to 
various destinations in Connecticut, 
Delaware, Maryland, Massachusetts, 
New Jersey, New York and Pennsyl- | 
vania. Claims reparation of $15,000 on 
past shipments. 

No. 19343. Straight Line Engine Co., 
of Syracuse, N. Y., et al v. New York 
Central Railroad et al. Asks Commis- | 
sion to establish rate of $3.65 on coke | 
from Everett, East Boston, Boston and 
Cambridge, Mass, to Syracuse. Claims 
reparation of $2,000- 

No. 19344. J. A. Folger & Co, of 
Kansas City, Mo, v. Atchison, Topeka | 
& Santa Fe Railway et al. Requests 
Commnission to order establishment of | 
reasonable rates on tea, carloads, Kansas 
City to Dallas, Texas. Claims repara- 
tion. 


experts from the United States have been 
engaged to assist in the organization of | 
the collecting agency and are now in | 
Peru. It is expected locally that the 
delayed negotiations for a $10,000,000 
loan with American bankers can now 
be concluded. The trend of Congres- 
sional discussion, which apparently has 
strong public support, indicates the early 
repeal of the emergency tariff law. 
Mexico—Although business has been 
greatly depressed for some time, it 
showed a tendency to be still more re- 
stricted during the week ended March 
10, 1927. Owing to the damages suf- 
fered by the wheat crop, making impor- 
tations of large quantities necessary, a 
decree was recently published granting 





flour exports varied little as to quanti- 
ties from those of the previous January. 

Imports of unbleached cotton piece 
goods were less by 21,000,000 yards | 
than in January of a year = go—61,000,- 
000 as against 82,880,000—while im- 
ports of bleached and colored piece 
goods showed substantial imcreases. Im- 
ports of aniline dyes were 51 per cent 
heavier in January, 1927, than in Janu- 
ary, 1926. Electrical equipment im- | 
ports showed a large increase, but im- | 
ports of machinery other than electrical, | 
galvanized iron sheets, and of sugar | 
were considerably lower. 

The railway strike recently reported | 
has been settled, and all markets are 
steady. 


Wool Sales in Sydney 


Contirzue Firm 

Australia—tTen of the northern coal | 
mines of New South Wales are again | 
idle. Trouble has arisen Over questions 
of housing and inspection of collieries. 
Strong opposition is developing in the | 
Federal Parliament over the States 
Grants Bill, which proposed payment by 
the Commonwealth to the States of all 
land and _ entertainment § taxes and 
estate duties, with an adidtional 40 per 
cent of income tax collections. The 
wheat market is slightly improved and 
fair quantities of wheat are moving at 
five shilling penny half-penny ex trucks | 
Sydney. Wool sales in the Sydney mar- 
ket continue firm. The season’s record 
price for super wool in Melbourne sales | 
was 4474 pence. 

Argentina—For the first time in seven 
years, the Argentine peso now | 
quoted above par, as a nesult of the 
exceptionally large export movement. 
Exports in January and February in- 
creased approximately $41,500,000 over 
the total for those momths in 1926. 
The dull summer season is ended and 
a slight increase in retail business is 
evident. Total Argentine trade made 
registrations have been im ‘excess of the 
100,000 mark thus placing . Argentina 
along the leading nations in world regis- 
trations; this is an indication of the | 
trend of foreign manufacturing nations 
toward Argentina, as an export market. 

Brazil—Brazilian coffee markets are 
dull amd exports low, but prices remain 
firm. Exchange continues stable and ap- 
parently the consensus of opinion in Rio 
is that there will be no immediate ap- 
preciation. A change in the’ manage- | 
ment and control of the Banco do Brasil | 
in the near future is said to be prob- 
able. Statistics of revenue derived from 
the Federal income tax just published 
indicate a total collection for the 14 
months since January, 1926, of approxi- 
mately $4,700,000, which represents a 
large decline when compared with the 
estimated receipts of $7,720,000 from this 
source for the calendar year alone of 
1926. 


Perwvian Congress 
Passes Tax Bill 


Peru—the tax collection bill, which 
provides the machinery of operation for 


is 


| February 15. 


| creased in February, 
ments of 719,500 stems in January were 
| the lowest since February, 1925. 
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the imcome tax law, has passed both 
houses of the Peruvian Congress and is 
now before the Presidemt for signature. 
As the income tax law levies additional 
taxes on exports of metallic minerals and 
assesses the profits of commercial and 
industrial organizations as well as taxing 
private incomes it is expected in Peru 
that greatly increased revenues will ac- 
crue to the Treasury. The revenve and 
exchange factors which the emergency 
import tariff law was designated to pro- 
tect will be taken care of under the new 


method _ of tax collection. Income tax 


permission to import wheat free of duty 
up to 60,000 tons. This decree was 
amended by one published on March 10, 
which provided that only flour mills may 
import wheat without the payment of 
duty. Application for such permission 
must be made to the Treasury Office in 
the district where the mill is located. 

Honduras—Business throughout the 


' Republic of Hosduras continues dull. Dur- 


ing the past four weeks there has been 
a slight recovery on the north coast fol- 
lowing the opening of the sugar grind- 
ing season, which usually begins about 
February banana’ ship- 
ments to the United States increased 
from 1,061,163 stems in 1926 to 1,076,- 
000 in 1927. Althowgh the exports in- 
the banana ship- 


The exchange rate continues firm at 
2 pesos 16 centavos to the dollar. Ex- 
change at par is 2 pesos to the dollar). 
The present session of Congress has been 
extended 40 days from March 1, in order 
to consider unfinished legislation, includ- 
ing action upon the national budget, new 


| tariff law, and a new Concession carrying 


extended railway construction and irri- 
gation developments on the north coast. 


Business Conclitions 


Panama—B3vsiness conditions in Pan- 
weelx ended March 11 
inaprovement over the 
preceding weck, although the month’s 
was sonewhat more favorable, 


tain vessels of the American fleet.. Work 
the Ciricui railway extension is | 
age of labor. The Boquete region in the 

Province of Chiriqui is shipping coffee. | 
was vetoed. This bill 
would have authorized the President to 
modify the ditics upon articles as he 
may have ¢esignated from time to time, | 
within the limits fixed by law or to re- 
of duty prevailing 
before the passase of the new law when 
the local production of a protected com- 
modity was insufficient to supply the 


Porto Rico—Cenenrral business condi- 
tions in Porto Rico for the week ended 
March 11 continue to show the gradual 
improvement m:nifested during recent 
weeks. The general situation is aver- | 
aging slightly above that for the same 
period of 1926 and the economic outlook 
is better. Weather conditions continue | 
generally favorable to growing crops, 
although abnormal rainfall in some see 
tions is delaying came harvesting, while 
in other areas a lack of sufficient pre- 
cipitation has damaged new plantings 
of various crops. 
estimate of the current tobacco crop 
places the expccted yield at approxi- 
mately 51,001,000 pounds. Grapefruit 
prices were slightly stronger, and fur- 
ther gains in prices and increased ship- 
ments are expected in the next few 
weeks. The grapefruit yield is estimated 
to be slightly kelow that of 1925-26, 
which was approximately 1,000,000 
boxes. and stocks were 
normal. consumers demand for 
buiilders plumbing supplies 
and small tools was normal, aithough 
spotty, throughout the island, while 
nearly all wholesalevs, retailers and job- 
bers in these lines sare overstocked. Flu- 
reopean competition in cement, barbed 
wire, wire nails 2nd bars for reinforced 
concrete, continued active. Shipments 


Textile sales 
The 


hardwar e, 


|-by railroad 
| Commerce Act, 


; commerce, 
| ton, on April 30, 19235, filed a joint appli- 


} railroad of the 
| line of the Toledo-Detroit Railroad Com- 
| pany, 


| 96 


; recorded in Fimance Docket No. 


; certain 


| ity (a) to issue 


| give effect to 


A preliminary local ' 


} the propose d 


' adonted from 
} ence in the 
| Hemy Ford, of Dearborn, Mich., and the | 





from Porto Rico to the United States, 
during February, 1927, amounted to $10,- 
637400, new 


Passenger 


Traffic 
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Minority Opposition 


Full Text of Order Giving His- 
tories of Railroads Involved 
in Proposal. 


[Continezee® From Page 1.] 
sideration in an application by the Iron- 
ton for authority to acquire control, 
under lease, of the properties of the 
D. & I.” 

The application for authority for a 
proposed issue of $23,294,300 of capital 
stock and for the assumption of liability 
in respect of the securities of the De- 


, troit, Toledo & Ironton, was denied as 


not being necessary in view of the dis- 
position ef the other applications. 

The decision was rendered by 
sion 4 of the Commission, under 
of March 12, in Finance Dockets 
4807, 5149 amd 5150. The full 
follows: 

Exceptions were filed to the report 
proposed by the examiner and the cases 


Divi- 
date 
Nos. 
text 


| were argued orally. 


The Detroit & Ironton Railroad Com- 
pany, a corporation organized for the 
purpose of engaging in transportation 
subject to the Interstate 
hereinafter c®lled the 


D. & IL, and the Detroit, Toledo & Iron- 


/ ton Railroad Company, a common car- 


rier by railroad engaged in interstate 
hereinafter called the Ivron- 


cation (a) under paragraph (18) of sec- 


| tion 1 of the act, for a certificate that 
| present and 
| and necessity require the acquisition and 


future public convenience 


operation by the D. & I. of the lines of 
Ironton, including the 


hereinafter referred to as the 
Toledo, a subsidiary of the Ironton, or, 


| if that part of the application be denied, | 


(b) for auth6rity under paragraph (6) 


| of section 5 of the act, to consolidate | 

the properties of the D. & I. andeof the | 
| Ironton, includimg the properties of the | 
| Toledo, for ownership, management and 


operation. This application is recorded 
in Finance Docket No. 4807. On October 
2, 

5149, 
(2) of 


for authority wander paragraph 


; section 5 of the act to acquire control | 
of the Ironton by purchase of stock and | 
| by purchase of all the properties, fran- 


chise, and assets of the Ironton, except- 
ing only certain cash. By a third appli- 
cation, recorded in Finance Docket No. 


| 5150, the D. & I. asked authority under 
| section 20a of the act (a) to issue 
; 308,800 of common stock, (b) to 


<1, 
issue 
$10,985,500 of series C, 5 per cent first- 
mortgage gold bonds, and (c) to assume 
obligation and _ liability in respect of 
outstanding securities of 
Tronten. 

Amendmenés Filed 


To Financing Application 


A joint hearing upon the three appili- | 


D. C,, 
March 


cations was held at Washington, 
on February 18, 19, and 20, and 
5, 1926. 
filed amendments to the applications re- 


' corded in Finamece Docket Nos. 5149 and | 


5150. As amended, the application in 
Finance Docket No, 5150 is for author- 
$23,294,300 of common 
stock, instead of $12,308,800 of such 
stock and $10,985,500 of bonds, 
to assume obligation and liability as 
originally proposed. The amendment in 
Finance Docket No. 5149 was made to 
the changes in the finan- 
cial plan, there being no change in the 
prayer. All tthe applications, and the 
amendments thereto, will be dealt with 
in this report. 

The only xepresentation made in these 
proceedings by authorities of the States 
in which the ~applicant’s lines are lo- 
cated, is a statement by the Michigan 
Public Utilities Commission that, in the 
absence of further notice, it may be 
assumed that that commission 
objection to offer in the premises. 
such notice has been received. Leave 
io intervene and be treated as_ parties 
lo thése proceedings was granted at the 
hearing to certain stockholders of the 
‘ Protest has been made by an- 
olher stockholder of the Ironton against 

sale of the properties of 

to the D. & I. 
sion “lord interests’ is 

the record and has refer- 
report, as in the record, to 


No 


li villoll, 


that company 


The expres : 


members of his immediate family, Clara 
J. Ford and Edscl B. Ford. 
~The onton is a Delaware cornoration 


1925, the D. & I. filed an application, | 


the | 


At the hearing the applicants | 


and (b) | 


has no | 


to Consolidate Railroad 


—_—__—+ 


which operates a through line of railroad | 
extending from Detroit, Wayne County, 
Mich, generally southward _ through 
Trenton, Flat Rock, Durban, Dundee and 
Tecumseh, Mich. and Malinta, Spring- 
field, Jeffersonville, Jackson, Bloom and 
Lisman, Ohio, to Ironton, Lawrence 
County, Ohio, on the Ohio River. This 
line crosses all of the main. east-and- 
west trunk lines in the territory between | 
|the Great Lakes and the Ohio River. 
| Branches from the main line operated 
by the Ironton extend southwestward 
from Jeffersonville to Kingman, Clinton 
County, northeastward from  Jefferson- 
ville to Sedalia, Madison County, north | 
| and east from Jackson to Cornelia, Vin- | 
ton County, and northward from Lis- 
|man to Bartles, Lawrence County, all ! 
in the State of Ohio. | 
Of the through route operated by it, 
the Ironton owns the portions of line | 
between Detroit and Dundee, between 
iTecumseh and Jackson, and between 
| Bloom -and Ironton. From Dundee to 
Tecumseh, the Ironton operates under | 
trackage rights over a line of the New | 
| York Central, and from Jackson to |} 
| Bloom, under trackage rights over a line 
| of the Baltimore & Ohio. The Ironton 
also has trackage rights over a line of | 
| the Baltimore & Ohio from Bloom to 
' Sciotoville and Portsmouth, Scioto | 
County, Ohio. Owned mileage, main-line 
and branch, aggregates about 416 miles, | 
i and approximately 45 miles are operated | 
junder trackage rights. Portsmouth is | 
on the Ohio River, about SO miles west 
lof Ironton and approximately 115 miles 
‘east of Cincinnati. Neither Cincinnati 
| nor Columbus is directly reached by the 
| Ironton. 


| Stock of Toledo Road | 
| Acquired by Ironton | 


| 








The Toledo was organized in 1911, 
| under the laws of Michigan, for a term 
jof 30 years, expiring September 15, 
11941. The line of this company ex- 
tends from a connection with the Iron- 
ton’s line at Dundee, Mich., in a gen- 
through | 
~> 
Total par value 
or principal 
amount out- 
standing 


sesseeee $6,000,000.00 





eral southeasterly direction 





Class of sccurity 
'Common_ stock ... 
| Preferred stock ... 
| Adjustment 5’s .......-- 


ee 


7,630,981.22 
> 


| Petersburg, St. Anthonys, and Fortuna, | 
Mich., to the city of Toledo, Ohio, a 
distance of 22.23 miles. It appears that 
the outstanding capital stock of the 
Toledo was acquired by the Ironton in 
| May, 1916, and that since that date the 
|line of the Toledo has been operated 
| by the Ironton. 
| On March 31, 


1925, the Ironton had 

| outstanding $6,500,000 of common 
| stock: $5,989,948.06 of preferred : 
| stock; $2,569,000 of first-mortgage 50- 
year 5 per cent gold bonds, due March 
1, 1964, hereinafter called first 5’s; and 
$7,630,981.22 of adjustment-mortgage 
40-year 5 per cent gold bonds, due 
| March 1, 1954, hereinafter called ad- 
| justment 5’s. The two classes of stock 
are on a parity as to voting rights. The 
first 5’s are redeemable at 105 and ac- 
| crued interest. Until July 1, 1953, the 
obligation to pay interest on the ad- i 
justment 5’s was contingent, but’ such 
interest was cumulative after Decem- 
ber 31, 1918, and, until paid, regis- ; 
tered holders of the bonds were to have 
| the right to vote at meetings of the 
| stockholders of the Ironton. 





Provision was made in the Tronton’s first 
mortgage of March 5, 1914, for the im- 
mediate issue of $1,000,000 of first 5’s | 

for rehabilitation and for the satisfac- 
tion of liens upon equipment. By sec- | 
|tion 2 of article first of the mortgage, 
| $1,000,000 of bonds were reserved to | 
| be issued in amounts not exceeding 
| $250,000 in any calendar year, to pro- 
vide additions and betterments, etc., or | 
| to reimburse the Ironton for expendi- 

tures made therefor. Section 3 pro- 
| vides for the issue of bonds for con- 
| structing or acquiring additional rolling 
stock or equipment, a bridge or bridges 
over the Ohio River, additional lines of 
railroad, terminal facilities, and ,addi- 
tions, extensions, or branches, for the ; 
substantial relocation of any one or 
more portions of the lines of railroad 
of the Ironton, and for reimbursement 
of the fronton for expenditures made 
for such purpdses. While the aggre- 
gate principal amount of bonds issuable 
under section 3 is not limited, not more 
than $1,000,000 of bonds may be au- | 
| thenticated in any calendar year. 

In addition to the 
above mentioned, the Iremton had out- | 
standing on March 31, 1925, $15,000 of 
equipment gold notes. $124.000 of eauin- 


| 








stocks and bonds 


Permission Denied Ford Interests to Carry 
Properties 


| equipment gold notes, series of 1924, 


| of Engineers U. 


| volved in the transfers hereinafter men- 


5,989,948.06 


' ing lines of railroad outside of Delaware. 


- For Constructing Line 


| Railway has 
, Commerce Commission for authority to 


| 


Financing Application 


Also Is Rejected 


Way Left Open for Filing of 
New Petition if Public Con- 
venience Warrants. 


ment gold notes, series B, $563,000 of 


$187,500 of equipment notes to the Chief 
S. Army, and $600,- 
000 of notes to the Director General of 
Railroads. It is in respect of these se- 
curities, $1,521,000 of first 5’s not in- 


tioned, and $128,000 of first and re- 
funding mortgage bonds of the Toledo, 
that the D. & I. proposes to assume ob- 
ligation and liability. 

In the summer of ‘1920, the Ford in- 
terests purchased stock of the Ironton 
at prices of $1 per share for common 
and $5 per share for preferred. Itgis 
stated that mortgage bonds (apparently 
first 5’s) were. purchased on a basis of 
60. Other first 5’s were purchased at 
private sales at about 78, and various 
prices were paid for additional common 
stock, preferred stock, and.adjustment 
5’s, purchased from various individuals. 
It appears that control of the Ironton 
had been acquired by the Ford interests 
by January 1, 1921. There is testimony 
to the effect that all first 5’s since is- | 
sued have uniformly been absorbed by 
those interests. The exact amount. of 





' first 5’s held by the Ford interests is | 


not apparent in the records, but it does 
appear that they own an aggregate 
amount of these bonds in excess of $1,- 
048,000. 

The amounts and relative proportions 
of the Ivonton’s securities having voting 
rights, absolute or contingent, event@ally 
acquired by the Ford interests and held 
by them, together with the amounts and 
relative proportions of minority hold- 
ings, as of March 31, 1925, may be sum- 
marized, as follows: 


Minority holdings 
Par value or 
Per principal Per 
cent amount cent 
98.10 $123,700.00 1.90 
99.04 57,448.06 96 
7,571,441.53 99.22 59,539.69 78 
The D. & I. was incorporated under 


the laws of the State of Delaware, in 
June, 1920, for the purpose, among 
others, of constructing, purchasing, leas- 
ing, or otherwise acquiring, and operat- 


Ford Interests 
Par value or 
principal 
amount 
$6,376.300.00 
5,932,500.00 


Authorization Given 


In proceedings before us on applica- 
tions duly filed by the D. & I., a certsfi- 
cate of public convenience and necessity 
was issued on May 15, 1921, Finance 
Docket No. 24, authorizing construction 
by that company of a proposed line of 
railroad approximately 15 miles in length 
to extend southward from Springwells, 
er Fordson, to a connection with the line 
of the Ironton near Trenton, or Flat 
Rock, two stations on that line not far 
apart, Public Convenience Certificate to 
D. & I. R. R. Co., 67 1. C. C. 600, and 
on June 10, 1921, Finance Docket No. 23, 
we authorized the D. & I. to issue $1,000,- 
000 of capital stock at. par for the pur- 
pose of providing funds for the construc- 
tion of such line of railroad, Stock of 
Detroit & Ironton R. R., 67 I. C. C. 731. 
Authority was also sought in the appli- 
cation in Finance Docket No. 24, for ac- 
quisition by the D. & I. of control of the 
railroad of the Ironton, under lease, and 
in the application in Finance Docket No. 
23, for assumption by the D. & I. of obli- 
gation of lability, as lessee, in respect 
of certain securities issued by the Iron- 
ton. Inthe reports above cited, these re- 
quests were reserved for further consid- 
eration. Thereafter, on March 7, 1922, 
an order was entered dismissing the, ap- 
plications 'so far as they related to mat- 
ters not previously acted upon, it being 
stated in the accompanying report that 
“Tt does not appear that the applicant de- 
sires to press the matter to a conclusion 
at this time.” Public Convenience Cer- 
tificate to D. & I. R. RK, 71 I. C. C. 201. 

To be continued in the issue of 

March 21. 





| D., 8.8, & A. Railway Asks 


Right to Abandon Line 
The Duluth, South Shore & Atlantic | 
applied to the Interstate 


abandon its Bessemer branch, from Bes- 
semer to Bessemer Junction, Mich., 2.3 
amiles 


os 


Decisions 


Complaints 


Operating Income for Class One Lines 


For January Reported At $61,578,695 


Increase Is Noted by Interstate Commerce Commission 
in Revenues as Compared With January, 1926. 


The net railway operating income of | 
the Class One railroads in January was 
$61,578,695, as compared with $65,761,- | 
276 in January, 1926, according to the 
Interstate Commexce Commission’s 


monthly compilation of railway revenues i 
and expenses. Operating revenues for | 


Average number of miles operated 
Revenues: 
Freight 
Passenger 
Mail 
Express 
All other transportation 
Incidental 
Joint facility—Cr. ........ 0000. 
Joint facility—Dr. 
Railway operating revenues . 
Expenses: 
Maintenance of way and structures 
Maintenance of equipment 
Traffic 
Transportation 
Miscellaneous operations 
General 
Transportation for investment—Cr... 
Railway operating expenses 
Net revenue from railway operations... 
Railway tax accruals 
Uncollectible railway revenues ... 
Railway operating income .. 
Equipment rents—Dr, balance... . 
Joint facility rent—Dr. balance 
Net railway operating income 
Ratio of expenses to revenue (per cent) 


“Includes $3,338,512 sleeping and par 


same surcharge. 


Labor Productivity | 
Doubled on Railways 





‘ 


Gain of 150 Per Cent Noted 
Since 1890 and of 40 
Since 1915. 


The productivity of railroad labor in | 
the United States has increased 150 per 
cent since 1890, according to a review 
of a recent study of railroad labor by 
the Department of Labor, just made 
public. 


An announcement by the Department 
summarizing the contents of its labor 
reveiew for March follows in full text: 


Labor productivity has shown a 
marked increase in various industries 
during recent years. An article in the 
current issue of the Monthly Labor Re- 
view on the productivity of railroad 
labor in the United States shows that 
the productive output has increased 
about 40 per cent since 1915 and about 
150 per cent since 1890 for all em-.; 
ployes on Class I railroads in the coun- 
try. The percentages are based on the 
number of traffic units per employe for | 
the period 1890 to 1915 and on the 
number of traffic units per “hour of 
duty” from 1915 to 1926. 


While the fact that these increases 
have been almost uninterrupted is 
established by the study, no attempt 
is made to apportion the credit for the 
improvement in output as between in- 
creased efficiency of labor, the intro- 
duction of new machines or processes, 
better management, or increased traffic. 


Labor Turnover Steady. 

A study of factory labor turnover, in- 
cluding a group of 175 manufacturing 
companies with about 800,000 employes, 
shows that for the month of December, 
1926, the accession rate was 27.1 and 
the total separation rate 30.6. The total 
separation was divided into voluntary 
“quits” with a rate of 20, lay-offs with 
a rate of 7.1, and discharges with a rate 
of 3.5. 

Data secured by the Bureau of Labor 
Statistics in the course of a general 
survey of employers’ personnel activities, 
in regard to the extent of the provision 
of restaurant facilities in industrial es- 
tablishments, shows that 303 of the 430 
establishments scheduled had some form 
of lunch service. An average of about 

| 





30 per cent of the 1,175,000 employes in 
these establishments use the lunch rooms 
daily. The cafeteria is the most popular 
form of service with both employers 
and employes. 

Prices are usually very reasonable as 
there is seldom any’attempt at making 
a profit from the service and in many 
cases the lunch rooms operated with a 
considerable deficit. In most cases the 
companies aim to provide wholesome, 
well-cooked food and frequently much 
attention is paid to making the lunch 
room an attractive place to spend the 
lunch period. The lunch rooms are usu- 
ally considered by employers to be an | 
important factor in maintaining the | 
health and efficicncy of the “working | 
force. 


Pay Riscs in Shoe Industry. 

A summary of the 1926 study by the 
Bureau of wages and hours of labor in 
the boot and shoe industry shows that 
wages in this industry were in general 
slightly. higher im-1926 than in 1924. An 
average full-time weekly earnings of 
males increased from $29.44 in 1924 to 
$30.48 in 1926. Although the hourly rate 
of females was slightly higher in 1926 
than in 1924, weekly earnings decreased 
from $19.31 to $19.30 due to a slight re- 
duction in full-time hours, but the earn- 
ings. for the. industry as a whole in- 
creased from $25.28 to $25.67. . Hours 
per week were 11.4 per cent lower in 
1926 than in 1913. 

The problem of the proper use of 
leisure has become important through 
the extension of the shorter working 
day in many industries and in many 
countries. <A selected list of references 
on workers’ leisure is published in this 
issue of the Review. 

Other sections of the Review 


wages and hours of labor, and'.employ- 
ore : contain | ment, and various articles on labor ang 
statistics of prices and cost of_livi ic. chnditi ei 4 7 


the month were $487,004,336, as com- 


| pared with $481,418,194, but operating 


expenses showed an increase as com- 
pared with January last year. 

The Commission’s' summary for ‘the 
roads of the United States as a whole 
follows: 

1927 
237,901.29 


1926 
237,121.82 


$35 
#8 


$347,798,263 
789,594,278 
8,013,644 
9,811,943 
15,536,321 
9,985,825 
1,081,830 
403,913 
481,418,191 


7,840,124 
5,974,997 
7,867,137 
8,797,695 
15,550,855 
10,181,058 
1,236,136 
443,576 
487,004,336 


59,857,245 
106,120,275 
9,851,363 
191,541,180 
4,809,324 
16,293,434 
983,459 
387,489,362 
99,514,974 
29,338,232 
102,936 
70,073,806 
6,583,554 
1,911,557 
61,578,696 65,761,276 
79.57 78.71 

lor car surcharge; jincludes $3,386,837 


58,873,070 
105,464,167 
9,018,107 
186,901,559 
4,575,043 
15,172,931 © 
1,071,569 
378,933,308 
102,484,86 8 
28,660,890 
110,755 
73,713,238 
5,929,379 
2,022,583 


eeeeee 


se eeee 


Railroads Had Fewer 


Passengers in 1926 


Freight Revenues of Steam 
Lines Increased in Same 
Period. 


A total of 860,343,000 passengers was 
carried by the Class I railways ia 1926, 
as compared with 885,727,000 in 1925, 
according to the Interstate Commerce 
Commission’s summary of revenue traffic 
statistics, covering 172 steam railways, 
excluding switching and terminal com- 
panies. 

The number of revenue passenger's 
carried one mile was 35,486,926,000, as 
compared with 35,959,953,000 in 1925, 
the average mileage per passenger per 
road having increased from 40.6 to 41.25. « 

Passenger revenues of these roads de- 
clined from $1,055,097,597 in 1925 te 
$1,041,822,049 in 1926. The number om 
commutation passengers carried  in- 
creased from 6,592,186,000 in 1925 to 
6,603,845,000 in 1926. 

The freight traffic of the same group 
of roads amounted to 444,038,510,000 ton 
miles in 1926 as compared with 414,089,- 
086,000 in 1925, and the freight revenues 
were $4,802,637,751, as compared with 
$4,545,770,565 in 1925. 


Suspend Combination 
Rule on Lumber Shipments 


By an order entered March 16 in In- 
vestigation and Suspension Docket No. 
2876, the Interstate Commerce Commis- 
sion suspended from March 17 until Oc- 
tober 17, 1927, the operation of certain 
schedules as published in various tariffs 
of carriers operating in southern terri- 
tory, including supplement No. 14 to 
Agent. F. L. Speiden‘s tariff I. C. C. No, 
964, supplement No. 22 to Agent F. L. 
Speiden’s tariff I. C. C. No. 1041, and 
others. 

The suspended schedules propose to 
generally restrict the application of the 
combination rule on shipments of lumber 
and other forest products, carloads, be- 
tween southern territory and interstate 
points, to such instances where all of 
the rate factors used in constructing the 
combination rate are subject, by specific 
tariff provision, to the combination rule, 
which would result in increases in rates, 


Application Is Made for 
Control of Tennessee Line 


The Gulf, Mobile & Northern Railroad 
has applied to the Interstate Commerce 
Commission for authority to acquire con- 
trol of the Birmingham & Northwestern 
Railway by purchase of 2,090 shares of 
a total of 3,000 shares of that company 
for $5,000 and the payment of a rental 
of $40,000 a year. The line extends from 
Jackson to Dyersburg, Tenn., 53 miles, 


Railways Ask to Abandon 
Two-Mile Line in Michigan 


The Mineral Range Railroad and the 
Hancock & Calumet Railroad have ap. 
plied to the Interstate Commerce Come 
mission for authority to abandon that 
portion of the line of the latter which 
is leased to the Mineral Range, from 
Calumet to Kearsarge, Mich., two miles, 


Valuation Is Reported 
For Tylerdale Railroad 


A tentative valuation report was ise 
sued by the Interstate Commerce Come 
mission on March 18 finding the final 
value for rate-making purposes of the 
Tylerdale Connecting Railroad, as of 
1918, to be $127,500. 


— 
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Stock 


| Issues 


More Latitude Given 
National Banks for 
Lending on Realty 


Representative 
Says Purpose Is to Encour- 
age Thrift and Assist 
Home Owners. 


The full text of an analysis of the 
McFadden Banking Act (Public Law 
No. $39) enacted at the last session 
of Congress, is continued below. It 
awas prepared by Representative Mc- 
Fadden (Rep.), of Canton, Pa., au- 
thor of the bill. The first part was 
printed in the issue of March 18. 
Section 13 amends section 5211 of the 

Revised Statutes, as amended, so as to 
permit a vice president or an assistant 
cashier to sign and verify the reports to 
the comptroller showing the condition of 
a national bank. Under the old law these 
reports were required to be signed by the 
president or the cashier. Under the new 
law such reports may be signed by any 
one of the four officers mentioned: 

Criminal Procedure Changed. 
Section 15 amends section 22 of the 

Federal Reserve Act, subsection (a), 
paragraph 2, and provides that upon con- 
viction in any district court of the United 


States any officer or employe of a na- | 


tional bank who makes a loan or gift to 
any bank examiner, or any bank exam- 


iner who accepts such a loan or who | 
steals money from any bank under exam- | 


ination by him, shall be imprisoned not 
more than one year or fined not more 
than $5,000, or both. The old law pro- 
vides that violations of this section must 
ive punished under State laws. 
law provides punishment by 
authority. 

First. Section 16 amends section 
of the Federal reserve act and authorizes 
a national bank by statutory enactment 
to carry on a savings bank business and 
lend money on the security of 
estate. This is a most important new 


grant of authority to national banks. | 


Under the old law a national bank could 
lend part of its capital and surplus or 
part of its:‘time deposits upon improved 
farm lands for a period of five years 
and upon the security of improved city 


real estate for a period of one year. | 
national banks | 
can lend 25 per cent of their capital and | 


Under this amendment 


surplus or 50 per cent of their savings 


deposits upon the security of improved | 
farm lands for a period of five years, or | 


upon the security of improved city real 
estate for a period of five years. The 


basis on which such loans may be made | 


is 50 per cent: of the actual value of 
the.real estate offered for.-security and 
said real estate must be located, irre- 
spective of district lines, within a radius 
of 100 miles of the place in which the 
bank is located. 
the obligation secured by a mortgage, 
trust deed, or other instrument must 


be owned by the bank making the loan. | 
The amount of such loans to one indi- | 
vidual, firm, or corporation must con- | 
form to the requirements of section 5200. ; 


Under the provisions of this section loans 
secured by bonds which are widely dis- 
tributed, or sold to investors, is not a 


real-estate loan within the meaning of | 


the amendment. The purpose of this 


provision is to enable national banks to | 


encourage thrift among their depositors 


and to help the owners of homes to get | 


loans from the national banks in which 
they deposit their savings. 
Limitations on Loans Explained 

Without direct affirmative authoriza- 
tion national banks have been doing a 
savings business as an adjunct to their 
commercial business for many 
and they have accumulated a 


commercial time deposits evidenced by 
certificates of deposit bearing interest 
are lodged in the national banks. 
law makes a distinction between com- 
mercial time deposits and savings de- 
posits to be loaned on real estate se- 
curity. Commercial deposits, whether 
they be active or inactive, can not be 
used for that purpose. 
bank has no savings department, 
loans on real-estate security will 


its 
be 


by \limited to 25 per cent of its capital and 


surplus irrespective of the amount of 
time deposits evidenced by certificates 
of deposit. Therefore it would seem 
that national banks in order to take 
advantage of the authority to lend 
money on improved real estate would 
naturally establish and operate savings 
departments and issue certificates of de- 
posit only for commercial time de- 
posits. Savings deposits are in the na- 
ture of trust funds and should be in- 
vested in secured loans. 
ment will permit national banks to lend 
a large amount of such funds in the 
community in which they originated, 


thus turning back to local people for | 


their own use the large amount of the 


capital credit which they have created | 


by their savings. 

Second. Section 16 amends 
5139 of the Revised Statutes, as 
amended, and permits a national bank 
to divide its shares of stock into 
amounts less than $100 each. This 
amendment will permit a national bank 
to give a wider distribution of its stock 
and will enable persons of modest 
means tq acquire stock in 
has a high market value. 

Stock Holdings required. 


a 


Revised Statutes, as amended. This is 
renderéd necessary by section 16 which 
amends section 5139. Under the old law 


director in a bank with a capital less 
than $25,000 was required to own five 


‘Shares of stock. Section 17 does 


McFadden | 


The new | 
Federal | 


24 | 


real | 


The entire amount of | 


years, | 
large | 
amount of savings funds of the people | 
either through the establishment of sav- | 
ings departments, or through the issu- | 
ing of time certificates bearing interest. | 
On the other hand, a large amount of | 


The | 


If a national | 


This amend- | 


section | 


bank which | 
' no provision was made to correct the 


2 | numbering of certain sections in the act. 
Section 17 amends section 5146 of the | 


| futile. 
not 


THE UNITED STATES DAILY: 


Finance 


Net Worth and Liabilities of Land Banks 


y 


Total liabilities and net worth of the 


business, February 28, 1927, amounted to 
$1,181,931,852.74, the Federal Farm Loan 
Board has just announced. 


ASSETS: 


U. S. Government bonds and securities 


Other interest accrued but not yet due 
Cash on hand and in banks 

Notes receivable, acceptances, etc. 
Accounts receivable 


| Bank‘:g Houses 
Furniture and fixtures 


| *Other assets 


LIABILITIES: 


Notes payable 

Accounts payable 

Other interest accrued but not yet due 
Due borrowers on uncompleted loans * 


Dividends declared but unpaid 
Other liabilities 


Total liabilities 

NET WORTH: 
Capital stock U. 8S. Government 
National Farm Loan Association 
Borrowers through agents 
Individual subscribers 


Reserve (legal) 


Undivided profits 


MEMORANDA: 





| Net earnings available for distribution 
| Distribution of net earnings: 
Dividends paid 

Carried to suspense account 
Banking house charged off 


Carried to reserve (legal) 
Carried to undivided profits 


Balance now carried 


The Board | 
said the liabilities were $1,110,299,020.78. | 
i — dated statement follows: 


INGE MOTtPARS 1OBNE 2.00 cer wsicvecivess 
livterest accrued but not yet due on mortgage loans 


Interest accrued but not yet due on bonds and securities 


Installments matured (in process of collection) 
Sheriffs’ certificates, judgments, etc. (Subject to redemption).... 
TORRE. CONC 5.630. 6.60 O 5 Ee ee 956048 Kale 


| Farm loan bonds outstanding .......... 
| Interest accrued but not yet due on farm loan bends............. 


Amortization installments paid in advance 
Farm loan bond coupons outstanding (not presented) 


Total capital stock 2.2... cee cece ee eee eee eee $58,682,220.50 


Surplus, reserves, Ct. ...eeeeeeeeeeees 


Total liabilities and net worth ...... 


Total net earnings to February 28, 1927 
*Less real estate acquired, charged off 


Carried to surplus, reserve, etc. .....+- 
Carried to other reserve accounts..... 


Given as $1,181,931,852 as of Februar y 28 


Consolidated Statement by Farm Loan Board Shows Total 
of $1,097,642,431 in Net Mortgage Loans. 


The undivided profits of these banks were 


12 Federal Land Banks at the close of | Placed at $3,687,594.59, 


The Board also revealed that the net 


mortgage loans were $1,097,642,431.21, 


| 
| 


and the interest accrued but not yet due | 


on mortgage loans was $16,820,134.81. 
The full text of the Board’s consoli- 


IWIN IS 60-40.6 VERT OE ERH $1,097,642,431.21 


16,820,134.81 
35,854,242.35 
465,062.87 

64,072.87 
+3 75,740.58 
:753,995.84 


1 


™ po 
~ 
o 


So 


sayonuscy 


tern 
em Coe “1 ONE 


ao 


WETvire rr Petree $1,181,931,852.74 


12,017,489.95 
484,704.85 


| {nvestment of trust funds 


| 


$1,089,386,335.00 | 


2,453,868.15 | 


15,201.63 


692,752.09 


1,765,031.22 | 


1,883,974.52 
541,094.67 


1,058,568.72 | 


$1,110,299,020.78 | 


$842,008.00 
57,198,077.50 
642,020.00 
115.00 


$9,203,600.00 
59,417.07 


3,687,594.59 71,652,831.96 





$45,239,602.80 | 
11,997,222.67 | 


33,242,580.13 


$19,229,258.79 
873,295.69 
180,227.06 
49,633.75 
18,792.45 
9,203,600.00 
3,687,594.39 


Capital stock originally subscribed by U. 8. Government 


Amount of Government stock retired to date 


Capital stock held by U. S. Government 
* All real estate acquired through fore 


-ately upon acquisition. 
‘Extension Approved 
For Railway Lease 


| Gulf, Colorado & Santa Fe 
to Control Gulf, Beaumont 
& Kansas City. 


The Interstate Commerce Commission 
has authorized the Gulf, Colorado & 
Santa Fe Railway to extend for 10 years 
its leases of the Gulf, Beaumont & Kan- 
sas City Railway. The text of the re- 
| port,, by Division 4, in Finance Docket 
| No. 6047, dated March 14, follows: 

The Gulf, Colorado & Santa Fe Rail- 
way Company, a carrier by railroad 
subject to the Interstate Commerce Act, 
on January 14, 1927, filed an applica- 
tion under paragraph (2) of section 5 of 
the act for an order authorizing it to 


| change the effect of the old law, but as 
the capital stock of national banks may 
be issued now with a par value of less 
than $100 a share, directors are still 
| required to own stock of an aggregate 

value of $1,000 in a bank with a capital 
| of over $25,000 and $500 in a bank with 
a capital of less than $25,000, as provided 
in the old law. 

Section 18 amends the second subdi- 
vision of the fourth paragraph of sec- 
tion 4 of the Federal reserve banks shall 
have succession until dissolved by an act 
of Congress or until their charters are 
forfeited by a violation of law. This 
is in harmony with the provision that 
gives an indeterminate lease of life to 
national banks and settles forever the 
question of the renewal of the charters of 
these banks. Congress still has the power 
to repeal the entire Federal reserve act 
or make amendments thereto, so that in 
| granting an indeterminate period of ex- 
istence for both national banks and Fed- 
| eral reserve banks Congress has not sur- 
| rendered its power over these fiscal 
agencies. 

Section 19 amends section 3 of the 
as amended, and 
Board the 


' Federal reserve act, 
gives the Federal Reserve 
| power in its discretion to close any 
branch of a Féderal reserve bank. The 
Federal Reserve Board has the power 
to establish such branches, and there 
is no good reason why they should not 
| have the power to terminate their exist- 
ence if they are found to be unprofit- 
able or their continuance undesirable. 
Unfortunately, through oversight, 
when the bill was amended in the Senate, 


Therefore in the final print of the law 
there is no section numbered “14” and 


| there are two sections numbered “16.” 
, t | Corrections of these discrepancies 
a director in a national bank having a | 
capital in excess of $25,000 was required | 
to own 10 shares of the stock. and a | 


and a 
few other clarifying additions were at- 
tempted, but owing to the peculiar situa- 
tion existing during the last days of the 
session such an effort appeared to be 
Such corrections will, therefore, 
have to be made in the next Coneress. 


$842.008.00 
closure or by deed is charged off immedi- 


acquire control, by lease, of the railroad 


( 
and property of the Gulf, Beaumont & 


Kansas City Railway Company, a cor- 
poration organized for the purpose of en- 


gaging in interestate commerce by rail- | 


road. hereinafter referred to as the Beau- 
mont Company. The Railroad Commis- 
sion of Texas has entered an order ap- 
proving the propesed lease, and recom- 
mends that we take similar action. A 
hearing has been had, and no objection 
to the granting of the application has 
been presented to us. 
Line 62.59 Miles Long. 

The Beaumont Company owns a line 

of railroad extending from Beaumont in 


a general northerly direction to Rogan- | 


ville, Tex., 62.59 miles. Its railroad 
forms a connecting and continuous line 
with the lines of railroad operated by the 
applicant. Both the applicant and the 
Beaumont Company are controlled by the 
Atchison, Topeka & Santa Fe Railway 
through stock ownership. 


By an act of the Legislature of Texas, | 


in force July 1, 1903, the applicant was 
authorized to lease the 


| lowing: 


$1,181,931,852.74 | 


20,282,759.54 | 
| Finland (markka).. 
| France 


railroad and | 


| Reserve Bank of New York today 





| Poland (zloty) 


| Rumania (leu) 
| Spain (peseta) 


| 
{ 


| 
| 





| 
| 
| 
| 
| 


property of the Beaumont Company for | 
a term or terms not exceeding 50 years. | 


The applicant has operated the railroad 
since December 1, 1903, the last lease 
being for the térm commencing January 
1, 1917, and ending January 1, 1927. 
The applicant now seeks authority to 
lease the railroad and property of the 
Beaumont Company for a further term 
of 10 years from January 1, 1927, and 
thereafter from vear to year, subject to 
the right of either party to terminate 
the lease upon 90 days’ written notice. 

The lessee agrees to maintain and op- 
erate the railroad, and to waive during 
the term of the lease all interest which 
shall accrue during the term upon evi- 
dences of indebtedness of the lessor 
owned by the lessee, except interest 
properly chargeable to capital account 
on the books of the lessor for moneys 
advanced by the lessee. The lessee 
agrees to pay all interest which accrues 
during the term upon any indebtedness 
which shall be incurred by the lessor 
with the written consent of the lessee 
and which shall be vwned by parties 
other than the lessee; all taxes, assess- 
ments, and governmental eharges which 
shall accrue during the term upon the 
demised premises, or any part thereof: 
all rentals and other sums which the 


the term under any lease or agreement 
existing on the date the demised rail- 
road shall be turned over to the lessee 
for operation, relating to the use of any 
facility or appurtenance of the demised 
railroad, or under any lease or agree- 
ment which may be made by the lessor 
during the term with the written con- 
sent of the lessee; and all expenses néc- 
essarily incurred by the lessor in main- 
taining its corporate organization. 
Payments For Extensions. 

The lease grants the lessee the right, 
at its election, to make extensions, addi- 
tions and betterments and the lessor 
agrees to reimburse the lessee at the end 
of each calendar year for all moneys ex- 
pended for such purposes during the year. 
without interest other than interest 
chargeable to capital account. The lease 


| 522 of the Tariff Act of 1922, 
| the conversion of foreign currency for the 
| purpose of the assessment and collection of 
duties upon merchandise imported into the | 
| United States, | 
hereby certify to you that the buying rates | 
| in the New York market at noon today for 

cable transfers payable in the foreign cur- | 


| Bulgaria (lev) 


| Yugoslavia (dinar) 


; China 
| China 


| Japan 


| Cuba (peso). 


| Argentina (peso) 


| Chile (peso). 
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U. S. Treasury Statement 
March 16, 1927. 
(Made Public March 18.) 


Receipts. 


Customs receipts $1,259,289.82 | 


Internal-revenue 
ceipts: 
Income tax 

Miscellaneous 
revenue 
Miscellaneous receipts. . 


internal 


Total ordinary receipts 
Public debt receipts .... 
Balance previous day... 


27,348,798.66 
1,614,638,150.00 


1,820,212,198.74 


Expenditures. 

General expendituers 
Interest on public debt.. 
Refunds of receipts .... 
Panama Canal .. 
Operations in special ac- 

COUTIES 2.5cs cbs, cscees 
Adjusted service certifi- 

cate fund 
Civil service 

fund 


434,437.58 
8,546.75 


retirement 
23,784.92 
206,056.00 
Total ordinary expen- 
ditures 
Public debt expenditures 
chargeable against or- 
dinary receipts 
Other public debt 
penditures 
Balance today 


1,820,212,198.74 


Total 


Foreign Exchange | 


[By Telegraph.) 


New York, March 18. The 
certified 


to the Secretary of the Treasury 


March 18, 1927. 
In pursuance of the provisions of Section 
dealing with 


we have ascertained 


rencies are shown below: 
Respectfully, 
Manager, Foreign Department: 
Country 
Europe: 
Austria 
Belgium 


-14081 
-1390 


(schilling). 
(belga) 


Czechoslovakia (krone) 
Denmark (krone)... 
England (pound sterling).. 


-2664 
4.8544 
025203 
.0391 
2372 
.012898 
4001 
1750 
-0460 
.2613 
1134 
0511 
.005998 
1755 
2676 
.1924 
-017589 


(EIBMED aces. 
Germanv (reichsmark) 
Greece (drachma). 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 

Norway (krone) 


Portugal (escudo) 


Sweden (krona) 
Switzerland (franc).. 


Asia: 

China 
China 
China 


6254 
$171 
- 5980 
6296 
4829 
.4363 
4271 
4242 
3635 
-4920 
-5596 


(Chefoo tael) 

(Hankow tael) 

(Shanghai tael) 
(Tientsin tael) 
(Hongkong dollar) 
China (Mexican dollar) .. 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar).... 

EOGEA (FUNOS) .. 2... s0ss 

(yen).. en 
Singapore (S. S.) (dollar)..... 
North America: 

Canada (dollar). .9S8906 
470067 
996563 


Mexico (peso) 60065 « 
Newfoundland (dollar).......... 
South America: 

(gold) 


9606 
1184 
1201 
1.0119 


Brazil (milreis) 


Uruguay (peso) 


Cooperative Society 
In Britain Expands 


'Net Sales Reported for 1925, | 


$371.801,005 and Member- 
ship 3,778,659. 


The growth of the Cooperative Whole- 


| sale Society in Great Britain is shown 


‘can consulate at London, made public ' 


| 
| 
! 


| 
| 
i 
| 
| 
| 
| 
j 
| 





; dependently. 
; it unnecessary for the Beaumont Com- 


in the 1927 edition of the “People’s Year 
Books,” state advices from the Ameri- 


on March 18 by the Department of Com- 
merce. The full text follows: 
In 1925 the number of members of this 


society was 3,778,659 and the net sales | 


amounted to £76,585,784. ($371,801,005.57 
at current exchange of $4.8547.) Sixty 
years ago the membership numbered 
only 24,000 and the net sales were 
£120,754. 

In 1876 the law was altered to enable 
the society to undertake banking opera- 
tions; in 1882 there were 144 current 
banking accounts, and the turnover for 
the year was £15,772,551. During 1925 
the turnover was £588,7138,273, and the 
current accounts numbered 20,184, of 
which 5,940 were for private individuals 
and the others for various societies and 
trade unions. 


does not provide for the payment of any 
specific amount as rental. 
It is represented that the applicant 


can continue the operation of the line | 
| as a part of its system more efficiently 
| and more advantageously to the public 
lessor shall become liable to pay during | 


than if the railroad were operated in- 
Such operation will make 


pany to provide equipment and maintain 


a separate supervisory and operating or- | 


ganization; will effect an estimated an- 


| nual saving of approximately $80,000 as 
compared with the cost of separate op- | 


eration; and will give shippers the benefit 
of single-line rates on intrastate traffic. 
Upon the facts presented we find that 


the acquisition by the applicant of con- | 


| trol of the railroad and property of the 
; Beaumont Company in accordance with 
| the terms of the proposed lease, a copy 


| 


of which is filed with the application, 
will be in the public interest, and that 
the terms and conditions of said proposed 
lease and the consideration to be paid 
thereunder are just and reasonable. An 
appropriate order will be entered, 


SATURDAY, 


24,811,500.36 | 


552,608.27 | 
725,400.21 | 


178,225,250.08 | 


$3,964,007.95 | 
38,925,321.36 | 


569,320.44 | 


22,421.80 | 


39,153,846.80 | 
| was authorized by the Interstate Com- 
60,217,900.00 |! 


1,278,101,150.30 | 
442,739,301.64 | 


' made since 1922 and to be made during 


Federal | 
the fol- | 
| opinion, opposed the authorization on 


| tion” is indicated by the disparity be- 


| uation of the company’s property and 
and } 


| way 
| railroad 


007233 | 
9: c z . ; 
029619 | caries B; and, from time to time, a total 


| of $13,586,616 of common stock in ex- 


| lieu of such preferred stock $15,096,- 
240 of common stock. 


1.00531 | 


YEARLY. 
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Tax 


Measures 


MARCH 19, 1927. 


Banking 


| 
| Analysis of Receipts and Expenditures of the Treasury | i 

at Close of Business March 16, as Made Public March 18. Hi her Tax Avoid ed 
| By Failure of Bills, 


Says Mr. Tilson 


| 

And Comparison of Current and Preceding Fiscal Years. | 
RECEIPTS (IN MILLIONS OF DOLLARS) | 

, 400 , 600, 600 , 1000 1200, 1400, 1§00 , 1900, 2000 , 2400 _ 26 | 
1926 TOTAL $2,431,051,111.83 

40:7 % | 

INCOME TAX | 

485% | 

| 


IT1% 
CUSTOMS 
17.2% 


See a House Majority Leader Re- 


views Work of 69th Con- 
gress, Praising Appro- 
, 1400 , TERO | TG priations. 
2376.079.020.06 sepals heer ae 
Se Representative Tilson (Rep.)? of New 
Haven, Conn., majority leader of the 
| House, has stated orally that if all the 
| bills urgently pressed in the Sixty-ninth 
| Congress had become law upwards of 
| $600,000,000 additional annual burden 
would have been fastened upon Ameri- 
can taxpayers. He said this would 
have nearly doubled the total amount 
taken off in the tax revision of 1926. 
The outstanding achievement of the 
Sixty-ninth Congress he said was the 
| “reduction of taxes-and the reform of 


| our tax policy.”’ Other accomplish- 
ments, he said, included funding of the 


| World War debts from foreign coun- 

| tries, national banking legislation, new 

' machinery for settling railway labor dis- 
putes, and radio regulation. 


202% 3.0% 08% 
INT.ONPUB.DEBT MISG. PUB DEBT RET'S 
86% “WOO % M2 Yo 


St. Louis-San Francisco Road Authorized 


To Issue $15,096,240 of Common Stock | 


Commissioner Eastman Dissents from Report, Holding 


I. €. C. Valuation of Line Shows Over-capitalization. 
stock can be underwritten 
and therefore wiil issue common stock. 
The herein granted will be 
limited to the issue of common stock. 
Capitalization Regulated. 
The relation existing between the ap- | 


The St. Louis-San Francisco Railway | of common 
merce Commission to issue $15,096,240 of | authority 
common stock, in a report and order | 
made public on March 18 in Finance {| 
Docket No. 6070. 

The stock is to be soid at not less than 
par and accrued dividends to reimburse | 
the railway for capital | 


Substantial Accomplishments. 
“Tax legislation was not the only 
major achievement of the 69th Con- 
gress,” declared Mr. Tilson. “Other sub- 
stantial accomplishments were the fund- 
ing of the debts due us ‘since the war 
from foreign countries, reform of the 


plicant’s ‘ itaiizabie assets and capital | 
liabilities has been considered in a num- 
| ber of the proceedings in which we have | 
authorized the applicant to issue securi- | 
ties. While it appears that the ledger 
value of the assets was greater than 
| the liabilities, we expressed the opinion | 
, that, pending the final valuation of the | 
applicant’s property, too great weight | national banking laws involving the 
should not, for reasons stated in our | maintenance and extension of the Fed- 
reports in those proceedings, be given | eral Reserve System, establishment of 
such Sa ae ‘ new machinery to aid in the settlement 
We also stated — the issue of cer- | of railroad labor disputes, regulation of 
84 epumaaiion oe an tase ae radio communications, and .a number of 
) F tner ; other matters attracting less public at- 
| for capital purposes was not objection- | tention but still important, in most of 
| able provided the newly acquired capital | which measures I believe the 69th Con- 
assets were not made the subject of fu- | gress exhibited a degree of wisdom 
ture Oe ae aot — a oc- | moderation and statesmanship equal to 
curred in the applicant’s financial struc- ‘ > ’ ’ aoe 4 . 
| ture that would warrant a modification | ce by any Congress in Oat Te 
of our views as expressed in the reports | ows viata in - : 
mentioned. Accordingly, our order here- suena an ee Compress suede nal 
| in will provide that any capital expen- | cellent record and by exercising the ut- 
ditures made from the applicant’s treas- | most care not only ‘provided a ; 
— oat : ; fi v 3 equately 
ury as reimbursed by the proposed is- | for all tho necessary activities of the 
sue of common stock shall not subse- | Government, but what is much more diffi- 
quently be capitalized. cult, prevented any substantial increases 
We find that the proposed issue of | in governmental expenditures. As stated 
common stock by the applicant as afore- ; by President Coolidge more than two 
said (a) is for lawful objects within its | years ago, Government expenditures have 
; corporate purposes, and compatible with | reached a low level beneath which it is 
the public interest, which are necessary | impossible to make further reductions 
and appropriate for and consistent with ; without impairing the efficiency of the 
the proper performance by it of service | service rendered so that our duty now 
to the public as a common carrier, and | consists not in vain attempts toward re- 
which will not impair its ability to per- | duction, but in holding the gains we have 
} form that service, and (b) is reasonably | already made in the direction of eco- 
| tures we have heretofore authorized the | necessary and appropriate for such pur- | nomical government, and not allowin 
issue of prior-lien bonds to the extent | poses. ourselves to yield except in case of need 
of $15,506,400, leaving a remainder of | ay appropriate order will be entered. | Clearly demonstrated. 
$6,548,822.70 of expenditures for which a ; | National D 
reimbursement is sought by is mea anccrrinagas labled dates oe 
‘ ght by the issue of e : s “The National debt is being steadily r 
stock. Besides the foregoing the appli- Eastman, Commissioner, dissenting: duced. During the period oe 7: ; sot 
| cant shows expenditures of $3,072,637.86 Railroad financing by the issue of Congress there was aes 
for additions and beiterments made dur- | stock rather than bonds is greatly to be | in this respect as well as in the aan 
ing 1926, for which it seeks reimburse- | desired, but there are reasons of com- | tion of the annual interest charges which 
| ment for one-third thereof by the issue | pelling force which should lead us to | naturally follow. The public debt in 1921 
of capital stock. | disapprove the issue of stock proposed | was about $24,000,000. It is now about 
The applicant also shows that it pro- | in this case. ; $19,000,000,000 with the annual interest 
; poses to expend during | 1927, including | It is of paramount importance in the | charge, dropping from approximately $1,- 
certain expenditures which will be car- | public regulation of security issues to | 000,000,000 in 1921 to about $785,000,- 
ried over into 1928, a total of $11,796,491 | keep faith with investors. As a general | 000 in 1927. Public expenditures held 
for additions and betterments, construc- | principle investors have a right to ex- | down to about $2,000,000,000 annually be- 
; tion of a line of railroad from Aberdeen, | pect, when they purchase shares of stock | low what they were in 1920. For these 
Miss., to Kimbrough, Ala., and rehabil- | the issue of which we have authorized, | notable gains the 69th Congress only 
itation of the line of the Muscle Shoals, | that we will not later deny the carrier | shares the honors with the two previous 
| Birmingham & Pensacola Railroad Com- | an opportunity to earn reasonable divi- | Republican Congresses, but it is perhaps 
pany. Part of the expenditures for these | dends on that stock. | deserving of more credit because the 
projects will be provided for by the issue There may, of course, be exceptional | existing surplus in the Treasury has been 
of capital stock. E much greater temptation than that 
| 


expenditures 


1927, including those for a new line to be 
built from Aberdeen, Miss., to Kim- | 
brough, Ala., and the rehabilitation of 
the line of the Muscle Shoals, Birming- 
ham & Pensacola Railway. 
Commissioner Eastman in a dissenting 


the ground that “heavy overcapitaliza- 
tween the Commission’s tentative val- 


its capitalization. . 

The text of the report by Division 
4, and of the minority report, follows: 

The St. Louis-San Francisco Rail- 
Company, a common carrier by 
engaged in interstate com- | 
merce, by its amended application has 
duly applied for authority under section 
20 of the interstate commerce act to 
issue (1) $15,096,240 of preferred stock, 


change for the series B stock, or (2) in | 


No objection to 
the granting of the application has 
' been presented to us. 

Expenditures Are Listed. 

As bases for the proposed issue of 
preferred or common stock the applicant 
submits a summary of capital expendi- 
tures made by it between January 1, 
1922, and December 31, 1925, amounting 
to $22,055,222.70, against which expendi- 











: ; 5 . : cases to which this rule should not apply. ae 
Under the applicant’s articles of as- | For example, in the case of reorgani- | £@¢ced by its immediate predecessors. 
sociation its preferred stock may be is- | zations where no adequate information | , “5°,™much for what was done py the 
sued to the total amount of $200,000,000, | ya, available in regard to the value | 99th Congress. It is a record to be proud 
in such series having such characteris-| faye propesty for’ ate-making pure [Of a%d We are proud of it but Tam 
a pec o a cs ae a | have approved new issues of | even more proud of what we did not do, 
aan - per annum, a8 | securities merely upon the ground that | There ro nearly 25,000 bills intro- 
determined by the board of directors. In duced in the 69th Congress, less than 


: £ : ee | they would bring about an improvement | : 
; accordance with such provisions there in financial structure, at the same time 1,000 of which were enacted into law. 
Many of the 24,000 bills which were not 


} has been created series B_ preferred ie te clbawil a . . 
| stock.’ This series will be noncumula- | ™2n8 * clear | ae Be ee ee sed would hav ; 

tive as to dividends and has no prefer. | Pressed or implied as to the relation of | passed would have entailed large expense 

Re oe ge i a > li " ae these new issues to the value of the un- | UPOn the Treasury and if any consider- 
ence as to assets in case of liquidation, | goriyj ; , B feo? «| able proportion of them had ~° been 
; will be redeemable in whole or in part erlying property. ut no-occasion here | S 

ia the ket ee + ies th exists for an exception to the general | passed there could have been no tax 
at $110 oe dead bak conialh dividends | Brinciple. ete raed he heed, $e tee 
and will be entitled to dividends when | aoe rn = marketing this new | aon ot ae  jerbane ost’ coal 
declared, at the rate of 6% per cent per | Stock at par has been created by the | the government to substantial expense, 


annum. ee ee Re my the ?"s | would have embarked us on activities for- 
Conversion Rights Given. & n stock at the rate of 8 | cion to the purposes of our Federal gov 
per cent. Investors will buy the new dee 


stock in the expectation that dividends | at name an of this: Kind ‘ere 

of from 6 to 8 per cent can be and are ae 7 Oe? a eo result 

likely to be declaned venslasly fn th of the ever-increasing pressure toward 
i : s y 1€ | paternalism and centralization of power 

future. Clearly no approval by this im 4h Mahal a Pp 

| commission can furnish any guaranty m the naeneees gevereneee 2 ee 


: ; | f th ver 2 
shares of preferred stock, Series B. The pe uae uate ie = bo | but on the whale the 60th Congeéen aa 
os » aBBNS $13,586,616 of common thorize the issue if there is substantial = commendable stand in the face ef same 
stoc & which the applicant herein seeks, reason to believe that the conortunity | siderable pressure. 
is to eee it to carry out the conversion | 4, aa iia sublciaanel: diane. aa rr 

ri 7} . Ss t * - | ” - 4 . 
privilege proposed to be accorded to the | at some future time be lawfully denied. | German Bank Syndicate 


holders of Series B stock. R Said to Exi 
The applicant proposes to offer the easem Sees tp Suet. Pl i 
Such reason exists. The value of ap- | ans Loan to Rumania 


series-B or common stock to the stock- 4 

holders of its common stock for sub- | Plicant’s property for rate-making pur- 

| scription at par and accrued dividends | POses has not been finally determined, 

in the ratio of 3 shares of new stock | but a tentative valuation has been served. 
Applicant has protested against that ten- 


for each 10 shares of common stock. | I : 
The articles of association provide that | tative valuation, and I realize that many 
changes may be made before value is 


the holders of common or preferred 
finally determined. 


stock have no right to subscribe to any 
shares of common or preferred stock The disparity between tentative value 
| which the applicant at any time may is- | and capitalization, however, is so great 

} sue or sell. as to put us on guard. Heavy over- 
The applicant represents that it has | C@Pitalization is indicated by this dis- 

| not made any contracts, underwritings, | Parity, and it is also indicated by the | 
or other arrangements in connection with | 2mount of the capitalization per mile of 

| the issue of the series-B or common | road. Subsequent valuation proceedings 
stock. It proposes to enter into an | may show that no overcapitalization ac- 
| agreement with Speyer & Company and | tually exists, but in the meantime the 
J. W. Seligman & Company for the un- | indications point so strongly in that di- 
derwriting of such stock at the same | rection that they ought not to be dis- 
price as offered to- the holders of com- | regarded. 

; mon stock, and to pay a commission of Under the circumstances the chances 
not exceeding 212 per cent of the par; that investors may be misled to their ie reparation payments for a number of 
value of the stock underwritten. F hurt are so great that we ought not, | years in advance, unless German banks 

The applicant advises it has satisfac- | in my judgment, to authorize the issue undertake to finance a large part of the 
tory assurances that the pronosed issue of additional common stock, or‘ler, ; , 





There is to be indorsed on the Series | 
B stock certificates a legend granting 
to the owner thereof the right to convert ! 
such shares of stock into the common ; 
stock of the applicant at the rate of 9 
shares of common stock for each 10 


It is reported that a syndicate-of Ger- 
man banks is planning a credit to 
Rumania for the purchase of Ger- 
man goods, most of which shall be used 
by the Rumanian railways, according to 
Acting Commercial Attache Douglas Mil- 
ler, Berlin, in a report to the Depart- | 

' ment of Commerce, made public here on 
March 18. The full text follows: 

A large amount of railway material 
has already been supplied by Germany 
to Rumania under the reparation delive 
eries ‘in kind. A recent agreement bee 
| tween Otto Wolf and the Rumanian raile 
ways included sales of 41,000,000 marks, 
of which 32,000,000 were to be made by 
reparation deliveries. Since Rumania’s 
share of reparation receipts in the last 
year were only 9,000,000 marks, this in- 
volves a German Government guarantee 
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Sales 
Rights 


Of Article Fabricated 
By Enjoined Process 


Court Holds Expiration of 
Infringing Patent Prod- 
uct Also Prohibits Its 
Vending. 
Arraiant, . Sonor & 
Bascock Co., Cross-APPELLANT, V- 


; RT 
Futon Co., No. 4491; Circuit Cour 
or APPEALS, SIxTH CIRCUIT, 


An injunction having bee 
against the further practice 
ess, when the patent had but 
to run, the court, in this appeal ’"" . 
District Court, Northern Distric 
Ohio, held that it was also prop ton 
join the sale, after the expirati 
the patent, of articles m 
ing the life of the patent. oe 

The full text of the case Sere a 

Before Denison and pera = t 
Judges, and Cochran, District Juage- 

Per Curiam: After careful - ie 
are satisfied with the disposition . aa 
case made by the district eas 
approve his treatment of the pe i 
involved. We have held the case al 
duly jong time in the expec 
we would be able to 
somewhat independent 
it seems impracticable to do 
therefore approve the opinion be a 
which will be found a full statemen = 
to the patents and the nN 
volved. . 

From the fact that the proguct | 
is held not infringed, we can not . 
the inference which the defendant now 
urges upon us. » The new product ot 
Fulton devised was a very thin and 
flexible metal bellows, made from a very 
thin walled metal tube, by known 
eé&ses of working, then for the first 
adopted for and adapted to the 
liarities of that problem; but 
scribe the product in this way 
port the process into the Tee a 
product patent; and for technica rig : 
perhaps substantial—reasons, such : 
method of description may not be em 
ployed in a patent upon the article 
produced. 

The result was 


Fuiton Co., 


Bascock Co., 


of a proc- 
a short time 
1 from the 
of 


treatment, but 


so. 


low, 
questions 


patent 
draw 


proc- 
time 
pecu- 
to de- 
is to im- 
of the 


that in order to get 
an acceptable, identifying claim-descrip- 
tion for the product, Fulton was Com 
pelled to limit it to relatively ee 
rial physical peculiarities. This limita- 
tation now results in a holding that this 
patent is not infringed; but we do - 
see that this holding should have any 
reflex action, direct or indirect, upon the 
process patent. 
Sale of Article Enjoined. 

Yne thing remains. The decree below 
not only awarded an injunction against 
the further practice of the process oe 
enjoined the sale of any article which 
had been made in infringement of = 
process patent. At the time 0! the = 
cree below, the patent had a relatively 
short time to run. It now has only six 
months. Defendant contends that this 
extension of the injunction so as to sor- 
bid sales after the patent expires, - 
articles made before that time, extends 
the term of the patent, and is not to be 
permitted. 

The precise point does not 
have been determined; but it 
well settled that the patent upon an 
ticle will be enforced by forbidding sales, 
after the patent expires, of infringing 
articles made before the expiration. The 
leading case is Crossley v. Darby Co., 4 
Law Journal, N. S., Chancery 29. 
Chancellor Lyndhurst ou 
doubtless obiter—“I am of the opinion 
that the court would interfere, after a 
patent had expired, to restrain the sale 
of articles manufactured previous to Its 
expiration in infringement of a patent 
right, and that a party would not be 


seem to 


ar- 


allowed to prepare for the expiration | 
of a patent by illegally manudecturing | 


articles, and immediately after o ex- 
piration to deluge the markets with ~ 
products of his piraéy., thus reaping ne 
reward of his improbous labor mak- 
ing it. 

“The court would, I 
case restrain him from 
even after the expiration of the | 

This doctrine and the resulting 
that infringing articles 
sary, be destroyed, has ever since been 
commonly accepted by courts and text 
writers. American Co. VY: Sheldon, 
Weheler. D. J., 1 Fed. 870; American 
Co. v. Rutland, Wheeler, D. J. 2 Fed. 
356; Toledo Co. v. Johnson Co.., Blatch- 
ford, Justice, 24 Fed. 739; New York Co 
y. McGowan, Nixon, D. J., 27 Fed. 111; 
Underwood Co. v. Elliott Co., Holt, D. J., 
156 Fed. 588, 590; Motion Co. v- 
taur Co., Hunt, C. J., 
Robinson Patents, 
Westinghouse y. Carpenter, 

In Merrill v. Youmans, 
right of the manufacturers 
product, even during the patent 
was not involved; the defendants 
purchasers from the maker's. 

Violation Is Indirect. 

We see no reason why the same rule 

does not apply where the article has 


in 


say, in such a 

selling them. 
patent.” 
one 


may, if 


on see 908 (but see 
94 UL. S., the 
sell the 
term, 


were 


to 


n granted | 


ei to en-} 
of | 


anufactured dur- 





ful review we | 


tation that | 
give the case a} 


We | 
in | 


ret which | 


so | 


is fairly | , ; ; 
J ~~, | Court in Alexander Milburn Company v. 


Lord | 
said—though | 


Cen- | 


217 Fed. 247, 252; | 


43 Fed. 894.) | 


| book, 


| that. 


| vulcanization an 
neces- | 


| complainant must sustain cannot be 


come into existence through infringing | 


the monopoly of manufacture given by | 


the process patent as well as when the 
infringement has been of the monopoly 
of manufacture given by the article pat- 
ent. In the latter case no violation of 
the patent law comes merely from sell- 
ing the article after the patent expires; 
the violation is indirect; the basic rea- 
son of the result is that the article it- 
self came into existence in violation of 
law. 

Its conception and birth were L 
To permit it to be sold would be to ini- 
pair the patent grant by shortening its 
term. Damages are not an adequate 
remedy, for the same reason that always 
applies during the patent term. We see 
no distinction in the fact that the prod- 
uct patent which Fulton obtained did 
not cover this article. The rights of the 
infringer of the process 
not be increased because Fulton also ob- 


tainted. 


patent shou'd 





} master should find and report, 


. ay 
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Rubber 


Patents 
" Sale Ordered Stopped | District Court in New York Holds 


Claims on Rubber Vuleanization 


Formula Secrecy 
No Valid Answer 


Basis Not Sufficient, Court De- 
clares in Grasselli 
Opinion. 


GRASSELLI CHEMICAL Co. Vv. NATIONAL 
ANILINE & CHEMICAL Co., INC.; DIs- 
TRICT COURT, SOUTHERN DisTrRICT, NEW 
York, No. E. 27-22. 

Publication of the text of the opinion 
in this case was begun in the issue of 
March 18. Judge A. N. Hand rendered 
the opinion of the Court, as follows: 


The complainant argues that the pat- | 


entee here had a right to insert claims 
covering dimethyl-para-phenylene-diam- 


ine and yet to exclude it from the rel- | 


prior art ‘by referring to 
Applications Serial Nos. 795505 and 
795506, filed October 16, 1918, which 
ripened into Patents Nos. 1126469 and 
1130903 to Hofman and Gottlob. I have 
already quoted from the former of these 
two patents the provision that the rub- 
ber, either natural or synthetic, is 
treated with a methylene base and the 
definition there given of a methylene 
base, which is as follows: 

“The term methylene base is used as 
generic to those bases which are satu- 
rated bases distinguished from un- 


evant U. S. 


as 


saturated bases such as anilin or pyridin, | 
and which are not fugitive at the vulcan- | 


ization temperature, and this term is in- 


tended to include as a generic term non- | 


and closed 
such as 


carbon bases 


imino 


fugitive 
carbon 


open 
ehain 
piperidin, ete.” 

Now, I am clear from the testimony of 
Dr. McCoy that dimethyl-para-phenylene- 
diamine, like aniline, an unsaturated 
base and, therefore, is not a methylene 
In other words, the rings in both 
amline and dimethyl-para-phen;lene- 
diamine contain double and the 
substances, therefore, can take on other 
atoms. This dimethyl-para-phenylene- 
diamine used as an accelerator by 
Diamond Rubber Company and the 
F. Goodrich Company not only meets the 
claims in issue but does not come within 
the applications for Patents Nos. 1126469 
and 1130903, supra, because it is not a 
methylene base. 

Moreover, the argument that if 
a methylene base 
would not defeat 
unsound, for it 


bases 


is 
base. 


bonds 


it w 
its prior public use 
the claims in is 
comes squarely within 
the claims in suit and would, but for its 
priority, infringe claims of both 

methylene base patents and the paten 
in suit. it, in dimethyl-para- 
phenylene-diamine is disclaimed from the 


re 
suit 
the 


fant 
iaci, 


| earlier Hofman and Gottlob patents just 


as aniline is, and for the same r 
and being disclaimed from them is 
by any possibility disclaimed from 
patent in suit. 
Boggs Patent 
Also Considered 

The Boggs Patent No. 1296469 and 


son, 
not 
the 


L 


| the de Meeus Patent No. 1229724. Each 


of these patents was based on 
tions prior to the date of the one in suit 
and they are prior art as against it un- 
der the recent decision of the Supreme 


applic: 


Davis-Bournonville Company. 270 U. S. 
390. Irrespective of whether Boggs 
showed an invention prior to December 
51, 1913, which is the date of the Ger- 
man application alleged to hav 
made on behalf of the patentee: 
Boggs filed an application recommend 

the use of two substances named in the 


veen 


; patent in suit, beta-naphthylamine and 
| para-phenylenediamine; 
| deMeeus prior to the date of the applica- 
| tion for the present patent recommend 


and so did 


para-phenylenediamine. I cannot regard 
the date of the German application of 
December 31, 1913, as controlling. 

The evidence of who was the invento: 
is not only to an extent secondary, but 
is met by the statement of Gottlob, one 
of the alleged German inventors. in his 
(Exhibit X-4), 1915, 
collaboration Boege- 
s with 
exerted in 


written in 
with Dr. 

mann, he had discovered that be 
a high 


In 
Ase 


qaissociation constant 
accelerating effect 
Now, it possible to have 
one of the 
done in Germany 
data in the h: 

which might have 
discoveries 


tory. The 


was called 


inventors to prove what was 
instead of producing 
writing Hofmann, 
been upon the 
his labora- 
which 


of 
based 
assistants 


of 


in 
burden of proof the 
sup- 
ported without more convincing evidence. 
If, under the decision in General Electric 
Co. v. P. R. Mallory & Co., 298 Fed. at 
p. 586, the statements of Gottlob, after 
the patent 


tent, 


was assigned, are incom 
they certainly indicate a line of 
which Gottlob would 
have been subjected to had he been pro- 
duced at the trial he Ii 
British Patent 
Granted in 1913 
British Patent No. 11209 of 1913. This 
patent discloses the use of three of the 
substances named in Hofman and Goit- 
lob Patents Nos. 1126469 and 


cross-examination 


in ar @ witne 


tained a product. patent, which of itself 
Was not very effective. We think the 
district court was right in the effect di- 
rected for the 

However, the case is where 
as a find- 
a reasonable royalty 
been during the infringe- 
that the court will have the 
data for applying that measure of dam 
ages, if it shall decide that such meas- 
ure is appropriate in whole or in 
A provision to this effect should be added 
to the decree; and as so modified it will 
be affirmed with costs of this 


one 


ing of fact, what 
would 
ment, 


have 


sO 


court. 
view of the short time remaining in 
which init the proc 
can be will 
forthwith. 
March 17, 19 


an i ‘tion against 
eflective, the mandate 


= 


; out 


1130905, | 


the | 


part. ; 


In | 


canizing, namely, 
methylenediamine and beta-beta-di- 
methyl delta-methyl-trimethyleneimin. 
They have the dissociation constant and 
the alkaline reaction of the patent in suit 
and are ammonius compounds. This pat- 
ent is, therefore, a pertinent reference. 
It true that the accelerators rec- 
ommended in this British patent are, ac- 
cording to the specification thereof, to be 
applied to a substance known as the 
Kondakow product, as was the case in an 
earlier Bayer Patent hereinbefore 
ferred to No. 1081613. Although 
product is different from the rubber or- 
dinarily treated, nevertheless it is among 


piperidine _ tetra- 


Is 


(Bayey Patents), as accelerators in vul- 


re- 


the products set forth in the patent in } 


suit, (page 2, lines 2-6), the vulcaniza- 
| tion of which may be accelerafed by the 
substances therein mentioned. 


This British patent stands in a 


2 
cation of the patentee of December 31, 
1913, beeause the complainant admitted 
in answer to Interrogatory Zi 
Fol. 3291) that the patentee filed an 
earlier application in England cn May 
15, 1913, for the prior Hofman & Gott- 
lob Patent No. 11309903. 


97 


Thegdefendant, of course, has the right | 


to use this as an admission by the com- 
plainant, but the complainant, 
other hand, can not use its answers to 
‘rogatorics as evidence on its behalf. 
patent really stands in much the 
ame position rs the Bayer pater’; here- 
referred to and can be ex- 
ed as prior art in order to justify 
> broad claims in suit. In other words, 
the patentee can exclude a large 
area of the prior art in his specification 
ud = then valid «claims broad 
enough to cover it. 
Rowley Patent 
Also Reviewed 
Rowley British Patent No. 787 of 1881, 
United ates Patent No. 
April 15 1902: Rowley 
claimed as his invention the use of am- 
monia gas either in the gaseous state or 
in lution as a medium in vulcanizing 
tnd desulphr . and said that he found 
by the use of his invention that much 
less sulphur was required than in fhe 
ordinary process, thereby causing a con- 
siderable saving in time while producing 
goods less liable to subsequent deteriora- 
tion threugh the presence of an excess 
sulphur. 


Bc 


Hc 


on 


not 


not 


~ $4 


and. Bourn 


697792 of 


dford’s experiment indicated that 


the Rowley process did have an acceler- 


ating effect, and that his samples were | 
140 degrees | 


cured after 70 minutes 
Centigrade. 

There oul 
recommended by Rowley has a dissocia- 
tion in excess of 1x10-8 and is 
an ammon!i i compound. The fact that 
his invention never went 
cial use would apply to many of the sub- 
stances mentioned in the patent in suit 
and is no answer to a valid patent. 

The Bourn patent relates to vulcaniz- 

articles from compounds of rub- 

and consists in subjecting the ar- 

ticles to an atmosphere of a gas having 
an affinity for sulphur. He said: 

“IT have found effective results to en- 
from the use carbonate of am- 
monium, which when volatilized exerts a 
peculiar beneficial effect upon the com- 
pound by increasing the tensile strength 
of the product.” 

He also says that with a temperature 
of approximately 270 degrees or 300 de- 
Fahrenheit, the articles may be 
thoroughly vulcanized in about three- 
quarters of an hour. The process, when 
speed of acceleration is judged, should 
be compared with the vulcanization of 
rubber having no accelerating ingredi- 
ents. 
an 
range. 
Inde finiteness 


Of Paient Ciaims 

Revised Statutes, section 4888, provide 
that a patentee shall “particularly point 
and distinctly claim the part, im- 
which he 


at 
is no d 


const 


sue of 


erees 
grees 


of accelerator within 


the required 


provement or combination 


claims as his invention.” 


I shall 
the 


10 test 


the contention of 
patent indicates 
whereby it may be determined 
whether the “other bases” referred to in 
the specification “show an alkaline reac- 
tion at the vulcanization temperature,” 
the contention that the substances 
alleged to infringe the patent are not 
ammonium compounds, though the dif- 
ferences between the experts of the re- 
spective parties me in doubt 
whether the disclosure is clear and sat- 
in these 
the 
inconsistencies 


relating 


not discuss 


defendant that the 


nor 


leaves 


isfac 
But 


the 


tory respects, 


uncertainty 


and 
in the provisions of 
to the dissociation 


pronounced 
the patent 
constant 

; ims in suit. 
that the spec- 
stating that prior patents, 

for patents, by the same 
patent new caoutchouc sub- 
stances which might be obtained by the 
ment of natural and_= synthetic 
caoutchouce substances during vulcaniza- 
tion, goes on to say that: 

“Similar improved results can be ob- 
tained by the use of other bases having 
a dissociation constant greater than 
1x10-8.” 

According 


ered 
ification after 


pplication 


es disclosed 


trea 


to the testimony, sodium 
amid does not have the specified constant 


} and the same seems to be true of borate | 
diamines | 


of ammonia. Five aromatic 
which may be assumed from the lan- 
guage of the patent to come within the 
specified class do not have the proper 
constant. (Fol. 5119.) 
Experts Dispute 
Over Conditions 

The 
hyde 


dissociation 
and ammonia according to defend- 
witnesses ‘Tyler and Hall (Record 
1919 and 17623) could not be de- 
| termined for the reason that they were 
toc soluble in 

itted tt : “ruet 


from 


| ’ 
} ants 
Folios 


water 


and 
ort (Es ST), 
There is also a disvute vetween the 


his « 


that | 


dif- 
ferent category from the German appli- | 


(Record, | 


the | 


t that the accelerator | 


into commer- | 


This patent again shows the use | 


seem to me fatal to the validity | 


constant of benzalde- | 


Williams ! 


this hetance | 
J 


Vulcanizing 


Compounds 


Infringement 


Compourid Invalid 


Comparison Made 
Of German Patents 


Prior Art May Not Be Covered 
In Any Later Device, Tri- 
bunal Declares. 


experts of the complainant and the de- 
fendant as to the sissociation constants 
! of borate of ammonia, quaternary am- 
monium ‘bases, aldchyde-ammonia and 
naphthylene diamine, and as for sedium 
| amid. complainan«’s witness Kraus said: 
I do not know whether sodium amid 
would necessarily a constant.” 
(Rec. fol. 247.) 

The case of hexamethylencitetramin is 
particularly important because that con- 
fessedly does not have the proper dis- 
sociation constant. Complainant, in an- 
swer to defendant’s Interrogatory % 
(Rec. fol. 3350) said that this substance 
came within the specified range and did 
not until shortly before the trial with- 
| draw from the position which it first 
took and which is certainly taken in the 
specification of the patent in suit. 

The ‘situation is that the patentee 
who pretends to offer a chemical form- 
ula in respect to ammonium compounds 


: 
have 


which practical men may follow ‘in se- } 


curing accelerators useful in the vuleani- 
zation of rubber leaves the trade in a 
; State of hopeless confusion. Only two 
of the substances specifically named, 
to wit: para-phenylene-diamine and 
benzyl-amid are agreed upon by the 
parties as having the prescribed con- 
stant of dissociation. Two of the sub- 
| stants to wit, nanhthylamine and 
hexamethylenetetramin, have constants 
admittediy less than 1x10-8. Vari- 
ous aromatic diamines do not fall 
within the range. The constant 
benzaldehyde ammonia cannot be caleu- 
lated with any certainty; the constant 
of sodium amid uncertain, and 
that of the remaining substances par- 


is also 


ticularly specified seems to be in dis- | 


pute. 


Claims Made on 


Incorrect Data 

In such circumstances, now does the 
man who wishes to follow the instrue- 
tion of the patent secure any clear or 
profitable teaching? The claims call 
for a certain dissociation constant but 
the specification, after stating that im- 
proved results similar to those realized 
by the teaching of the prior art can 
be obtained by the use of other bases 
having a dissociation constant greater 
than 1x10-8, then goes on to name a 


| of which do not have the constant, in 
others of which the constant is doubt- 
| ful, and only two of which indubitably 
have it. 

According to the references to the 


prior art in the patent substances hav- | 


| ing the prescribed dissociation constant 


| class by means of a formula which on 
| the face of the patent is based on in- 
correct data. 

It would be doubtful enough to allow 
| the complainant to secure broad claims 
which include substances and processes 
already employed in the prior art, but 
to allow these broad claims upon data 
furnished in the patent which is large- 
ly incorrect, is to uphold a patent under 
circumstances for which I find no pre- 
cedent. 


| 45,000 Basic 

| Compounds Known 

| The testimony shows that there are 
about 45,000 basic nitrogenous com- 
pounds now known, that a large propor- 
tion of these would be ammonium com- 
pounds. Very few of these last com- 
| pounds are referred to in the specifica- 
tion and those mentioned to a great ex- 
tent do not meet the critical test. In 
1921, when complainant’s witness Tuttle 
wrote his book on rubber, H® said noth- 
ing about dissociation constants. and 
stated that: 

“An basic organic compound, contain- 
ing amino, or imino nitrogen, is a prom- 
ising substance in which to look for ac- 
celerating properties.” (Ex. B-5, p. 42). 

He also said the three accelerators 
used in the largest amount were aniline, 
hexa and thio. (Ex, B-5, p. 38)). More- 
over, he testified that hexa is still used 
“extensively” and aldehyde ammonia is 
used in quite sizable ‘ commercial 
amounts.” (Record, pp. 852-853). 

Now aniline is in the prior art and 
hexa, as already stated, has a constant 
outside the range and the constant of 
aldehyde ammonia is in dispute because 
of its rapid decomposition in water. 

The patent in suit seems to cover a 
class of substances of which the patentee 
could have had no proper knowledge— 


| a class various substances of which had | 


| already been employed as accelerators 
in the prior art. 

The claims are, therefore, invalid not 
only because the patent contains an in- 
definite disclosure, but because there is 
no sufiicient basis for sustaining claims 
for a large class when the patent itself 
shows that certain of the substances 
illustrating the class are outside of it. 
Matheson v. Campbell, 78 Fed. 910. But 
not only is it apparent from the dis- 
closure of the patent that the classifi- 
cation is unfounded, but the evidence at 
the trial showed that there is no par- 
ticular value in the prescribed dissoci- 
ation constant. 

Bedford’s chart (Ex. F-4) indicates 
that compounds with high dissociation 
| constants do not necessarily prove good 
| accelerators, and compounds with low 
| constants do not always make poor ac- 
| celerators. 

The witness Williams, who made the 
speed and dissociation constant charts 
‘ for complainant, said: 

“If we take a standard cure at a cer- 


of | 





number of illustrative substances some | 


| . roof 


| able 
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Of Latest Federal Court Decisions 


GYLLABI are printed in such form that they can be cut out and pasted on 


Standard Library-Index and File Cards approximately # by 5 


inches, 


usually employed in libraries and filed for reference. 


APPEAL AND ERROR: Exceptions: Exceptions to Findings.—Where Dis- 

trict Court adopts findings of referee as its own, held: Exceptions taken to 
veferee’s report may be considered on appeal as exceptions to rulings of District 
Court.—Thompson-Starrett Co. v. La Belle Iron Works (Circuit Court of Ap- 
peals, 2d Circuit.) —Index Page 177, Col. 1. 


ONTRACTS: Conditions Precedent: To Payment of Money or Price.— 


A 


Where contract for construction of houses was to be performed to mect 


satisfaction of defendant’s superintendent, held: Expression of dissatisfaction 
by superintendent final if made in good faith although superintendent was 


self-willed and prejudiced._Thompson-Starrett Co. v. 


La Belle Iron Works. 


(Circuit Court of Appeals, 2d Circuit.)—Index Page 177, Col. 1. 


yALSE- PERSONATION: Indictment or Information: 


Sufficiency:—Indict- 


ment charging that defendant “did falsely and fraudulently 
yersonate and assume the character of, and represent himself to be, a person 


iuly, regularly and legally designated and authorized 
ndorse checks, held insufficient to charge an offense under Sec. 


to assign and 


33, Penal Code, 


vherein “personate” means to pass one’s self off as another, having a certain 
dentity, and not to pretend to have official authority—Lane v. United States 
(Circuit Court of Appeals, 6th Circuit.)—Index Page 176, Col. 7. 


Trade Marks and Patents 

JATENTS: Injunction: Sales After Expiration of Patent of Article Made in 
infringement.—Where patent had short time to run when injunction was 
sranted against further practice of process it was proper also to enjoin sale 
»f any articlé made in infringement of process patent even though such sale 
secur after patent expires, for to permit such sale would be to impair or cur- 
tail the term of the patent’ grant.—Fulton Co. v. Bishop & Babcock Co. (Circuit 

Court of Appeals, 6th Circuit.)—Index Page 176,-Col. 1. 


[RADE MARKS: Registration: Interference——Opposition to registration of 

trade mark “Easter Lily” on retangular background on which appear repre- 
sentations of flower of notation, based on opposer’s 
‘White Lily” on retangular background bearing at one side representation af, 
several white lilies, both marks being for butter, sustained as confusingly 
Dunlevy-Franklin Co. (Commission’s Decision.) —Index 


similar.—Kothlow v. 
Page 176, Col. 6. 


’ 


prior use of trade_mark 





: Supreme Court Journal 


The journal of the Supreme Court of the United States will be found on 


Page 12. 


|Suit Involves Loss 
Of Express Package | Declared Anticipated 


Supreme Court Asked to Inter- 
pret Amendment to Com- 
merce Act. 


A suit for negligent loss of an ex- 
press package involving an interpreta- 


| tion of the Cummins Amendment to the 


Interstate Commerce Act of February 


| 4, 1887, is before the Supreme Court of 


the United States. American Railway 
Express Co. and Clinton H. McKay, Peti- 
tioners, v. Jacob Kriger, No. 233. 


The case was argued for the petition- | 


ers on March 15, 1927, by C. H. McKay 
(C. H. McKay, C. N. Burch, H. D. Minor, 
H. S. Marx and A. M. Hartung on the 
brief). No brief was filed for the de- 


| fedant in error. 
The case is before the Court on writ | 


| of certiorari to the Supreme Court of 
had already been employed but the pat- | . 


; entees seek indefinitely to extend the | 


the State of Tennessee. 


Receipt Is Required. 


The Act requires any common Car- 
rier receiving property for transporta- 


' tion in interstate commerce -to issue a 


receipt or bill of lading therefor, and 
makes it liable to lawful holder thereof 





for any loss, damage or injury to such | 


“That it shall be unlawful for any 
such common carrier to provide sc 
a shorter period for giving notice of 


than two years .. 5 provided how- 
ever, that if the loss, damage or Injury 
complained of was due to delay or dam- 


| age while being loaded or unloaded, or 
| damaged in transit by carelessness or 
| negligence, then no notice of claim nor | 
| filing of claim shall be required as a 


a rt. oy 
condition precedent to recovery. 
Uniferm Provisions. 


The Uniform Express Receipt con- 


| tained the following provision: 


“Except where the loss, damage or 


| injury complained of is due to delay or 
: damage in transit by 


carelessness or 
negligence, as conditions precedent to 
recovery, claims must be made in writ- 


ing to the originating or delivering car- 


| yier within four months after delivery 


of the property. or in case of failure to 
make delivery, then within four months 
after a reasonable time “or delivery has 
elapsed.” 

The petitioner points out that no 
was offered by respondent, or 
anywhere appears in the record, to 
show that the loss complained of arose 
from one of the excepted causes men- 
tioned in said Cummins Amendment and 
in the express receipt, supra. 

Petitioner contends that the decision 
of the Supreme Court of Tennessee as 
it construes the Cummins Amendment 
and the express receipt is in irreconcil- 
conflict with the principles an- 
nounced by the Supreme Court of the 
United States. 
tain length of time, cure each of the 
compounds containing these accelerators, 
and one containing no accelerator, for 
exactly the same length of time, at the 
same temperature, and determine the 
amount of sulphur which is combined, we 
have a direct comparison of the speed 
at which the vulcanization carried 
out.” (Fol, 2745.) 

3ut the validity of Williams’ conclusions 
seems refuted by the reasoning of Bed- 
ford (at pages 1041 and 1042 of the 
record). Williams used his substances in 
rubber mixes that were vulcanized for 
the same length of time irrespective of 
optimum cure that some would be 
over and others under-cured. 

To he continued in. the issue of 

March 21. 


1s 


so 


| property caused by it, and contains cer- | 
| tain provisos, the last two of which are | 
| as follows: 


| claims than 90 days and for filing of | 
| claim's for a shorter period than four 
| months, and for the institution of suits 








: ——_—__ 
Butter Trade Mark 


“Easter Lily,’ With Picture, 
Found Similar to Mark 


**W hite Lily.” 





Grorce H. KOTHLOw v. DUNLEVY-FRAN K- 
LIN Co.; COMMISSIONER'S DECISION, 
PATENT OFFICE. 

Denial of registration of the trade ! 
mark comprising the notation “Easter 
Lily” on a rectangular background on 
which appear representations of the 
flower of notation, was sustained by 
First Assistant Commissioner W. A. 
Kinnan in this appeal from the examiner 
of trade mark int rferences sustaining 
opposition No. 7101 and adjudging the 
applicant, Kothlow, not entitled to the 
registration. 

Denial was based on the prior adoption 
and use of the trade mark comprising 
the notation “White Lily” appearing 
upon a rectangular background bearing | 
at one side of the notation a representa- | 
tion of several white lilies. Both parties 
use the mark on butter. 

The marks were held confusingly simi- 
lar, resolving any doubt in favor of the 
first user. 

March 16, 1927. 


™ * te 
Patent Suits Filed 
OTICE in filing in any court of 
the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.)—District Court, 
Northern Divisjon); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392: 
decisions in patent cases. 





1104652, H. Gehnrich, Portable oven, suit 
filed July 22, 1926, D. C.. N. D. Ohio CE. 
Div.), Doe. 1972, Gehnrich Indirect Heat 
Oven Co. v. The Swartwout Co. Patent held 
valid, particularly as to claim 1, injune- 
tion granted, Feb. 23, 1927. 

1198090, 1198091, T. L. White, Transmis- 
sion band, appeal filed Feb. 7, 1927, C. C. A. 
(8th Cir.), Doe. 7741, Ford Motor Co. v. 
Parks & Bohne, Inc. 

1198091. (See 1198090.) 

1204276, A. L. Johnson, Jack, 138% 

F. Lanier, Same, suit filed Feb. 
D. C. Ind. (South Bend), Doc. E 24 
Jack Co., Inc., v. E. W. Conrad. 

1220038, Des. 48957, C. W. White, Child’s 
vehicle, appeal filed Feb. 16, 1927, C. C. A. 
(2d Cir.), Doe. 9556, H. C. White Co. v. M. 
E. Converse & Son Co. et al. 

1242872, 1357521, C. Saunders, Self 
ing store, 1295405, ame, Price tagging 
means, suit filed Feb. 23, 1927, D. C. Wash. 
(N. Div.), Doc. 569, Piggly Wiggly Corp. v. 
Saveway Corp et al. 

1297405. (See 1242872.) 

1301696. (See 1156141.) 

1315749, R. C. Stubbs, Paving for streets, 
etc., suit filed Feb. 28, 1927, D. C.. N. D. 
Ga, (Atlanta), Doc. E 441, R. C. Stubbs v. 
F. W. Sampson et al. 

(See 11930938.) 
(See 1242872.) 

{ ». H. Thomas, Electric insulator, 
appeal filed Feb. 23, 1927, @. C. A. (2d Cir.), 
Doc. 9565, Westinghouse Electric & Mfg. 
Co. v. J. DeWitt Insulator Co. 

1892738. (See 1204276.) 

1398010, A. J. Eisman, Door check, 

1522259, 15784340, G. Fauser, Same, suit 
filed May 6. 1926, D. C. Ind. (Indianapolis), 
Doc. 982, Ternated Mfg. Co. v. The Con- 
cealed Door Check Co. Decree of injune- 
tion, claim 4 of 1398010 held valid, claims 1, 
2, 8, 4 and 5 of 1532239 held valid, and 
claims 1, 2 and 4 of 1574340 held valid, 
Jan. 26, 1927. 
1408150, G. Virzi, Sound producing instru- 
ment, cuit filed Jan. 31, 1927. D. ©. Ind. 
(Indianapolis), Doc, 1009, The Sparks 
Withington Co. v. Remy Electrie Co. 

1472719, G. Horvath, Machine for making 
radiator tubes. suit filed Feb. 8, 1927. D. C., 
E. D. Mich. (S. Div.), Doe, 188712, G. Hor- 
vath v. Me.‘hord Radiator & Mfy. Co. 

1483868, V. Clifford, Vent for liquid con- 
tainers, suit filed Feb. 24, 1927, D..C., N. D. 
Okla. (Tulsa), Doc. EF 221, Petroleum } 
Safety Appliance Co. v. Brooks Engineering | 
Corn. 





serv- 


| check, and after 


Tue Unitep STATES DAILY. 


Traffic 
Liability 


‘Personate’ Is Ruled 
To Pass as Another 


Th Handling of Debt 


Appellate Court Holds It Is 
Not Pretending to Have 
an Official Ca- 
pacity. 


CHARLES E. LANE, PLAINTIFF IN ERROR, 
v. UniTEeD STATES; Circuit CourT oF 
APPEALS, SIXTH CrrcuIt, No. 4728. 

The term “personate” in Section 33, 
Penal Code, making it an offense for 
any person to falsely personate any per- 
son entitled to any debt due from the 
United States, means to pas sone’s self 
off as another, having a certain identity, 
and not to pretend to have official ca- 
pacity, the court held in this review in 
error to the District Court, Southern 
District, Ohio. 

Judge Moorman delivered the opinion 
of the court (Denison and Moorman, 
Circuit Judges, and Gore, District 
Judge) as follows: 

The question in this case is whether 
the indictment charged an offense. It 
alleged that defendant “did falsely and 
fraudulently to Robert B. Mills, man- 
ager of the Grand Hotel, Cincinnati, 
Ohio, personate and assume the char- 
acter of, and represent himself to be 
a person duly, regularly and legally 
designated and authorized by the W. 
H. Dawkins Lumber Company, a cor- 
poration, to assign and indorse and re- 
ceive payment upon a check of the 
United States to the said W. H. Daw- 
kins Lumber Company” for an indebted- 
ness of $1,817.25. The bill of par- 
ticulars which the court required the 
Government to file upon the overruling 
of the demurrer shows that the Gov- 
ernment was indebted to the Dawkins 
Lumber Company in the sum of $1,- 
817.25, for which a treasury check 
was drawn to the order of the lumber 
company and mailed to it at its place 
of business in West Virginia; that de- 
fendant obtained possession of the 
indorsing the Jumber 
company’s name thereon, presented it 
to and procured payment thereof from 
the manager of a hotei in Cincinnati. 


Indictment Under Section 33. 

The indictment was drawn under 
Section 33 of the Penal Code (Section 
10197 C. S.) which reads: “Whoever 
shall falsely personate any true and 
lawful holder of any * * debt 
of the United States or any person 
entitled toany * * * debt due from 
the United States, and under color of 
such false personation shall * = 
receive or endeavor to receive the money 
of such true and lawful holder thereof, 
or the money of any person really en- 
titled to receive such * debt, 
shall be fined tee 

The Government contends that a 
duly authorized representative or offi- 
cer of a corporation legall: empowered 
to collect its debts is a “true and law- 
ful holder of”? or a “person entitled to” 
a debt due the corporation from the 
United States, and any one who 


| falsely represents himself as a person 


authorized by the corporation to col- 
lect the debt, falsely personates the 
“true and lawful holder of” or the ‘“‘per- 
son entitled to’’ the debt, and therefore 
becomes subject to the penalties of the 
statute. 

The necessities of the case do not re- 
quire that we decide whether any offi- 
cer of the corporation authorized to 
collect a debt due it is the “holder of” 
or a “person entitled to” the debt 
within the meaning of the statute, since 
the statute operates against the per- 
sonation by one of another and not 
against false claims of authority. In 
many of the States there are statutes 
dealing with false personation and 
false claim of official authority, as sepa- 
rate’ offenses. Personate ordinarily 
means to pass one’s self off as, to play 
the part or assume the character of 
another. This interpretation has been 
given the term. in Queen v. Hague, 4 
Best & Smith 719; People v. Knox, 119 
Cal. 73. It is true of course, as the 
Government contends, that the strict 
construction that is required to be 
given a criminal statute is not to be car- 
ried so far as to defeat the manifest 
purpose of the legislation as subserved 
in the ordinary meaning of its words. 

Application of Rule. 

Tne difficulty, however, that we find 
in applying this rule in aid of the Gov- 
ernment’s contention is in finding any 
legislative purpose in the words of the 
statute to bring the facts within its 
terms. Doubtless anyone of several 
officers of the lumber company was au- 
thorized to cash the check. Defendant 
did not personate any of them or the 
company; at first he merely pretended 
to have the requisite authority, without 
indicating his connection with the com- 
pany; later he wrote “treasurer”? bee 
neath his signature. He did not per- 
sonate the individual who was treasurer 
of the company; he simply pretended 
to be treasurer, acting all the time in 
his own name and person. We think 
the term “personate,” as used in the 
statute, means to pass one’s self off as 
another, having a certain identity, and 
not to pretend to have official authority; 
this, according to the allegations of the 
indictment, the defendant did not do, 
The indictment, as we have said, was 
based on Section 33 of thc Penal Code, 
It is not claimed that any other section 
is applicable, and, as Section 33 coes 
not apply, we must hold that no offense 
was stated. 

Judgment reversed. 

March 10, 1927. 
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PATENT ATTORNEYS 
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Building 


Contracts 


i 


Findings of Referee 


Binding if Adopted 


Exceptions to Report Ruled 


Considered on Appeal as Ex- 
ceptions to District Court. 


THOMPSON-STARRETT COMPANY, PLAIN- 
TIFF IN Error, v. LA BELLE IRON 
Works; Cirrcuir Court or APPEALS, 
Secenp Circuir, No. 144. 


A contract for the construction of 


certain houses was in this case to be per- 
formed to the satisfaction of defend- 
ant’s superintendent. The court held 
that even though the superintendent was 
self-willed and prejudiced his satisfac- 
tion or dissatisfaction was final as long 
as it was expressed in good faith. 

Before Hough, Manton, and Hand, 
Circuit Judges. 

Writ of error to a judgment of the 
District Court for the Southern District 
c4 New York, dismissing a complaint at 
@: upon the report of a referee. 


* 


> 
Guaranty of Contract 


The action was. upon the defendant’s 
guaranty of the performance by the 
Consumers’ Mining Company of a con- 
tract between that company and the 
plaintiff, a contracting company, for 
building 175 workmen’s houses on the 
land of the mining company in Pennsyl- 
vania. The defendant controlled the 
mining company, owned substantially all 
its stock, and the officers of the two were 
in the main identical; it may be assumed 
that to whatever the mining company 
did the defendant agreed. In the con- 
tract dated September 4, 1918, the min- 
ing company employed the plaintiff to 
provide labor and materials and direct 


the construction, and the plaintiff prom- | 


ised to put up the houses “in a skillful 
and workmanlike manner and at the low- 
est cost consistent with good workman- 
ship and the quality of the materials 
contracted for.” The plaintiff, except in 


the case of small purchases, was to get | facts as above): 


written stipulation referred to a referee, | 


the written approval of the company’s 
general superintendent before subletting 
any part of the work, and this approval 
bound the cormpany. The third article 
read as follows: ‘The work included in 
this contract is to be done under the 
direction and to the satisfaction of the 
general superintendent of mines.” The 
plaintiff promised in article 4 at all times 
to provide proper facilities for the super- 
intendent to inspect the work, and with- 


in 24 hours to remove all that he might ; 


; ; > } s i 
It also promised in article 7 | ona under section 
, utes, 


condemn. 
that all the material and workmanship 
should be in accord with the specifica- 
eons, and that it would make good any 
“iefect discovered within a year after 
completion. The company promised, in 
article 8, to pay the plaintiff the “actual 
cost of the work” plus a profit, which 
eventually was fixed at 6 per cent, 
though the contract originally provided 
otherwise. Payments were to be made, 
by article 9, on the 10th of each month 
for the month preceding upon the super- 
intendent’s certificate; final payment 
within 30 days “‘after substantial com- 
pletion of the work” The contract, by 
article 18, provided in detail what should 
be included in the cost to be charged 
and concluded with an arbitration clause. 

The plaintiff started upon the work 
early in September, though the contract 
was not formally executed till December 
ninth. On March 5, 1919, 64 of the 175 
houses were withdrawn by mutual con- 
sent, owing to difficulties which devel- 
oped in the site chosen by the company, 
but the remaining 111 were substantially 
completed within a year, and delivered 
by the plaintiff to the company on Sep- 
tember 18, 1919, under circumstances 
which will be later set forth. 


Superintendent Evinced 
Dissatisfaction With Costs 


Early in the work the superintendent | 


evinced much dissatisfaction with the 
estimated cost of the houses, which he 
had expected to be much less; he refused 
to certify the plaintiff’s monthly requisi- 
tion of February 1st, and never certified 
any other, What was the reason for this 
refusal, whether because he was in fact 
dissatisfied with the plaintiff’s methods 

nd construction, or only with the cost, 
whether because he was piqued because 
of his disappointment at the higher cost, 


and what were the legal results of his 
refusals, were all the subject of much 
tontroversy at the trial. Notwithstand- 
ing his declared dissatisfaction, the com- 
pany paid the plaintiff its requisitions 
for all months up to June, in all about 
$590,000, when it refused to pay any- 
thing further. As the plaintiff went on 
the complete the houses during June, 
July, August, and September, there re- 
mained unpaid a _ balance which, with 
the commission, came to $128,000, and 
this was the subject of the suit. 

The complaint alleged the making of 
the contract, the defendant’s guaranty, 
and that the plaintiff had “duly per- 
formed each and every the terms and 
conditions thereof on its part to be per- 
formed, except in so far as said terms 
and conditions were waived as hereinafter 
alleged.” After several allegations as 
to modifications in the work to be done, 
and other matters not necessary to men- 
tion, it alleged that thé company and the 
defendant had “approved and ratified any 
departure from the terms of the said 
sontract, “ * * and * * * waived 
any claim that existed or might exist by 
reason of any variance between the con- 
tract * * * and-the work and mate- 
tials * * * furnished by the plaintiff.” 
The defendant answered, denying, among 
other matters, the performance and the 
waiver, and setting up several defenses, 
not necessary to discuss. 

: At the joint request of both sides, the 
fbistriet Court appointed an auditor tg 


‘ 


! to the court, 


| the complaint be dismissed. 
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Mining 
Contract to Meet Satisfaction of Superintendent 


Is Held Final, Although Latter May Be Prejudiced 


prepare the proofs for a jury. Numerous 
hearings took place, covering the whole 
prosecution of the work and the conduct 
of the superintendent, and after the evi- 
dence had been (substantially completed 
the parties filed a written stipulation that 
the auditor should be made a referee. 
The court, following the language of the 
stipulation, appointed him “to take the 
testimony and proofs of the respective 
parties, ascertain the facts, and make 
special findings,” which he was to report 
It further ordered that all 
the rulings theretofore or thereafter 
made by him, and all proceedings before 
him, should have the same effect as 
though taken in court “without a jury, 
and upon a written waiver of trial by 
jury, subject, however, to review by this 
court and by the appellate courts on ap- 
peal, writ of error, or otherwise.” 


Auditor Named by Request 
To Prepare Proof for Jury 


The referee filed a single document, 
entitled “Opinion of Findings,” which he 
began with the words, “I, the said ref- 
eree, respectfully report as follows.’’ The 
first part he headed his “Opinion,” a very 
extended and discursive consideration of 
the facts and the law, 120 pages in 
length; the second was divided into 28 
findings of fact and two conclusions of 
law. At the request of the plaintiff he 
made 30 more findings, and 50 or more 
at the request of the defendant. The 
findings are too long to set forth in ex- 
tenso, Their substance was that the 
plaintiff had not performed the work to 


| the satisfaction of the company’s super- 


intendent, though it had in fact per- 
formed it in accordance with the con- 
tract and specifications, at “fair and 
reasonable” cost. He recommended that 


Court confirmed the findings and entered 
judgment dismissing the complaint, to 
which this writ of error was taken. 


C. H. Turtle, H. N. French, and Fred- | 


erick Hulse, all of New Yorwk City, for 
plaintiff. in error; Louis Marshall, New 


Leonard Acker, of New York, for de- 
fendant in error. 

The opinion of the court was delivered 
by Circuit Judge Hand (after stating the 
This cause was upon 


to hear the evidence and report it back 
for the action of the District Court. 


When the judge, upon the coming in of | 
the report, adopted the findings of the |! 


referee as his own after an examination 
of the evidence, he tried the cause under 
Revised Statutes, Section 649 (Comp. St. 
Section 1587), quite as though the writ- 
ten stipulation had merely waived a jury. 

As the case at bar was a trial by the 
649, Revised Stat- 
section 700 (Comp. St. section 
1668), applies to it. 


Revised Statutes Cited 


| On Limiting of Review 


Revised Statutes, section 700, pre- 


view is limited to the injuiry whether 
these support the judgment, and whether 
there were erroneous rulings in the 
course of the trial. The testimony can- 


than as it is involved in such rulings, 


and we have therefore no concern with | 


whether the findings are against the 
weight of the evidence. 
son, 9 Wall. 125, 19 L. Ed. 608; U. S. v. 
Fid. & Guar. Co., 286 U. S. 512, 527, 35 
S. Ct. 298, 59 L. Ed. 696; Steger v. 
Orth, supra; Pneumatic, ete., Co. v. 
Mainwaring, supra; U. S. Fidelity Co. v. 
Board of Commissioners (C. C. A.) 145 
144, 150. The question whether there 


| is any evidence whatever to support a 


finding, being, however, considered a 
question of law, may be reviewed, if pre- 


: sented to the court during the progress 


of the trial, and a ruling secured to 
which there is' an exception. R. S. sec- 


| tion 700. In the Eighth Circuit the prac- 
| tice has long been that the party ag- 


grieved must request the court before 
its report is filed to make rulings of 
law. Mercantile Trust Co. v. Wood (C. 
C. A., 60 F. 346, 348, 349; U. S. Fidelity, 
etc., Co. v. Board of Commissioners (C. 
C. A.) 145 F. 144, 151; Seep v. Ferris- 
Haggarty, etc., Co. 
898, 896; Wear v. Imperial Window 
Glass Co. (C. C. A.) 224 F. 60, 63; First 
National Bank of Ardmore y. Litteer (C. 
C. A.) 10 F. (2d) 447. 

We can only understand this as re- 
quiring the party to request a ruling 


- | that a specific finding tas no evidence 
and refused to make an honest judgment, | 


to support it. On the other hand, Chief 


; Justice Taft, while Circuit Judge, said 


in Humphreys v. Third National Bank 
(C. C. A.) 75 F. 852, 855, 856, that, to 
bring up the question whether a special 
finding had any evidence in its support, 
the party may except to it; it being an 
absurdity to ask a court to charge itself. 
This language has received the sanction 
of the Supreme Court in Fleischmann 
Co. v. U. S., 270 U. S. 349, 356, 46 S. 
Ct. 284, 70 L. Ed. 624, though, like the 
original, only in a dictum. It seems to 
us a needless and idle form to require 
the party aggrieved to request a ruling 
that putative future findings, or special 
findings already made, are without any 
evidence, and we regard an exception 
taken on that ground before final action 
of the court an exception to rulings made 
‘in the progress of the trial.” 

Review Therefore Limited 

To Findings of Fact 


Our review here would therefore be 


limited to whether the findings of fact | 


justify the disposition of the cause, and, 
if the exceptions were adequate, whether 
there is any evidence to support any 
finding to which, exception was taken 
on that ground. In passing on these 
questions we are confined to the findings 
properly so called, and may not look at 
the referee’s opinion nor the court’s. 
Fleischmann Co. v. U. S. 270 U. S. 349, 
355, 46 S. Ct. 284, 70 ~. Ed. 624; British 
Queen Mining Co. v. Baker Silver Min- 
ing Co., 189 U. S. 222, 11 S. Ct. 523, 35 


but the judgment roll. 
opinion as part of the findings, when 


; court. 
report were not exception to the rulings | 
| of the District Court, and the exceptions | 

confirming the referee were taken after | 
judgment, and can by no theory be re- 
| garded as made “in the progress of the 
|S. 536, 548, 46 S. Ct. 613, 70 L, Ed. 





The District | 


| fore consider 
| ceptions to the 
York, W. D. Stewart, of Pittsburgh, and 


| respects method and construction, 
| think that there was supporting evidence. 


! out in their opinions. 


Norris v. Jack- | 


(C. C. A.) 201 F. ;} 


| is in the end precisely the same. 





Building of Homes 
Is Involved in Case 


Passes on Acceptance of Prop- 
erty Without Responsibility 
for the Full Cost. 


L. Ed. 147; Raimond -v. Terrebonne Par- 
ish, 182 U. S. 192, 10 S. Ct. 57, 33 L. 
Ed. 309; U. S. v. Stockyards Co., 167 F. 
126, 127 (C. C. A. 8); China Press, Inc., 
v. Webb, 7 F. (2d) 581 (C.C. A. 9). 
The necessity of the rule could not be 
better illustrated than by the case at bar. 


The referee’s opinion was not, and should | 


not have been, a statement of the “ulti- 
mate facts.” It was an extraordinarily 
impartial and capable discussion of the 
evidence, giving its substance, and weigh- 
ing and balancing the inference to be 
drawn from it. Such a document is ex- 


actly what the Supreme Court has set | 


its face against 
findings, even when there were no find- 


ings properly so called, and when the | 


result was to leave nothing for review 
To treat such an 
there are such, called by that name and 


expressly so intended, would be wholly 
unwarranted. 


Strictly, the plaintiff took no excep- | 


tions which raise any question in this 


The exceptions to the referee’s 


trial.” It seems to us, however, unduly 
strict not to treat the exceptions taken 


| to the referee’s report as exceptions to | 


the rulings of the District Court in the 
orogress of the trial, and we shall there- 
them as such. The ex- 
referee’s findings re- 
specting the superintendent’s conduct do 
not raise the question whether they were 
without any evidence, in this respect dif- 
fering from the exceptions taken, too 
late, to the action of the District Court 
in confirming the referee, 
therefore, have we before us more than 
the question whether the findings sup- 
port the judgment. 


Supporting Evidence 


On Acts of Superintendent 
Nevertheless, as to the findings re- 


| garding the superintendent’s conduct and 


that he was not in good faith satisfied 
with the plaintiff’s performance, both as 
we 


That he did express himself as generally 


the work. These both the referee and 
the District Court were at pains to point 
Given such a pos- 
sible basis for dissatisfaction, it would 
be substantially impossible to disturb the 


| findings on the theory that nothing sup- 
not be regarded for any purpose other | 


ports it. It must in the end depend more 
upon persoral observation than any other 
single factor, which is necessarily lost 
in print. That he may have been self- 
willed and prejudiced is not inconsistent 
with an actual belief that the work was 
not being done as the contract. required. 
He was not in any sense, as the plaintiff 
appears to suppose, an arbiter chosen 
by both sides because of his presumptive 
impartiality. He was the representative 


| of a party to the contract, the party 
itself for the occasion, which could only | 


act by an agent. As such, impartiality 
could not be expected of him, though 
honesty could. Thus, even if the ex- 
ceptions had justified an inquiry into the 
basis for the findings, we should not dis- 
turb them. 

Coming then to the merits, if it were 
necessary, we should disagree with the 
referee in limiting the third article of 
the contract to the question whether the 
houses when completed conformed to the 
specifications, and excluding whether the 
methods employed resulted in the lowest 
cost consistent with good workmanship. 
It is true, as he says, that, in the case 
of a building contract at a fixed sum, 
the owner can have no interest in the 
extravagance or economy of the contrac- 
tor’s methods of werk; his only interest 
is in what he gets, since what he pays 
is settled in advance. 


Quality of Workmanship 


Open to Captious Objection 
But, we are unable to see the rele- 
vancey of that consideration in the case 
of a “cost plus” contract, in which the 
owner is equally interested in the con- 
tractor’s methods as in his construction. 
He is, of course, concerned that he should 
get the work which he specifies; but he 
is as much concerned with the way it 
is done, for that controls the cost. In- 
deed, since bad construction can be reme- 
died by money, his interest as to each 
Liter- 
ally, but only so, the phrase “work to 
be done” has nothing to do with the 
cost. Work that is to be done under 
a man’s direction is certainly to be man- 
aged and conducted in ways that he ap- 
proves, If he thinks it done wastefully, 
it is not done to his satisfaction, quite 
as much as though the result was not 
to his liking. We can see no possible 
justification for reading the clause in 
such a context as limited to only a part 
of what the owner must reasonably have 
thought necessary to his protection. 
Nor should we agree that a contractor 
is more exposed to abuse in one respect 
than in the other. The quality of his 
workmanship is quite as open to cap- 
tious objections as the extravagance of 
his methods, The owner, on the other 
hand, needs as mueh protection in the 
one case as in the other; indeed, it is even 
more difficult for him later to challenge 


as the equivalent of | 


° | 
In no view, ; 





Rights of 
Superintendent 


which necessarily must have disap- 
peared, than the actual product which 
remains for comparison with the speci- 
fications. On the first issue he is 
peculiarly at the contractor’s mercy, 
whose employes collectively can make 
a much stronger case than the fewer 
inspectors whom the owner will em- 
ploy. It is quite true that such con- 
tracts are hazardous, but we must con- 
strue them so as to give that protection 
which on their face they seem intended 
to secure. | 

Therefore we should hold, if the 
facts required it, that the phrase “‘the 
work * * * is to be done under 
the direction and to the satisfaction” 
of the superintendent required the 
plaintiff to satisfy him, not only that it 
performed its convenant in the seventh 
article that ‘‘all material and workman- 
ship delivered under this agreement 
shall be strictly in accordance with the 
plans and specifications,” but that it 
also performed its convenant in the 
first “to erect and construct said build- 
ina * at the lowest cost con- 
sistent with good workmanship and the 
quality of materials contracted for.” 

Since, however, the cause was dis- 
posed of upon the more limited inter- 
pretation, and since ‘the findings cor- 
respond with that theory as well as with 
ours, we need not postively hold that 
the broader is the .true one. 
sult is the same in either case, though 
the questions of estoppel and preven- 
tion, considered below, are relevant 
only to the limited interpretation. On 
the other hand, it was not an absolute 
condition upon any recovery whatever 
to satisfy the superintendent as to the 
methods employed; that only went to 
its amount. 

The questions presented by such a 
provision, both under Federal deci- 
sions and those of Pennsylvania, the 
place of performance, is whether the 
promisor was in fact satisfied with the 
performance, and not whether he ought 
to have been. Goltra v. Weeks, 271 U. 


1074; In re George M. Hill Co., 123 F. 
866 (C. C. A. 7); Cope v. Beaumont, 
181 F. 756 (C. C. A. 3); J. H. Sullivan 
Co. v. Wingerath, 203 F. 460 (C. C. 
A. 2); American Music Stores v. Kus- 


i sel, 282 F. 306, L. R. A. 1916 F, 882 


(G.. CG. Ae SP, construing New York 
law; Robinson v. U. S., 251 F. 461 (C. 
Cc. A. 2); Corgan v. Lee Coal Co., 218 
Pa. 386, 67 A. 655, 120 Am. St. Rep. 
891, 11 Ann. Cas. 838; Morgan v. 
Gamble, 230 Pa. 165, 79 A. 410; Kann 
v. Bennett, 234 Pa. 12, 82 A. 1111. 


Fourth and Seventh Articles 


| Of Contract Modify Third 


| and seventh articles 
| modify the third. 


The plaintiff argues that the fourth 
of the contract 
It says that, since 
the work was to be done under the di- 
rection of the superintendent, since he 


' could condemn any part of it and re- 


| dissatisfied is, indeed, not disputed. There | 
| were numerous imperfections of construc- 
| tion which might have been the occa- 
| sion for his dissatisfaction with that, 
| as well as with the general conduct of | 
scribes that in trials under section 649, | 
when there are special findings the re- | 





| 
| 


quire its replacement, and since the 
plaintiff for a year after completion re- 
mained liable to remedy defects which 
should appear, the contract must be 
understood to mean that he was in fact 
satisfied with what he did not con- 


| demn, though he may have unequivocally 
| asserted the contrary during its per- 


formance. The Circuit Court of Ap- 
peals for the Third Circuit, indeed, did 
hold as much in Fuller v. Young, 126 
F. 343; but we canot accede to the 
doctrine. The result is altogether to 
excise from the contract the satisfac- 
tion clause, because the rights of the 
parties are left precisely as though it 
were not present. It seems to us, on 
the contrary, that the fourth and 
seventh articles of the contract were 
privileges accorded the owner, not obli- 
gations, and that, if he was not in fact 
satisfied, he was not required to ex- 
ercise his power and condemn the work. 

Whether the absence of any expres- 
sion of dissatisfaction as the work pro- 
ceeded might be paramount evidence of 
satisfaction, whether it might even 
estop him if the work went on, is an- 
other matter, on which we do not pass. 
Town of Packwaukee v. American 
Bridge Co., 183 F. 359 (C. C. A. 7). 

It may be true that the superintendent 
did not specify any defects in workman- 
ship, nor did the company transmit any 
to the plaintiff, and that both contented 
themselves with general expressions of 
dissatisfaction. The findings are silent 
on the point, and we have no right to 
go behind them, there being no requests 
which raise it. It would make no dif- 
ference if there were. The expressions 
of dissatisfaction were not in terms con- 
fined to the methods employed, but the 
conformity of the work to the specifi- 
cations. On their face the plaintiff was 
bound either to ascertain on what spe- 
cifically they were based, or to accept 
them as broadly as they were made. 
Just what in fact took place, and how 
far,they may have been limited in talk, 
we’ have no means on this record of 
knowing. 

The plaintiff, however, insists that even 
if it had not performed, the company 
prevented, and so excused, further per- 
formance by taking over the houses, and 
thereafter excluding it from completing 
them to the company’s satisfaction. A 
strict construction of the complaint 
would scarcely allow this view to be 
taken of it. It pleads performance, and 
cept as thereinafter mentioned, and 
there is no mention of prevention. Later 
it pleads that the defendant approved 
any departure from the contract, and 
waived any claim because of a variance 
between it and the work, This, too, 
would hardly admit proof of prevention, 
and we can find nothing in the requests, 
exceptions, or assignments of error 
which raises the point, unless it be in 
the equivocal word “waiver.” If that, 
which cevers so much ambiguity, can 
cover this, still the findings do not jus- 
tify the position. 

Referee Found Plaintiff 


Delivered the Houses 

The referee found that on September 
18, 1919, the plaintiff delivered the 
houses as a substantial performance, 
and the company accepted them, and 
that, except for accounting adjustments, 
which covers so much ambiguity, can 
12). This finding incorporates the let- 


the way in which the work was done, |! ter sent by the superintendent that day, 


The re- | 
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Compilation of Laws Enacted During 


Sixty-Ninth Congress 


A compilation of all laws enacted 
during the two sessions of the Six- 
ty-ninth Congress was recently made 
public in the final edition of the 
House calendar. The list was com- 
piled by Eugene F. Sharkoff, Tally 
Clerk, under the direction of William 
Tyler Page, Clerk of the House. 

According to the compilation, the 
Sixty-ninth Congress passed a total 
of 1,428 bills and resolutions, which 
were enacted into law, including 808 
public laws, 537 private laws, 71 pub- 
lic resolutions, and 7 private resolu- 
lutions. The publication of the full 
extent of the compilation was begun 
in the issue of March 17, and is con- 
tinued as follows: 

S. J. Res. 44. Federal Reserve Bank of 
New York to invest its funds in the pur- 
chase of a site and the building now 
standing thereon for its branch office at 


Buffalo, N. Y. Approved Mar. 24, 1926. 


Public Resolution No. 9. 

S. J. Res. 46. Giving and granting to 
an amendment to the constitution of the 
State of New Mexico providing that the 
moneys derived from the lands hereto- 
fore granted or confirmed to that State 


by Congress may be apportioned, etc. | 


Approved June 9, 1926. Public Resolu- 
tion No. 34. 

S. J. Res. 51. Providing for the com- 
pletion of the Tomb of the Unknown Sol- 
dier in the Arlington National Cemetery. 
Approved July 3, 1926. Public Resolu- 
tion No. 44. 

S. J. Res. 61. Federal Reserve Bank 
of Chicago to enter into contracts for 


the erection of a building for its branch | 


of Detroit, 
Public 


establishment in the City 
Mich. Approved Apr. 14, 1926. 
Resolution No. 15. 

S. J. Res. 62. To authorize the Secre- 
tary of Agriculture to accept member- 
ship for the United States in the Perma- 
nent Association of the International 
Road Congresses, and for other pur- 
poses. Approved June 18, 1926. Public 
Resolution No. 37. 

S. J. Res. 71. Authorizing the Secre- 
tary of the Interior to establish a trust 

i a tema 
in which he said that the company would 
not require the services of the plaintiff 
any longer, but would itself take care 
of the unfinished items, expecting the 
plaintiff to cooperate with respect to 
subcontracts not completed or adjusted. 
This letter also admits that certain un- 
disclosed tools, supplies, and materials 
had been taken over, and asserts that 
the houses were to be thereafter com- 
pletely in the company’s care. At this 
time they were in fact ready for use 
and occupancy (plaintiff’s request 43), 
though there were certain unfinished 
items. These are all the findings on 
which the claim of prevention can rest. 

Whether the plaintiff delivered the 
houses unwillingly, because the company 
demanded it, or whether the delivery was 
with its consent, does not appear, and 
we have no right to assume that it had 
not done all it meant to do. If not, mere 
delivery was in no sense inconsistent 
with the plaintiff’s completing what had 
not yet been done to the company’s lik- 
ing. The omission of the unfinished 
items, if by the consent of both, was no 
more than had occurred already, in re- 
spect of 64 houses, and took place at this 
time in respect of the sewer and water 
services. So far as appears, the plain- 
tiff might still have done such further 
work as it chose to make the houses con- 
form. Indeed, if we were allowed to 
look into the evidence it would appear 
that through subcontractors it actually 
did do further work, for example, in re- 
spect of the plastering. Certainly there 
is no warrant for saying from all this 
that the company stopped the work, and 
the contentions is apparently an after- 
thought. 

The next point is that, by taking over 
the houses, and with them the tools and 
materials on the ground, as well as re- 
ceiving from the subcontractors certain 
added materials after September 18, the 
company became estopped to deny that 
the plaintiff had performed to its satis- 
faction. 

In the face of the continuous discon- 
tent with method, if not with consiruc- 
tion, which had gone before, if the plain- 
tiff supposed that the situation had 
changed, its assumption was gratuitous. 
In delivering the houses, materials, and 
tools, so far as appears without protest, 
it did not, therefore, act upon the faith 
of an apparent change in the plaintiff’s 
position. 


Acceptance of Houses Denying 


Responsibility for Price 

The argument appears, however, to go 
further, and to rest, not upon estopped, 
properly speaking, but upon the incon- 
sistency in law of the company’s ac- 
ceptance of the property, while denying 
any responsibility for the price. As to 
the houses it is hard to see how it could 
have done otherwise than accept, so long 
as it did not accompany acceptance with 
any expression of satisfaction. But this 
does not dispose of the claim in respect 
of the materials and tools. \ To state the 
argument as strongly as we can: The 
contract alone gave the company any 
right to the materials and tools, which 
under its thirteenth article were put in 
the same class, To take them over was 
therefore to assert a right under it, 
which was inconsistent with the repudia- 
tion of all liability for the price. 

But there was no inconsistency in law 
in the company’s position. There might, 
indeed, have been, had it prevented the 
plaintiff from completing; but it had not. 
Its refusal to pay was not a repudiation, 
because it was under no obligation to 
pay; the plaintiff not having performed. 
True, it was not entitled to the materials 
and tools under the contract, if the plain- 
tiff had not delivered them; but, if it 
chose to do so, any resulting obligation 
depended upon that transaction, and was 
independent of the contract. Even if it 
had taken them wrongfully, it would 
not have affected that cbligation. though 





| 


| 
| 


fund for the Kiowa, Comanche, and 
Apache Indians in Oklahoma and making 
provision for the same. Approved June 
12, 1926. Public Resolution No. 36. 

S. J. Res. 78. Amendment of the plant 
quarantine act of Aug. 20, 1912, to allow 
the States to quarantine against the 
shipment therein or through of plants, 
plant products, and other articles found 
to be diseased or infested when not cov- 
ered by a quarantine established by the 
Secretary of Agriculture, and for other 
purposes. Approved Apr. 13, 1926. Pub- 
lic Resolution No. 14. 

S. J. Res. 91. Secretary of War to allot 
war trophies to the American Legion 
Museum. Approved Apr. 26, 1926, Pub- 
lic Resolution No. 19. 

S. J. Res. 104. Authorizing the call of 


| a conference on education, rehabilitation, 


reclamatiog, and recreation at Honolulu, 
Hawaii. Approved July 3, 1926. Public 
Resolution No. 45. 
Irrigation Engineers 
Employment Authorized 

S. J. Res. 109. Authorizing the Secre- 


| tary of the Interior to employ engineers 


for consultation in connection with the 
construction of dams for irrigation pur- 
poses. Approved June 28, 1926. Public 


| Resolution No. 40. 


S. J. Res. 110. Authorizing a joint 
committee of both Houses to consider 
the purchase of the right to an unre- 
stricted use of the Harriman Geographic 
Code System under patents issued, ete. 
Approved Mar. 4, 1927. Public resolu- 
tion No. 70. 

S. J. Res. 113. Authorizing the selec- 
tion of a site and the erection of a pedes- 
tal for the Albert Gallatin statue in 
Washington, D. C. Approved Jan. 11, 
1927. Public Resolution No. 50. 

S. J. Res. 120 Authorizing the ac- 
ceptance of title to certain lands in 
Teton County, Wyo., adjacent to the 
winter elk refuge in said State estab- 
lished in accordance with the act of Con- 


| gress of Aug. 10, 1912 (37 Stat. L. p. 


293). Approved Feb. 25, 1927. Public 
Resolution No. 56. 

S. J. Res. 125. Limiting the time for 
which licenses for radio transmission 
may be granted, and for other purposes. 
Approved Dec. 8, 1926. Public Resolu- 
tion No. 47. 

S. J. Res. 126. Authorizing the detail 
of officers of the Army Air Corps to 
duty with the Commerce Department 
in connection with the development of 
civil aviation. Approved July 3, 1926. 
Public Resolution No. 46. 

S. J. Res. 152. To amend subdivisions 
(b) and (e) of section 11 of the im- 
migation act of 1924, as amended. Ap- 
proved Mar. 4, 1927. Public resolution 
No. 69. 

S. J. Res. 154. Extending the pro- 
visions of the acts of Mar. 4, 1925, and 
Apr. 13, 1926, relating to a compact be- 
tween the States of Washington, Idaho, 
Oregon, and Montana for allocating the 
waters of the Columbia River and its 
tributaries, and for other purposes. Ap- 
proved Mar. 3, 1927. Public resolution 
No. 63. 


Taxes Are Reduced 


And Equalized 
HOUSE BILLS. 

H. R. 1. Reduce and equalize taxa- 
tion, to provide revenue, and for other 
purposes. Approved Feb. 26, 1926. 
Public law No. 20. 

H. R. 2. To further amend the na- 
tional banking laws and the Federal re- 
serve act, and for other purposes. Ap- 
proved Feb, 25, 1927. Public law No. 
639. 

H. R. 7. To amend the act entitled, 
“An act for the retirement of employes 


it raised an independent liability. So 
far as concerned the contract, it stood 


| consistently upon its rights not to pay 





until the plaintiff should perform. 
that it had been consistent, if grasping, 
and performance was not eompleted by 
taking over materials and tools, even if 
it was not entitled to them. 

That the case is a hard one goes with- 
out saying. The plaintiff is defeated in 
a large recovery by what was appar- 
ently the obstinacy and prejudice of the 
company’s superintendent—we speak 
from the opinion. But it is a misnomer 
to call this a forfeiture, as the brief re- 
peats on almost every page. The prom- 
isee of a conditional promise always runs 
the chance of losing what he has done, 
if he fails to fulfilll the condition, and 
when he puts his labor on the prom- 
isor’s land, the promisor will be the 
gainer. There is no injustice in that, if 
he has agreed to bring to pass the condi- 
tion. 
read such contracts narrowly, for they 
are severe; but, once understood, it is as 
prime a consideration as in any other 
case that the parties should be confined 
to their bargains: 

Judgment affirmed. 

Judge Manton, dissenting, said: It 
will not do to merely ;bluntly announce 
that there was good faith in the dis- 
satisfaction of this superintendent. Dis- 


In | 


in ‘the classified civil, service, and for 
other purposes,” approved May 22, 1920, 
and acts in amendment thereof. Ap- 
proved July 3, 1926. Publie law No. 522. 


H. R. 60. Reclaiming certain lands in 
Indian and private ownership within and 
immediately adjacent to the Lummi In- 
dian Reservation, in the State of Wash- 
ington, and for other purposes. Ap- 
proved Mar. 18, 1926. Public law No. 49. 


H. R. 92. Fixing postage rates on ho- 
tel and steamship room keys and tags. 
Approved July 3, 1926. Public law No. 
499, 

H. R. 120. Fixing fees of jurors and 
witnesses in the United States courts, in- 
cluding the District Court of Hawaii, the 
District Court of Porto Rico, and the 
Supreme Court of the District of Colum- 
bia. Approved Apr. 26, 1926. Public 
law No. 148. 


H. R. 178. Authorizing the Chippewa 


| Indians of Minnesota to submit claims 


| to the Court of Claims. 


Approved May 
14, 1926. Public law No. 228. 

H. R. 183. Per capita payment of $50 
to each enrolled member of the Chippewa 
Tribe of Minnesota from the funds 
standing to their credit in the Treasury 
of the United States. Approved Feb. 
19, 1926. Public law No. 16. 

H. R. 185. Secretary of the Interior to 
acquire land and erect a monument on 
the site of the battle with the Sioux In- 
dians in which the commands of Major 
Reno and Major Benteen were engaged. 
Approved Apr. 14, 1926. Public law 
No. 117. 

H. R. 264, Amend an act to provide 
for the appointment of a commission to 
standardize screw threads. Approved 
Apr. 16, 1926. Public law No. 125. 

H. R. 290. Amend section 99 of the act 
to codify, revise, and amend the laws re- 
lating to the judiciary, and the amend- 
ment to said act approved July 17, 1916, 
Thirty-ninth Statutes at Large, chapter 
248. Approved Apr. 10, 1926. Public 
law No. 95. 

H. R. 292. To authorize the Secretary 
of Agriculture to acquire and maintain 
dams in the Minnesota National Forest 


needed for the proper administration of 


j; the Government land and timber. 


i 


Ap- 
_ May 22, 1926. Public law No. 
270. 

H. R. 306. To amend the second sec- 
tion of the act entitled “An act to pen- 
sion the survivors of certain Indian 
wars from January, 1891, inclusive, and 
for other purposes,” approved Mar. 4, 
1917, as amended. Approved May 21, 
1926. Public law No. 265. 

H. R. 3745. Amend section 96, chap- 
ter 5, of the act of Congress of March 
3, 1911, entitled “The Judicia Code.” Ap- 
aa May 17, 1926. Public law No. 

H. R. 3763. To prevent delay in the 
promotion of officers of the Navy and 
Marine Corps. Approved July 3, 1926. 
Public law No. 495. 


Established National Park 
At Moore’s Creek, N. C. 


H. R. 3796. To establish a national 
military park at the battle field of 
Moores Creek, N. C. Approved June?2, 
1926. Public law No. 324. 

H. R. 3797.. To increase the limit of 
cost of public building at Decatur, Ala. 
ees May 4, 1926. Public law No. 

H. R. 3802. To amend the act known 
as the “District of Columbia traffic act, 
1925,” approved Mar. 3, 1925, being 
Public No. 561, Sixty-eighth Congress, 
and for other purposes. Approved July 


| 3, 1926. Public law No. 460. 





It is quite true that we must not ; 


H. R. 3807. Granting relief to the 
Metropolitan police and to the officers 
and members of the fire department of 
the District of Columbia. Approved May 
25, 1926. Public law No. 282. 

H. R. 3833. To amend section 204 of 
an act entitled “An act to establish a 
code of law for the District of Columbia,” 
approved Mar. 3, 1901, and the acts 
amendatory thereof and supplementary 
thereto. Approved June 14, 1926. Public 
law No. 385. 

H. R. 3834. Amend section 65 of the 
act entitled.“An act to establish a Code 
of Law for the District of Columbia,” 
approved Mar. 3, 1901, and the acts 
amendatory thereof and supplementary 
thereto. Approved Apr. 3, 1926, Public 
law No. 90. 

H. R. 3837. Authorizing the Post- 
master General to rent quarters for 
postal purposes without formal contract 
in certain cases. Approved June 3, 1926, 
Public law No. 326. 

H. R. 3842. Authorizing the Post- 
master General to make monthly pay- 
ment of rental for terminal railway post- 
office premises under lease. Approved 


| June 3, 1926. Public law No. 327. 


satisfaction must be founded on cause. | 


It may not be arbitrary or unreason- 
able. If it is arbitrary action, it amounts 
to a legal fraud. It was not the duty 
of the superintendent to fix the prices, 
and his views as to the cost of the work 
are unimportant, because the parties had 
contracted otherwise. As long as this 
contractor entered upon the service and 
work for the owner in a skillful and 
workmanlike manner and at the lowest 
cost consistent with good workmanship 
and the 4uality of materials contracted 
for, the views or action of a superin- 
tendent on the matter of cost were im- 
material. The findings support the claim 
of the plaintiff in error that the work 


.was done in accordance with this pro- 


vision of ‘the contract under the direct- 
tion of the superintendent, and that is 
sufficient to support this action for the 
unpaid balance. 


The judgment should be reversed. | 


February 14, 1927. 


H. R. 3858. To establish in- the 
Bureau of Foreign and Domestic Com- 
merce of the Department of Commerce 
a Foreign Commerce Service of the 
United States, and for other purposes, 
ane Mar. 3, 1927. Public law No. 

H. R. 3859. To validate certain de- 
clarations of intentions. Approved May: 
25, 1926, Public law No. 289. 

H. R. 3862. To provide for the stor- 
age of the waters of the Pecos River, 
aeneren June 18, 1926. Public law No. 

H. R. 3825. Amend an act entitled 
“An act to enable the people of New 
Mexico to form a constitution and State 
government and be admitted into the 
Union on an equal footing with the orig- 
inal States.” Approved Apr. 1, 1926. 
Public law No. 83. 

H. R. 3982. Amend section 71 of the 
Judicial Code as amended. Approved 
Apr. 16, 1926. Public law No. 124. 

H. R. 3958. Departure from the rec- 
tangular system of surveys of homestead 
claims in Alaska, and for other pur- 
poses. Approved Apr. 13, 1926. Pub 
lic law No. 243. 

To be continued iw the issue of 

March 21. 
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Prohibition Campaign 


Postal Service 


Enforcement Topical Survey 


Expenditures 


National Origin Basis 
For Admitting Aliens 
Criticized as Unfair 


Representative Sabath Says 
It Would Discriminate 
Against Non-British 
Races of Europe. 


Representative Sabath (Dem.),* of 
Chicago, Iil., ranking Democratic mem- 
ber of the House Committee on Immi- 
gration, has just announced that in the 
next session of Congress he will call at- 
tention to the “national origin” quota 
base proposed in the immigration laws 
as being “prejudiced, biased, class legis- 
lation.” He said that instead of en- 
acting a resolution postponing for one 
year enforcement of the national origin 
basis, Congress, at its last 
should have repealed that section of 
the law. 

The full text of Mr. Sabath’s state- 
ment follows: 

Some no. doubt 


session, 


remember my posi- 


tion on the “national origin” when the | 


Immigration Act of 1924 was being 
considered. At that time I pointed out 
and showed by estimates furnished by 
the Census Bureau that the national. 
origin scheme was impossible of at- 
tainment. 
Discrimination Charged. 
I demostrated that it was a scheme 


| 1927, or 


for the purpose of further discrimination | 


against certain nationalistic groups in 
the United States. I not only conceded 
but maintained that although we have 


| equipment, 


the right and the power to do whatever 
we desire we should legislate not in the | 
interest of any particular foreign groups | 


but in the interest of America as a whole 
and that all legislation enacted should be 
considered from that point of view. Firm- 
ly believing that it was for the best in- 
tercsts of our country to treat all of our 
peoples, it. mattered not of what nation- 
alistic group, fairly and justly, I pointed 
out, as I have stated, how discriminatory 
and biased this national-origin scheme 
was. I also pointed out that this legisla- 
tion was preeminently in the interest of 
the British and for the purpose of Angli- 
cizing America. 

I maintained further that the national- 
origin scheme, according to estimates, 


would reduce the immigration from Ger- | 


many from 51,227 to 20,028; from Swe- 
den, from 9,561 to 3,072; from Norway, 
from 6,453 to 2,053; Czechoslovakia, from 
2.789 to 945; from Czechoclavakia, from 
3,073 to 1,359; from Poland, from 5,982 
to 4,535. On the other hand I pointed 
out that the number that would be per- 
mitted to come from Great Britian would 
be increased from 34,007 to 85,135. 
Comparative Estimates Quoted. 

These statements that I made on this 
fioor are borne out and fully substant- 
iated by the table, which has been worked 
out and submitted by the three Secre- 
taries after two years of investigation 
under the provision of the law, and which 
is as follows: 

The first column of figures shows the 


mittee. I think it is high time that 
this House should free itself from its 
pernicious grasp. 

This national-origin scheme which is 
nothing but prejudiced, biased, class 
legislation fosterec by a nefarious or- 
ganization whose purpose seems to be 
the destruction of of equality, should be 
repealed and a fair, just, and humane 
law substituted. 


Leases for 12 Post 
Offices Approved 


Negotiations Completed for | 
Post Offices, Present and 
New, in 9 States. 


Approval of 12 proposals to lease | 
present and new postal quarters in Ne- | 
braska, Oregon, Ohio, South Dakota, | 
Missouri, Pennsylvania, Virginia, Ala- 
bama and Indiana, has just been an- 
nounced by the Post Office Department. 

The full text of the Department’s an- 
nouncement follows: 

Neligh, Neb.: Accepted proposal of | 
Ludwig A. Rorby to lease quarters to 
be erected on the east side of Main 
Street, between Coe and Putney streets, | 
for a term of 10 ycars, from July iy | 
date of occupancy. Lease to 
include equipment, water, safe, parcel | 
post and postal savings furniture when | 
necessary. 

Corvallis, Ore.: Accepted proposal of 
Eugene P. Walters to lease new quar- 
ters at 240 South Third Street, for a 
term of 10 years, from April 1, 1927, or 
date of occupancy. Lease to include 
heat, light, water, safe, 
power for electric fans, parcel post and | 
postal savings furniture when necessary. 

Tecumseh, Neb.: Accepted proposal of 
Harry S. Villars to lease present quar- 


| ters on the north side of Broadway, be- | 


tween Third and Fourth streets, for a 
term of 10 years, from November 1, 
1927, or date improvements are com- 
pleted. Lease to include equipment, 
heat, light, water, safe, power for elec- 
trie fans, parcel post and postal savings 
furniture when necessary. 

Lebanon, 0.: Accepted proposal of 
trustees Lebanon Lodge No. 422, B. P. 
O. E., to lease present quarters on the 
south side of Mulberry street, between 
Broadway and Mechanic street, for a 
term of five years, from February 1, 
1927. Lease to include equipment, heat, 
water, safe, patcel post and postal sav- 


, ings furniture when necessary. 


Spearfish, S. D.: Accepted proposal 
of Thomas W. Matthews to lease present 
quarters on the east side of Sixth street, | 
between H and I streets, for a term of 
five years, from February 19, 1927. 
Lease to include equipment, heat, water, 
safe, parcel post and postal savings fur- 
niture when necessary. 

Platte City, Mo.: Accepted proposal 
of Mrs. Rose E. Ternier to lease present 


| quarters on the south side of Main street, 


present quotas based on 1890 foreign- | 


born population; the second column 
shows the provisional quotas on basis of 
national origin: 
Armenia ‘..... 
Austria ....... 
Belgium ....cccccccces 
Czechoslovakia ........ 
Denmark 
France 
Germany 
Great Britain and North 
Treland 
Irish Free State 
Norway .... 
MOUEIINEE 460.00 04046 6.065604 
POTUHMAL ccccccescccccs 
Rumania .. 
Sweden 9,561 
Switzerland 2,081 
Their report to the President and the 
President’s report to the Senate shows 
that this table is unreliable and that it 
is impossible to reach with any degree 
of accuracy the correct number of na- 
tionals according to origin. This re- 
port further shows that Great Britain 


1,486 

410 
2,248 
1,044 


3,837 


5,982 
503 
603 


ee 


and northern Ireland would receive over | 


50 per cent of the entire immigration 
and all the balance of Europe under 50 
per cent. In addition, the 100,000 Cana- 
dians that can come into the United 
States outside of the quota would give 
England and its colonies over 75 per 
cent of the immigration. 

Sincerity of Sponsors Questioned. 

Whe fact that these professional re- 


strictions have made no effort to place | 


Canada and Mexico on a quota basis 
satisfies me that they are not as sincere 
as they profess to be, but are mainly 
interested in retaining America for Eng- 
land. As to Mexico, the railroads and 
sugar-beet interests seem to have con- 
vinced these restrictionists that Mexi- 
can immigration is more beneficial to 
America than European immigration. 


These gentlemen with their English 
race as | 


leanings set up the English 
superior to all others without justifica- 
tion and show undue interest in keep- 
ing out other nationals for fear that the 
English stock in America would suffer 
by the influx of Germans, Scandi- 
navians, Swedes, Norwegians, 
Bohemians, and others by them desig- 
nated as inferior and _ undersirable 
people. 

Any one familiar with this legislation 


tion which seems to control the action 


not only of the Committee but also of | 


this House. How long will this be 
tolerated? I, for one, wish to serve 
notice now that in the next session of 
Congress I will not hesitate in bringing 


forward and to the attention of the ! 


House and to the country evidence that 
I have accumulated against this or- 
ganization and its influence upon the 
majority of the members of the Com- 


| term of ten years, 


| include equipment, 


' heating and lighting fixtures. 


| term of 10 years, 


Poles, | ; 
| and postal savings furniture when nec- | 
| essary. 


| New Carriers Authorized 
knows the source from which the power | 
comes and also knows that this scheme | 
and the pressure behind it is directed | 
and commanded by the secret organiza- | 


been 
| city letter carriers. 


between Second and Third streets, for a 
term of five years, from April 20, 1927, 


| or date thereafter of completion of re- 


pairs and improvements. Lease to in- 


| clude equipment, water, safe, parcel post 


and postal savings furniture when nec- 
essary. 

Warsaw, Mo.: Accepted proposal of 
C. D. Smith to lease new quarters on 
the north side of Main street, between 
Van Buren and Benton streets, for a 
from May 1, 1927, or 
date of occupancy thereafter. Lease to 
heat, light, water, ' 
safe, power for electric fans, parcel post 
and postal savings furniture when nec- 
essary. 

Ambler, Pa.: Accepted proposal of 
George M. Kohn to lease new quarters at 


| 1 Spring Garden street, for a term of five 


years, from July 1, 1927, 
cupancy thereafter. 


or date of oc- 
Lease to include 
heat and 
water. 

Manassas, Va.: Accepted proposal of 
Howard E. Metz to lease quarters to be 
erected on the west side of Battle Street, | 
between Railroad and Senter streets, for 
a term of 10 years, from July 1, 1927, 
or date of occupancy. Lease to include 


| equipment, fuel, water, safe, parcel post 


and postal savings furniture when neces- 
sary. | 

Columbiana, Ala.: Accepted proposal 
of Mrs. Lavonia Gordon to lease new 
quarters on the east side of Main Sireet, 
between College and Peters streets, for 
a term of 10 years, from August 1, 1927, 
Lease to include equipment, heat, light, | 
water, safe, power for electric fans, par- 
cel post and postal furniture } 
when necessary. 

Loogootee, Ind.: Accepted proposal of 
H. C. Houghton and C. H. Franklin to 
lease present quarters at the northeast 
corner of Main and Line streets, for a 
from March 10, 1927, | 
or date of completion of improvements. | 
Lease to include equipment, ‘heat, light, | 
water, safe, power for electrie fans, par- | 
cel post and postal savings 
when necessary. 

Birmingham, Ala., North Birmingham 1 
Station: Accepted proposal of W. D. | 
McEachern to lease quarters to be 
erected at 2627 North 32d Avenue, for 
a term of 10 years, from May 1, 1927, 
or subsequent date of occupancy. Lease | 
to include equipment, heat, light, water, 
safe, power for electric fans, parcel post | 


savings 


furniture 


For New York Post Office | 


John H. Bartlett, First Assistant Post- 


the Postmaster at New York City has ! 
authorized to appoint 36 regular 


The appointments 


| become effective April 1. 


| These 


| 

| 

| 

| 

| 

| master General, has just announced that | 
| 


The postmaster at Harrisburg, Pa., 
Mr. Bartlett said, has been given author- 
ity to appoint 10 regular clerk 
additional r« city letter 
latter appointments also 
effective on the san 


and 3 


carriers. 


become 


gular 


Tas vast organization has never 
been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as to 
Present a clear picture of what the 
Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


THE people of the United States are not 
jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve, and that it is 
being applied with good business sense 
and management, 
—WOODROW WILSON, 
President of the United States, 
1913-1921. 


MAKING a daily topical survey of all the 
bureaus of the National Government, 
grouping related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 
provides for them. Such a survey will 
be useful to schools, colleges, business and 
professions here and abroad. 
—CALVIN COOLIDGE, 
President of the ea 


Reference Service Maintained to Furnish 
Information on Conditions in Foreign Markets 


Topic 6—Industry 


Fourth Article—Export Information. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. The first topie cov- 
ered was Public Health. In the group 
of the the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group. told 
of the Financial Activities of the Government. 
Conservation was discussed in the fifth group, 
Industry is consid- 


second 


series 


and in the present group 
ered. 


By Eric T. King, 
Chief, Specialties 
Domestic Commerce, Department of Commerce. 


VERY instrument of organized human endeavor, 
F from a department store to an expense ac- 


Division, Bureau of Foreign and 


count voucher, has a classification known: as 
“miscellaneous” or “not otherwise specified.” 
The Bureau of Foreign and Domestic Commerce in the 
Department of Commerce is no exception; it has its 
Specialties Division. 
* * 

This Division is unique among its colleagues in 
the Bureau in that it deals with a large number of 
unrelated commodities. Its scope can best be indi- 
cated by listing those commodities. They are: Amuse- 
ment park and playground equipment, athletic and 
sporting goods, baby carriages, gocarts, and nursery 
equipment, billiard tables and accessories, brushes, 
buttons, clocks and watches, dental and surgical goods 
and equipment, firearms and ammunition for sporting 
purposes, furniture of all kinds both wood and metal, 
glass and glass products, hospital, school and theater 
equipment, household labor-saving devices, jewelry, 
gold, silver and plated ware, motion picture apparatus, 
films and accessories; musical instruments, appliances 
and accessories; notions and novelties; office supplies, 
except paper stationery; optical goods; photographic 
goods; pottery products, except sanitary ware; printed 
and lithographic matter of all kinds; scientific and pro- 
fessional instruments and apparatus; soda-fountain 
equipment; store fixtures; toys, games, and toy 
wheel goods; miscellaneous commodities, such as coin 
changing and registering equipment, cork manufac- 
tures, hand fire extinguishers, ivory, pyroxylin prod- 
ucts, smokers’ supplies, slot and vending machines, 
sponges, and many others. 

* 


HE services offered by this Division are of marked 
value to the export-merchant and commission-house 
group. in American industry and to advertising agencies 
engaged in export advertising, as well as to the indi- 
vidual manufacturers in the industries served. 
x k 


The Division offers information to those interested 
in the following subjects: 

Existing conditions in the international commodity 
markets. ? 

Market possibilities for the particular product con- 
ccrning which inquiry is made. 

An economic picture of any foreign market, through 
cooperation with the Division of Regional Information. 

Foreign competition and its character. 

Names of foreign importers and agents who handle 
any particular kind of product within the scope of this 
Division, and information regarding the character of 
their business. 


-, 4 ° e 
All necessary details regarding sales methods in 


different foreign markets. 
Trade customs and practices, pitfalls to be avoided 
and ethics to be observed. 


Ways of connecting with desirable agents abroad 
so that the interests of any particular exporter will 
not conflict with those of American competitors in the 
same line. 


Information on export packing, freight matters, 
dock and quay charges, obtained through cooperation 
with the Transportation Division. 


Data on contract forms, agency agreements, collec- 
tion of disputed accounts, taxation, incorporation and 
litigation abroad, obtained through cooperation with 
the Division of Commercial Laws. 


Rates of duty in force in any foreign country, cus- 
toms regulations, requirements as to shipping docu- 
ments, marking, etc., obtained through the Division 
of Foreign Tariffs. 


Monthly export statistics of the Statistical Divi- 
sion showing the exportation of American products 
by commodities and countries of destination. 


Special statements obtained through the Specialties 
Division’s own statistical service regarding exports 
and imports of foreign countries. 


Foreign official and semiofficial tenders for com- 
modities represented by the Specialties Division. 


Special investigations concerning foreign markets 
for a particular product abroad through the Bureau’s 
representatives abroad. 


Foreign Trade opportunities. 
* * * 


‘HE data which the Division supplies are derived 
from many sources, including: The foreign offices of 
the Bureau of Foreign and Domestic Commerce; consu- 
lar officers abroad; technical, regional and commodity 
divisions of the Department of Commerce and all other 
Government Departments and bureaus; and foreign offi- 
cial and trade publications. Distribution of this in- 
formation is made through Commerce Reports, Trade 
Information Bulletins, the daily press, trade journals, 
foreign market bulletins, direct communication by let- 
ter, special reports in response to specific inquiries, and 
confidential bulletins to firms on the Exporters Index. 
* * mK 


Listing on the Exporters Index is confined to 
American-controlled firms. There is no charge for 
this listing; the only requirement being a statement 
to be filed with the Department of Commerce giving 
particulars regarding the citizenship of the directors 
or owners of the firm and the product exported. The 
proper form for this statement may be obtained by 
application to the Specialties Division or through Dis- 
trict or cooperative offices. 

* a * 


(THE service given to advertising agencies is a phase 

~ of the Division’s work which is growing steadily. 
Many reports covering the facilities for various forms 
of advertising in foreign lands are available for loan. 
Revised lists of foreign advertising media, showing 
size, frequency of publication and the class of readers 
will shortly be available for each country and are dis- 
tributed free. The lists are revised periodically. In 
addition, the foreign offices of the Bureau of Foreign 
and Domestic Commerce inferm the Specialties Divi- 
sion of developments affecting advertising in their re- 
spective territories. 


On Monday in the fifth article of the series 
on activities of the Government relating to in- 
dustry, C. C. Concannon, Chief, will tell of 
the functions of the Chemicals Division, Bu- 
reau of Foreign and Domestic Commerce, De- 
partment of Commerce. 
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| Klimination Started 


Daily Decisions 
of the 


In Prohibition Bureau | 


Supreme Court 


| Statutes 


|; fication 


| in the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accountiiig Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 

troller General follow: 

A-17225 (S) 
cured in viol: 


Advertising Services pro- 
on of Section 4709, Revised 
Payments. Where certain re- 
pairs were ordered to be made to a 
United States Co Guard cutter, no emer- 
wency existir without compliance with 
Section 3709, Revised Statutes, by a 
chinist of the said cutter, who was not a con- 


tracting officer and who had no authority to | 
' order the 


‘pairs to be made, and it being 


a 
hown that the price charged therefor was | 
exorbitant and unreasonabl, no payment is | 


authorized for the 
A-17258. 


services so rendered. 


Contracts—Demurrage charg 


| Where a contract provided for the delivery | 
| of materials 
| the right to make an 


and the Government reserved 


acceptance 
th time such inspection is being conducted 
the contractor, in anticipation of the ac- 
ceptance of said materials but before noti- 
thereof, orders cars in which to 
make shipment and demurrage charges ac- 
crue, there is no legal obligation on 
part of the United States to pay 
charges, no provision having been made 
contract for payment thereof. 
A-17603 (S). tetirement—Acting 
masters. Acting postmasters promoted, ap- 
pointed, or transferred from positions in 
the Classified Civil Service come within 
the terms of Civil Retirement Act of July 
}, 1926, 44 Stat. 904, and their compensa- 
tion is subject to the 3'2 per cent deduc- 
ion for retirement. 

A-17724. Transportation liow 
goods. Emigrant movables 
ble to, 


sehold 


rating applica- 


ma- | 


inspection prior to | 
and delivery thereof, and during | 


the | 
such | 


post- | 


| Preliminary Steps 
Provide Personnel for New 
Service. 
Preliminary steps to eliminate from 
the prohibition service those agents who 


| may not meet the Civil Service require- 


| ments under the hew Bureau of Prohi- 

| bition as well as those who “may not 

| last long as agents,” has been started, 

| according to an oral announcement 

| March 18 by Lincoln C. Andrews, Assist- 
ant Secretary of the Treasury. 


Mr. Andrews said the area adminis- | 


had been instructed to submit 


recommendations of names of men they 


trators 


desired to retain and who would be trans- 
| ferred to the pay rolls of the new bu- 


| Internal Revenue from: which they now 
| are paid. It was useless, he said, to 
| transfer men “who may fall short in the 
Civil Service or who, for other reasons, 
The program thus 
begun, he added, represents a weeding 
out. : 

The Assistant Secretary said he had 
no means of knowing at this time how 
many would be retained, but he had pro- 
posed the arrangement of elimination 
| a8 a means of accomplishing at one time 
| the dual purpose of improving the serv- 
| ice and getting the agents transferred 

to their new status which is prescribed 

in the Act creating the Bureau of Prohi- 
bition and Bureau of Customs in the 

Department of the Treasury, 


may not last long.” 


Taken to! 


‘per stipulation of counsel. 


“the Court. 
| present. 


reau from the rolls of the Bureau of | “ ? 
| Executrix, ete., et al. 





of the 
United States 


Journal 





The Supreme Court of the United | 
States heard argument in three cases 
March 18,.1927. One case was continued 
Four at- 
torneys were admitted to practice before 
All of the justices were 
The full text of the Journal 
for the day follows: 

Charles Sager Collier, of Washimgton, 
D. C.; Michael M. Irwin, of New Orleans, 
La.; Irving K. Dexter, of Utica, N. Y., 
and Edgar J. Treacy, of New York City, 
were admitted to practice. 

No. 270. Jennie M. Blair, nee Adair, 
plaintiff in error, v. Sam F. Wilkerson, 
Maud Schneider. Individually and as 
Continued per 
stipulation of counsel. 

No. 249. Beech-Nut Packing Company, 
petitioner, v. P. Lorillard Company. 
Argument continued by Mr. Charles E. | 
Hughes for the petitioners, by Mr. John 
W. Davis for the respondent, and con- 
cluded by Mr. Charles E. Hughes for the 
petitioner. 

No. 252. Portneuf March Valley Canal 
Company, petitioner, v. Howard W. 
Brown et al, Trustees. Argued by Mr. 
T. C. Coffin for the petitioner, and by 
Mr. Edwin Snow for the respondents. 

No. 256. Atlantic Coast Line Railroad 
Company, petitioner, v. George L. Wim- 
Lerley, Jr., administrator. Argued by 
Mr. Thomas W. Duvis for the petitioner, 
and case submitted by Mr. Joseph B. ! 
Ramsey for the respondent. 

Adjourned until Monday at 12 o’clock. 


Immigration 


President and Candidate 
Discuss Court Appointment 


President Coolidge on March 18 dis- 
cussed with Col. Amos W. W. Woodcock, 
of Baltimore, United States District At- 
torney for Maryland, the question of 
filling the vacancy for a new Federal 
judge for Maryland, authorized at the 
last session of Congress. Mr. Wood- 
cock’s name was suggested to the Presi- 
dent on March 17 by William P. Jack- 
son, of Baltimore. 

Mr. Woodcock stated orally after his 
conference with the President at the 
White House that he would willingly 
submerge his own candidacy in the in- 
terest of the early filling of the vacancy. 


Amendments Alter 
Compensation Rates 


Mr. New Announces Changes 
in Pay Laws Made by 
69th Congress. 


Acting upon the request of Mrs. Bes- 
sie P. Brueggeman, Chairman, United 
States Employes Compensation Commis- 
sion, Postmaster General New has made 
public amendments to the Federal Com- 
pensation Act, which were passed during 
the 69th Congress. 

These amendments, Mrs. Brueggeman 


pointed out, cover changes in compensa- | 


tion for total disability of employes in- 
jured in line of duty. The new law de- 
fines the term “widow,” makes provi- 
sion for burial expenses of deceased em- 
ployes, and also computes for the em- 
ployes the new rates of compensation. 
In addition to the full text of Mrs. 


Brueggeman’s statement, Mr. New also | 


made available the full text of the Fed- 

eral Compensation Act, as amended. 
The full text of Mrs. Brueggeman’s 

announcement referred to follows: 


Compensation Act, which Amendment 


| was approved, February 12, 1927, Pub- 


lic No. 603. 

It will be noted that the following 
changes are made. Compensation on ac- 
count of total disability is two-thirds of 
employe’s monthly pay, not to exceed 


a maximum of $116.67, instead of $66.67 | 


as formerly, and not less than a mini- 
mum of $58.33, instead of $33.33 as for- 
merly, except that compensation cannot 
exceed the monthly pay. 


In computing compensation on account 
of death the pay must be considered to 
be not more than $175 per month, in- 
stead of $100 as formerly, nor less than 
$87.50, instead of $50 as formerly, but 
the total monthly compensation must not 
exceed the pay of deceased at the time 
of injury. The percentage rates of com- 
pensation to dependents in death cases 
remain the same, but such percentages 
now apply to the increased bases. 

Burial expenses, in case where death 
results from the injury within six years, 
are now payable, in a sum not to exceed 
$200, in the discretion of the Commission, 
instead of the sum of $100 as formerly. 

The only other change contained in 
the Admendment is the definition of the 
term “widow”, the new language in this 
definition now including, “or living apart 
for reasonable cause or by reason of his 
desertion”. 

All of the above changes are effective 
on and after February 12, 1927, the date 
of approval. 

The Commission would appreciate your 
advising all of the Bureaus and Services 
in your Department or Establishmenf in- 
cluding the officials in the Field Service 
of these changes in the law. 


Senator Reed Advised 
Committee May Act 


| Mr. Borah Says Adjournment 


of Congress Did Not Shut 
Off Inquiry. 
Senator Borah (Rep.), of Idaho, Chair- 


man of the Senate Committee on For- 
eign Relations, made public on March 


18 a letter he wrote on March 8 last, ex- | 


pressing the opinion that the Senate Se- 
lect Committee on Investigation of Pri- 
mary Expenditures has full authority to 
proceed as. a continuing body in the 
interval between sessions of the 69th and 
70th Congresses. 
dressed to Senator Reed (Dem.), of Mis- 
souri, Chairman of the Investigating 
Committee. It was in response to a 
request of Senator Reed for his opinion 
on the question. 

The full text of Senator Borah’s let- 
ter follows: , 

“My dear Senator Reed: I have your 
letter of “March 5. In reply will say 
that in my opinion your Committee has 
authority to proceed during the recess 
of the Senate, to take the testimony of 
witnesses, and to ,impound the ballot 
boxes and election?records, and to gen- 
erally carry out the instructions... of 
Resolution 195 and Resolution 324. 

“Tf you will recall, I expressed my 
views in regard to this matter during 
the debate upon this subject ir the 
closing days of the session. As I 
understand, your Committee has never 
made a final report, has never been dis- 
charged, and that being the case, it 
seems to me under the decision of the 
Supreme Court in the Mal Daugherty 
case, you have al Ithe authority to 
proceed you ever had.” 

In an oral statement, Senator Borah 
said: 

“The resolution which authorized the 
Reed Committee to investigate expen- 
ditures in primary campaigns, and so 
forth, did not limit the authority of the 


Committe as to time; it did not end its | 


authority with the termination of the ses- 


sion. Neither has the Senate undertaken | 


to recali or limit its autherity. 
“The Supreme Court has decided ex- 


ruling follows: 








! eral determines 


The letter was ad- | 


|} not apparent upon 
! 
, records. 





Back Pay Is Allowed 
Mail Carrier Due to 
Error in Computing 


Comptroller General Issues 
Ruling Granting Postmas- 
ter General Right to 
Pay Claim. 


Under a ruling just issued by John 
R. Mearl, Comptroller General of the 
United States, Postmaster General New 
may reimburse a rural mail carrier for 
back pay on account of a clerical error 
in gomputing the rate of compensation 
paid a carrier by the Post Office Depart- 
ment. The Postmaster General, who had 
submitted to Mr. McCarl a claim from 
Walter A. Ryals, who formerly served 
as a carrier on a rural route in Georgia. 
The full text of the Comptroller General’s 


The Postmaster General: There has 
been received your letter of March 3, 
1927, as follows: 

“A claim has been submitted to this 
Department by Walter A. Ryals, who 
was formerly carrier on rural route No. 
4, Glenwood, Ga., but who is still in the 
service, for additional pay based on the 
ground that he received a salary during 
the period from October 16, 1921, to Au- 
gust 16, 1925, for a route of 21.9 miles 
in length, while, in fact, as shown by 
the official description, the length of the 
route was 22.3 miles, the discrepancy 
having been due to an error in the addi- 
tion as made in the Department of the 
items in the description. It does not ap- 
pear that there has been any previous 
presentation of this claim. 


Provisions of Law. 
“Under the provisions of law, ru?al 
carriers serving routes 20 miles and less 
than 22 miles in length are paid a salary 


ek ; | of $1,620 per annum, while those serv- 
The Commission desires to call atten- | ing routes of 22 miles and less than 24 
tion to the Amendment to the Federal 


miles are paid a salary of $1,728 per 
annum. 

“The matter is presented to you for 
your decision whether this claim and 
others of like character that may be 
submitted may properly be recognized 
by the Department and additional pay- 
ment tg carriers authorized in view of 
the provisions of the Act of April 24, 
1920, that 

“Hereafter the pay of rural carriers 
and substitute rural carriers, which de- 
pends upon the length of the route, shall 
be determined in accordance with the 
records of the Post Oftice Department, 
which records shall be promptly 
rected whenever the Postmaster Cen- 
that such records are 
not correct, and your decision of Feb- 
ruary 13, 1926, to the effect tiat the 
Act mentioned / 

“Specifically makes the length of 
route as shown by the records of the. 
Post Office Department, rather than thay 
actual length of route, the basis for de-- 
termining the amount of compensation 
due and payable for the route, and 

“Payment of increased compensation 
based on a correction of the records of 
the Post Office Department as to the 
length of a rural letter carrier’s route 
is not authorized for any period prior 
to the effective date of the correction 
as fixed under the rule adopted by the 
Post Office Department. 

Description of Route. 

“A copy of the description of route 
No. 4, Glenwood, Ga., as ordered effec- 
tive October 16, 1921, is herewith for 
your information and to confirm the 


cor- 


| carrier’s allegation that an error in addi- 


tion had been made by the Department 


} at the time the description was prepared 
| and issued. 


“There may be a question as to the 
meaning of the phrase ‘Records of the 
Department.’ The official description of 


| a route shows the required itinerary of 
| the 


carrier with the determined dis- 
tances between descriptive points, to- 


| gether with the, total of the itemized 


distances and this total is transferred to 
the card records of the Department 
maintained to show the lengths of the 
several routes and the proper basis for 
the payment of the salaries of the car- 
riers serving them.” 

As the error in this case was merely 
a clerical one, apparent upon the face of 
the record and the record itself clearly 
showed the length of the respective por- 


| tions of the route to aggregate the total 


now claimed, the rural carrier would 
appear to be entitled to the difference 
between the amount actually received 
by him and the amount due for service 
on the longer route for the entire time 
since the error was made upon the recs 
ord if he served the identical route dur- 
ing said period. This case is dis- 
tinguished from the case involved in- de- 
cision of February 13, 1926, 5 Comp. 
ten. 626, in which the error, if any, was 
the face of the 


As the claim involves lapsed appro- 
priation it should be submitted to this 
office for direct settlement in accordance 
with the foregoing. 


pressly that the Senate is a continuing 
body. Speaking of the rule which ob- 
tained in Parliament that neither house 
could continue any portion of itself be- 
yond the end of the session, the Court 
said: : 

“‘The rule may be the same with the 
House of Representatives whose mem- 
bers are all etected for a period of a 
single Congress, but it can not well be 
the same with the Senate, which is a 
continuing body.’ 

“The Court then quotes Jefferson 
Manuel to this effect: ‘The Senate, how- 
ever, being a continuing body, gives au- 
thority to its committees during the re- 
cess after the expiration of a Congress.” 

It seems to me that under a resolu- 
tion which does not limit authority and 
under the rule that the Senate is a con- 
tinuing body, the Committee authorized 
may procced until it completes its work 
and is discharged, ) 





